Selling Canada Abroad 


Quentin J. Gwyn, new president of the 432-member Canadian 

Exporters’ Association, has been in international business for 20 

of his 44 years. He’s now assistant director of export, House of 
Seagram, 


THE NATION’S BUSINESS 


New Trade Climate 
Needs New Policies 


On page 24 we reproduce, virtually in full, last week’s To- 
ronto address of Graham Towers, Governor, Bank of Canada. 

It deals simply and authoritatively with developments of 
profound concern to every responsible Canadian. 


As readers of The Financial Post will know, the great dollar 
problem has, through a combination of policies and of circum- 
stances no one would have predicted, been pretty well licked — 
at least temporarily. As Mr. Towers put it: “The overseas world 
is now approximately in balance with the U. S. That is a result 
i 12 months ago, few would have dreamed was possible so 

n.” That, says Mr. Towers, is Outstanding Fact No. 1. 


Touisieading Fact No. 2 is Canada’s syccess in balancing up 
her position with the U. S. Mr. Towers says: 

“While it would be rash to assume that we shall never be 
plagued by U. S. dollar shortages on the one hand, and embar- 
rassing curtailment of our overseas exports on the other, the 
extreme fears so commonly expressed a year or so ago have not 
yet been justified. For this we have to thank, in large measure, 
the high level of U. S. business and the energy and initiative of 
our people... 

“No one, least of all the U. S. can give binding and effective 
guarantees about the future course of U. S. business. One can 
readily understand why fear of wide U. S. fluctuations should 
have developed during the 30s and left its legacy in the ’40s, 
and ’50s. 

“But it is time now to ‘re-examine thoughts and emotions on 
this subject. Policies-based, even in part, on fear of deep de- 
pression are not justified by the facts of the postwar world.” 


Will U. K. Relax Controls? 


For the sterlmg world — though he doesn’t name it — Mr. 
Towers has some good advice. He does not suggest that “all 
forms of trade restriction and discrimination be eliminated over- 
night. But the first steps in that direction might now be taken. 
It is time to have a fresh look at policies which have been based 
on the assumption that an extreme and stubbornly enduring dol- 
lar shortage was an ‘unavoidable feature of the postwar world.” 

To the Socialists of Westminster who still clog world trade 
with their multitudinous regimentations this advice may be as 
unwelcome as-it is sound. 

Britain's failure to show any signs of using the present period 
of tradé equilibrium to at least make a start on this would be a 
tragic betrayal of the free-world’s trade on the altar of Socialist 
theory. Furthermore, by clinging to present policies of trade 
arrangement by bureaucrat, Britain aggravates her own infla- 
tion problem. 

Have we reason for hope? The managed economy — of which 
trade control forms an integral part — is a key tenet of the 
Socialist faith. Faith in trade controls is reiterated this week by 
Britain’s new Chancellor. 

The Economist of London says: 

“Ten days of debate in the new session of Parliament have 
shown the Labor Party to be as barren of fresh ideas for admin- 
istration as was the King’s speech of substantial proposals for 
legislation . . . The one declaration of policy is to go on doing 
as nearly as possible what'is being done... They are the pres- 
criptions of proved ineffectiveness for anything more than post- 
ponement. The Government will drift on the tide with merely 
a few gesturing beats of the paddle.” 


* * * 


What About Oar U. S. Trade Now? 


- The American elections last week could have a profound 
effect on Canada-U. S. relations. As reported on page 17 of 
this issue there is justifiable concern at Ottawa. That concern 
will continue at least until the greatly increased Republican 
strength at Washington has indicated its intentions on such 
international issues as trade, integration of North American de- 
fense industry and the St. Lawrence Seaway. 

Particularly is this true of trade. As for the Seaway and 
defense, U. S. opinion on these has not divided rigidly along on 
party lines. Prospects for the Seaway indeed, may have improv- 
ed with the disappearance of some prominent Democratic op- 
ponents. On the vital matter of trade, however, the picture is less 
reassuring. . 

Traditionally the Republican Party has favored high tariffs. 
In the past that party was responsible for certain highly restric- 
tive measures, like the Hawley-Smoot Tariff, which temporar- 
ily at least seriously crippled Canada’s export. Any revival of 
such a policy now, with the United States by long odds our big- 
gest export customer, could have grave consequences indeed for 
us and for the whole world. 

Fortunately there have been indications in recent years that 
the old extremist elements of the Republican Party have lost 
some of their power. GOP leaders like Dewey, Stassen and even 
Taft have given little open encouragement to those who would 
reverse the wider trade program which was launched by Cordell 
Hull and supported steadily by Roosevelt and Truman. 

Even under a strong Democratic administration, however, 
U. S.. promises of freer trade have not always lived up to de- 
liveries. Too often Washington lobbyists have been able to block 
good intentions, The most recent 5 nee is the holding up of 
the U. S. Customs Simplification Act. Another was the embargo 
against Canadian potatoes last year, 

Now with a much weaker Democratic administration, we 
can hardly expect things to be-any easier. Certainly ithe Reci 
procal Trade Agreements / which comes up for renewal in 
1951, can expect more opposit on and Mr. Truman had quite a 
fight to win an extension for it in 1949. Almost every trade con- 
cession made by the U. S. in the last 15 years stems from this Act. 
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Action Under Consideration Since Exporters 
Exposed To Extra Risk In Paying In U. S. 
Doliars Under Frée Exchange Conditions 


OTTAWA (Staff) — Despite 
strong arguments against any 
change in the present system, the 
Government is giving serious con- 
sideration to the plea of Cana- 
dain exporters that payment be 
allowed in future in Canadian 
instead of U. S. dollars for over- 
seas trade. 

One concession being discussed 
which would fall short of a com- 
plete change, would be to grant 
this request for services, but not 
for commodity trade, 

It is admitted that since the 
Canadian dollar was freed, Can- 
adian exporters are exposed to 
either an extra risk or to extra 
costs in covering that risk, when 
they are required to accept U. S. 
dollars. This is part of the “pen- 
alty” which all traders share 
when a free market replaces a 
stable, government fixed rate. 
To change this would be to ex- 
pose the foreign buyer to this 
risk. 

Against this it is argued that 
there is now no advantage price- 
wise to Canadian exporters under 
today’s conditions, since there are 
few if any countries today which 
have Canadian dollars, but have 
no U. S. dollars. (Previously, a 
country with Canadian dollar 
balances could convert them irtc 
U. S. dollars only at the unoffi- 
cial rate. Today they can and do 


convert them at the official rate, 
without. any inducement from 
Canadian exporters.) 


However, the broad underly- 
ing argument made here in favor 
of continuing to demand U. S. 
dollars is that most Canadian ex- 
port prices are determined by 
U. S. demand, and that it is there- 
fore in the national interest for 
Canada to gear her export econ- 
omy to the U. S. dollar. In short, 
that whenever we quote in terms 
of U. S. dollars, the terms of 
trade tend to be in our favor. 


It is admitted that there may 
be isolated instances where this 
is not true. But it is contended 
here that these instances are 
small in comparison with the 
over-all advantage of the pres- 
ent system. 


Another point strongly em- 
phasized here is that there is no 
possible: halfway house between 
the present system and the one 
suggested (except possibly to 
make a distinction for services 
as opposed to commodities). 


It is claimed that any dis- 
cretionary power would be open 
to.the worst abuses of bureau- 
cratic decision. In short, that if 
there is any real advantage in 
the proposed system it should be 
available to all and not only to 
a favored few. 


Federal ‘Projects Division’ 
Doles Out Defence Priorities 


OTTAWA (Staff) — Nucleus of 
what will probably be a full- 
fledged priorities division of 
Department of Trade and Com- 
merce is now operating here in 
No. 1 temporary building on Wel- 
lington St. 


Presently, most of the work is 
being done under the title: Pro- 
jects Division. This is the office 
to which manufacturers who need 
priority assistance on. defense 
orders direct their enquiries. The 
three men most actively concern- 
ed are David B. Wallace, Fred 
Cunningham and Norman Arnott. 


Initial step was the week-end 
mailing of some 6,000 copies of 
a new 8-page document: “Pro- 
cedures to be Followed on Ap- 
plications for Priorities Assist- 
ance.” This is the document 
spelling out last week’s an- 
nouncement that Canada would 
tie in with U. S. procedure, 
wherever Canadian firms were 
involved in manufacture or im- 
port of parts, components, prod- 
ucts, requiring a DO (Defense 
Order) rating in the U. S. 


May Collapse 


What’s expected here is that 
the present system will last no 
longer than the first quarter of 
next year; may even collapse of 
its own weight before then. 

Ahead of this there looms an 
inevitable full-fledged allocations 
system, to include essential civil- 
ian requirements as well as de- 
fense orders. It is thought that 
a controlled materials plan not 
unlike the one which operated at 
the end of the last war will be 
the next step. 

The new federal procedure is 
briefest in respect to Canadian 
priorities assistance. 

It requires only one-half page in 
the 8-page document — merely 
stating that Canadian suppliers 
or sub-suppliers who experience 
difficulty in obtaining materials 
for completion of defense con- 
tracts should apply to the new 
projects division for “priorities 
assistance.” Such applications 
should give the purchase order 
or such detail as: defense con- 


tract number, purchase order 
number and date, name and ad- 
dress of supplier, required deliv- 
ery date, description and quan- 
tity of materials covered. 


Rough Paperwork 


It is only when such suppliers 
expect to need goods in the 
U. S. A. that the paperwork gets 
rough. Apart from detailed in- 
structions as to how such sup- 
pliers are to tie in with the U. S. 
priority system, one or two new 
points emerge: 


1. Identification of Canadian 

Government agency contracts 
(where these require compon- 
ents from the U. S.) is to be 
made as follows: 
Canadian Arsenals — ADEF; 
Canadian Commercial Corp.— 
CDEF; National Research Coun- 
cil — RDEF. 

2. Special applications will 
have to be made for capital 
equipment, plant improvement 
or maintenance, construction, 
etc. These are to be treated 
separately to the rating system 
set up for “production mater- 
ials.” 

3. U. S. regulations state 

(Continued on page 3, col. 2) 
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Coffee prices slashed another 


|2c by one large Canadian chain 


store. Other chains expected to 
follow. This makes second 2c re- 
duction in a month. 


Glass of beer being upped to 
15c in the. New York area. In- 
dications are that the 10c glass 
will hold in Canada for some time 
as a result of recent cut in whole- 
sale price of draught beer. 


1951 automobiles are now mak- 
ing their debuts, some at higher 
prices. Studebaker’s Champion 
will be up $38, Kaiser-Frazer will 
be up $86 on one model, $181 on 
another. Cost to buyer of Ford 
of Canada’s Mercury and Monarch 
will run $22 higher because of 
higher equipment costs. No price 
change in Hudson, Nash or 
Packard. 


Gas rates of Union Gas Co. of 
Canada have been lowered slightly 
as a result of higher value of 
Canadian dollar in relation to the 
U. S. dollar. This enables com- 
pany to buy gas at a lower price. 
Company is importing increasing 
quantities of Texas natural gas. 


Nitrogen fertilizers are moving 
up in U, S. Ammonium nitrate 
will be increased $5 a ton by two 
major producers on Jan. 1, 1951, 
and general outlook on all forms 
of nitrogen for fertilizer is re- 
garded as strong. Canadian price 
trend usually follows that in the 
U. S. 


Margarine has been upped 2c 
lb. ‘and domestic shortening by 
le lb. by two manufacturers, re- 
versing the former downward 
trend. Skyrocketing cottonseed 
oil demand following second 
Korean War scare was big factor. 
Cottonseed oil that could be pur- 
chased a month ago at 16-17c 
lb. is now selling at 21%c. 


Upholstered furniture prices 
boosted around 5% by large Can- 
adian manufacturer. Earlier rise 
in August was about same 
amount. Further cost increase in 
almost all raw materials that go 
into chesterfields, upholstered 
chairs, etc., made second jump 
necessary, manufacturer states. 


Dulls Shine 


On Production 


Remember painted bumpers 
and trim on those wartime cars? 
They and a host of other sub- 
stitutes for bright, gleaming 
chrome and nickel may not be so 
far off again, 


Next to steel itself, the worst 
metal bottleneck at the moment 
is nickel. It’s almost as hard to get 
as white. shirts during the war. 
It’s being handed out on a quota 
basis. 

Users are only getting half 
what they got last year and many 
could use twice as much. 

Because of its importance both 
as a backing for chrome plating 
and as a finish itself, the short- 
age touchés just about ever con- 
sumer-goods item you can think 
of: automobiles, refrigerators, 
stoves, kitchen and other furni- 
ture, vacuum cleaners, jewelry, 
bicycles, restaurant equipment, 
electrical and electronic parts, It 
is a key defense material. 

Some manufacturers have al- 
ready switched over to sub- 
stitutes. They can’t see the end of 
the shortage. At least. one type 
vacuum cleaner will shortly be 
appearing with painted fittings. 
Some car makers are experiment- 
ing with plastic door handles and 
trim, 


Cut Nickel Plating 


Auto bumpers are still plated. 
But no one knows for how long. 
Already platers are increasing the 
copper backing and cutting the 
nickel to a mere trace. This way 
they hope to stretch their nickel 
and at the same time, continue to 
turn out chrome bumpers. 

Behind the great shortage are 
two factors: 

1. Government stockpiling for 
defense, here and in thé U.S. 
Recently the U.S. ordered a 25%- 
30% cutback to non-military 
users, 

2. Tremendous increase _ in 
commercial demand stemming 

(Continued on page 3, col. 2) 


Govt. May Map Out Method 


To Finance Feeder Airlines 


For special report on money 
troubles of small airlines, see 
page 17, 


OTTAWA (Staff) — There is 
considerable alarm and concern 
in goveynment circles over the 
need for providing long-term 
capital to finance purchase of 
new equipment for smaller 
Canadian airlines, 


This subject was given its first 
public airing last week at the 
annual convention of the Air 
Industries and Transport Asso- 
ciation. What was disclosed was 
the present lack of any facilities 
for providing long-term capital to 
finance new planes to replace 
war surplus equipment purchased 
at very low prices. 


‘Class or Kind’ 


Rule in Plastic Tariffs 


OTTAWA (Staff) — Complete 
abandonment of the “class or 
kind” principle in the new 
plastic schedules was announced 
this week by F. J. Leduc, Acting 
Chairman of the Tariff Board. 

At the new hearings which 
began this week, Mr. Leduc said 
in a prepared statement that 
despite warnings, as to difficul- 
ties of administration, much 
emphasis had been placed on 
this traditional tariff formula. 
From a selfish point of view he 
said, nothing could be easier for 
the tariff board than the class 
or kind formula. “It would . . 
relieve us ... of a vast amount 


of care and worry and at the 
same time, meet by and large, the 
conflicting views of most of those 
in the industry.” 

But such a solution, “Would 
merely transfer not just the care 
and worry but the grave final 
responsibility to those admin- 
istrative officers of the customs 
service who would have to read 
some reality, some meaning into 
vague and ambiguous 
phraseology.” 

He concluded: “Our considered 
opinion is that no matter how 
the criteria be expressed, the 


.| proposal is impractical ... and 


should not be pressed.” 


1951 Auto Parade Under Way 


Little Change Foreseen in Prices, Look 


The automotive parade of 1951 
is beginning to roll. 

By this week, seven new mod- 
els had appeared: Kaiser-Frazer, 
Packard, Nash, Hudson, Stude- 


"baker, Mercury and Monarch; 


others were being groomed. 

The rest of Ford’s models are 
expected before the end of the 
month, General Motors change- 
over is due to start any day; 
Chrysler some time later. 

For G.M., this year’s annual 
style face-lifting, almost coincides 
with a unique milestone in the 
firm’s history: the two millionth 
vehicle—a Chevrolet—rolled off 
the Oshawa production line this 
week. It took G. M. 31 years to 
reach its first million; 12 to get 
to the second, 

G.M.’s two millionth car helped 
boost 1950 production along to a 
new record. At. Nov. 11, produc- 
tion off cars, trucks, etc., had 
reached the phenomenal total of 
339,600, a whopping 87,000 more 
than last year at this date and 
nearly 50,000 more than the full 
1949 output. | Even - tremendous 


A‘ r 


United States boom can’t match 
this, percentagewise. 
U. K. In Parade 

British manufacturers seemed 
determined not to be left behind 
in either style or sales parades. 

Ford of England has two brand 
new models aimed specifically at 
the North American market. They 
closely resemble Canadian and 
U. S. Ford styling but are smaller, 

They will not replace the pres- 
ent ‘Anglia and Prefect but will 
be fitted into the price range 
between these and the regular 
Canadian Ford line. 

- This will give Ford a complete 
range, price-wise, from the $1,200 
(Toronto) Anglia and up. It 
could also give Ford a competitive 
shortcut to put up i new 
oh Bs oe 
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First 


of the new British Fords| ) 
roonfident of hitting it: Jumes L. 


are expected early in the new 
year. 


Other U.K. auto developments: 
Austin is coming out with a 


Makers ag h 
of a BRE 


000 cars here; three times as 


er and| _| purchase of the initial issue by 


new sleek, streamlined job which 
has already aroused considerable 
interest in the U. S. It will sell 
for around $4,000, 

Rootes are featuring more 
powerful engines and -nteriors 
in their line of Hillman, Humber 
and Sunbeam-Talbot. 

‘This, with lower prices (around 
$40 on the more popular models) 
due to Canada’s exchange action, 
is expected to maintain interest 
in U. K. cars. In-fact some, U. K. 
marrufacturers are expecting to 
double sales here in 1951. ; 


Million Order } 
That looks like a pretty high 
target in view of sales this year: 
in the first eight months, U. K. 
manufacturers shipped nearly 54,- 


Cooke, of James L. Cooke Motors, 
Toronto, has just placed ar order 
for $5 ‘million worth of Morris 
cars. In units: 4,910, This makes 
(Continued on page 3, col. 1) | 
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It is reckoned here that up to 
$5 millions is required over the 
next five years, and that if suit- 
able financing arrangements 
could be made, operating costs 
could be reduced for many 
operators. Also recognized is the 


‘fact that there is presently no 


private or government agency 
designed to handle this type of 
financing. 
What’s feared is that if no 
financial arrangement can be 
(Continued on page 3, col. 3) 
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Next Year’s Taxes 


May Not Be So Bad 


Defense Costs Must Be Paid For, But Revenues 
Are Expanding at Present Rates—Ottawa Aim is 
Long Term Policy, Not Tax Tinkering 


By KENNETH R. WILSON 


OTTAWA (Staff) — Your 1951 taxes may not be as high as you 
now fear. 


That’s a nutshell digest of background thinking in this capital 


today — despite Governor Towers’ trenchant tax-bodst warning last 
week. 


Before a capacity audience of Toronto business and professional 
men, Towers warned that “fundamental policy” under today’s re- 
armament conditions “clearly must be the fiscal one of reducing 
spendable income by increased taxes, to the extent that the available 
supply of goods is being reduced by the demands of the defense 


program.” (See page 24.) 


He added: “So long as rearmament expenditures go on increasing, 
I believe that government revenues should anticipate the future level 
-/)—$—$$ 


Inside 
News 


The Outlook 


In a year, the world has made a 
remarkable economic recovery. In 
a review of 1950, the why, how and 
outlook are sketched by Graham 
Towers, governor of the Bank of 
Canada (p. 24). 


How Do You Rate? 


How does your inventory valua- 
tion affect competitive pricing, 
labor costs and stockholder atti- 
tude? An expert discusses this 
major business problem in a spe- 
cial Post feature (p. 11). 


Feeder Airlines 


The branches of Canada’s aerial 
transportation tree—feeder airlines 
—are far from healthy. Ronald A. 
Keith, editor, Canadian Aviation, 
discusses the serious troubles now 
facing feeder lines due to soaring 
costs, obsolescent aircraft (p. 17). 


U. S. Elections And Us 
What could United States election 
results mean to Canada? Could 
they have any effect on tariffs aud 
the St. Lawrence Seaway project? 
Kenneth R. Wilson, The Post’s 
Ottawa editor, reviews latest de- 
velopments (p. 17). 


Match-Box Houses 


Except for a bit of trim, why do 
mass-built houses have to all lock 
alike? See what three Toronto 
townships are doing about it. Con- 
struction Trends (p. 14). 


New U. K. Tory Plan? 


Are U. K. Conservatives changing 
their plan of attack in the House? 
Who are the Back Benchers 
who’ve been in the _ spotlight? 
Adelphi reports in London Calling 
(p. 32). 


Labrador ‘Greatest Ever’ 


$200 Millions Is Assured 


Jules R. Timmins, president of 
Hollinger-Hanna Ltd., managers 
of Iron Ore Co. of Canada, in- 
forms The Financial Post that 
arrangements for financing devel- 
opment of the Labrador-Quebec 
iron ore deposits in the total 
amount of $200 millions have now 
been concluded. 

From. all available records, 
this is by all odds the largest 
initial financing program arrang- 
ed for a mining project in the 
history of Canada, Opening up 
as it does immense new vistas in 
terms of iron ore Mining in this 
country, the Labrador project 
has a significance which it is hard 
to overemphasize, 

Plans call for immediate con- 
struction of mining, railroad and 
handling facilities and contem- 
plate the start of ore shipments 
in 1955, shipments to reach 10 
million tons.a year shortly there- 
after, 

The drilling program has added 
additional tonnage this year and 
the total drilled and proven ore 
now exceeds 400 million tons of 
high grade open pit ore with 
prospects for large additional 
tonnages, ’ 

Mr. Timmins stated that capital 
structure of Iron Ore Co. of Can- 


ada authorizes up to $125 millions 


of first mortgage bonds, $40 mil- 
lions of income debentures and 
$60‘ millions of common stock. 
The senior financing has. been 
arranged by a group of invest- 
ment bankers consisting of Har- 
riman, Ripley & Co, Inc. and 
Kuhn Loeb & Co. as joint man- 
agers and include Morgan, Stanley 
& Co., Goldman Sachs & Co, and 
Lehman Bros. of New York, and 
also the Canadian firms of e R. 
Timmins & Co., Dominion 
Securities Corp. and Wood, Gundy 
& Co, It will consist of an initial 
issue of $100 millions of first and 
collateral mortgage 3%4% bonds, 
series “A,” due 1977. Arrange- 
ments have been made for the 


15 American and four Canadian 
life insurance companies. 

The junior securities, Mr. Tim- 
mins states, will be taken by the 
stockholders of Iron Ore Co. of 
Canada which are Armco Steel 
Corp., Hanna Coal & Ore Corp., 
Hpllinger Consolidated Gold 
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Mines, Hollinger North Shore 
Exploration Co., Labrador Mining 
& Exploration Co., National Steel 
Corp., Republic Steel Corp., the 
Youngstown Sheet & Tube Co. 
and the Wheeling Steel Corp. 

Iron Ore Co. of Canada has 
retained the engineering firms of 
Stone & Webster, Coverdale & 
Colpitts, and Sanderson & Porter, 
who have been working over the 
past several months on the plans 
for the 360-mile railroad from the 
ore deposits to the port of Seven 
Islands on the St. Lawrence River, 
as well as plans for necessary 
equipment, townsites, power 
plants and terminal handling and 
loading facilities. Services of the 
Canadian firms of C. D, Howe 
Co, Ltd. and Montreal Engineer- 
ing Co. have ‘been retained in 
connection with the designing of 
the terminal handling facilities 
and the hydro-electric develop- 
ments. 


Start Railway Now 
Contracts for building the rail- 
road have been let to a group of 
contractors including Cartier 
Construction Co., Montreal, Fred 
Mannix & Co., Calgary, Mc- 
(Continved on "page 3, col. 6) 


of requirements rather than 
merely try to keep pace with 
current requirements. 

No one quarrels directly with 
the Towers tax philosophy—as 
such, But the application of this 
philosophy to Canada in 1951 is 
being countered by these points: 


1. Present federal tax rates 
Will yield $2.8 billions in a full 
fiscal year—even with no rise 
in prices, For 1951-52, they may 
well provide $2.9 billions or 
better—95% of what may be 
needéd to balance the ‘next 
federal budget. This means next 
year’s increases may not be 
nearly so great as most Cana- 
dians now fear. 


2. Any change in present per- 
sonal income tax exemptions is 
highly improbable; or any 
change in the present funda- 
mental principle of a flat tax 
(now 15%) on the first $1,000 of 
taxable income. If there are to 
be income tax adjustments, a 
most likely approach would be 
a surtax on incomes exceeding, 
say, $5,000. 


3. The limit on corporation 
profits taxes is looked on here 
as between 45% and 50%. It’s 
felt anything over the 50% 
tends to encourage waste, inef- 
ficiency. (Present top rates are 
38% federal, plus 7% in Ontario 
and Quebec; 5% in other prov- 
inces with tax agreements, If 
the central provinces sign an 
agreement in December, this 
would presage removal of pro- 
vincial levies. Ottawa would 
then be free to add up to 10% 
—on its present 38%—without 
getting too close to its 50% 
limit), 

4. Despite Towers’ argument 
for “anticipatory taxes” there’s 
no disposition here as yet .to 
budget for surpluses merely to 
reduce inflationary pressures. 
It’s argued that balancing the 
government accounts (plus per- 
haps a small surplus) is all the 
traffic will bear — politically. 
Definitely there’ll be no special 
or confiscatory taxes just to 
achieve the over-all objective of 
cutting inflationary pressures, 
The Government got its fill of 
that in 1947-48; won’t easily 
tangle with that hornet’s nest 
again. 

What’s clearly in mind on the 
part of all those who have any 
part in Canadian fiscal policy is 
to work out some kind of tax 
structure that will endure for a 
considerable time. There’s no 
faith or belief in short-term ex- 
pedients; but a very strong con- 
viction that since the present 
situation may last for five, eight 
or ten years, we’ve got to get 
a tax policy that will stand 
firmly and produce at least $3 
billions annually for that long a 
period, 

It is probably only during the 
period when we are reaching that 
plateau, that the argument of 
anticipatory taxes, as raised by 
Towers, really arises. 

It may yet become the critical 
issue for the Government in next 
March’s budget. 

Mr. Towers clearly believes this 
is the target at which the Govern- 
ment should aim in its next 
budget, 

The extent to which that target 
is reached may be .the deciding 

(Continued on page 3, col. 3) 


Paee of Business 


Population of Canada Sept. 1, 
285,000 from Sept., 
14 million by year end. 


13,921,000, up 76,000 from June, 


1949. Basis average rate increase, should be 


Residential building costs end of July more than doubled over 
1939. Index (1939=100) reached 220.8. Demand main factor in rise 
(according to CMHC). Wage rates in building industry about double 


pre-war; material costs 24 times. 


Advertising agencies handled accounts totaling $86.7 millions in 


1949, up 18% over 1948. Increases two previous years 14%, 


Number agencies 74; 49 in 1941. 


24 Gee 


Electric energy output September (4,113 million kwh.) down 
slightly from August, 10% over September, 1949. Cumulative output 
first nine months 7% higher than last year. All provinces except 
N. B. up; all higher in nine-month period. 

Cost-of-living indices moved up in six or eight regional cities 


(Halifax and Edmonton down). 


St. John biggest increase, up 1.8 


points in month to 167.8. Divergent movements caused by sharp 


seasonal changes in foods. 


Railway revenues August off sharply due to strike — $64.9 mil- 
lions, down 13% from August, 1949. Operating income rose in month 


to $4.6 millions ($1.3 last year). 
down 34%. 


Passengers carried (2 millions) 


Highway traffic into Canada in August 5% heavier than last year, 
up 3.6% first eight months. Crossings 1,454,400 (1,384,200 August, 


1949). 


Margarine production in October up 407,000 lb. to 8 million Ib. 
Cumulative total first 10 months up 18 million Ib. ; 
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More Small Businesses ‘Go to the Wall’ 
As ‘White-Collar’ Buying Habits Alter 


High living costs are hacking} = "Third Quarter Canadian Failures 


'|away at Canadian business. 
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Advertising 


(RAE IO ARE EONS MSIE ER 

Heggie Advertising Co. (Tor- 
onto)—-McLagan Furniture (Can- 
ada) Ltd. (Stratford): Color 
national magazines and trade 
papérs, direct-mail, paren’ in 
































































Hardest-hit is the so-called] 4 ee “nto spring. ar | 
“little man”’—first to feel the abil- = abil- . 
sich of change in buying habits . No. ities No. ities © No. ities} Ronson Art Metal Works (Can- | 
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corresponding quarters 0 e . real)—Congoleum (Canada) . 
; 1 Trade: P ‘ 
+h previous years. They ee "perm I Prod,, Food, Groceries .. 3 301 5 1,277 1 25| (Montreal): National daily, week- BY WARREN K. COOK . 
the nine-month total to 546, com-| jothing and Furnishings ..... n ‘ 9 ..|ly newspapers, full-color, full- ? : 
pared with 415 last year and 328/ Dry Goods and Textiles ....... . ge 2 6 . | Page English weekly roto intro-|] * Comfort and stamina through fine workmanship 
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NINE-MONTH FAILURES | —" and Drugs ........ Sh oe rea ll - _++| tile enamelled wall covering. » +. for a handsome appearance, added warmth 
— 1950 — — ue eee eee eee eee eee eee eeee ae ee te ee : ee ee . e 
‘ial Fall Liab, Fail, Liab. Fail. Lisb.| Automotive Products ........ Poe. ae 2 14 .. «| Walsh Advertising Co. (Tor- , and comfort without undue weight... . $55 
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service. 37 1,121 26 387 15  245| Retail Trade: We tone ioe at 
or ns cient ee map os aes 32 =. 296 11 =: 102 13 81 tim te sedated aa ee 
cs ee 177 «(415 11,1 328 8,260 Farm Supplies, General Stores 2 56 3 54 5 119 " oronto )—noper x ar- . 
—_ ae 2% 08 ; ~| General Merchandise ......... 3 150 2 12 1 3}ren, account executive, Montreal the store for men 
Third quarter failures this year| Apparel ................eesseee 10 = 134 5 68 A 36 | branch, 
numbered one more than those in eee hae nae A ay ee : 44 5 41 2 15 e'e * 
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— —_ — ——— ——/50c and two wrappers from any 
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sh third euattae ‘@ pr pte Total Retail Trade .......0. ° 87 1,090 43 445 50 734 | of six major products. WE DO ALL PHASES OF POWER PLANT CONTRACTING 
60.5% more than the 109 failures OE ict 10 129 ‘= 3 (177 James Lovick & Co. (Mont- ONE ae ea in be ae 
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1948 quarters. This is due  to| 1948 quarters. ANNOUNCING Canadian Industry, Finance, COMMERCIAL PRINTING DIVISION 
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foods and to consumer resistance| general contractors show the| gan Canadi National a 
to price increases. largest number of failures in the ee ae | eee T. A. Clark, chapter 





































7 Underwriting 


Ottawa Movin 
q Investment Service ‘ 


se 

q Exper 1ence OTTAWA (Staff) — The Gov- 

’ ernment is moving rapidly to 
plug its marketing legislation 
which was ripped wide open. by 
the final Privy Council decision 
on margarine (Financial Post 
Oct. 28). 


No final Cabinet decision has 
yet been taken, but it is under- 
stood that the new approach will 
be to set up federal standards 
applicable to _ inter-provincial 
trade and to exports. 


These standards will then be 


We offer an underwriting and invest. 
ment service based upon a quarter 
century of experience in marketing 
Canadian government, municipal and 
corporation securities. 


This experience and knowledge is cor-' 
dially extended both to corporations 
desiring new capital arrangements and 
to small and large investors who desire 
careful attention to their investment 
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A recent sutvey shows that a lar 
number of Wall Street Journal su 


ox Answer- 
uuy Som. | setibers have been promotéd to posi- 


expeait na Rese You? 31, Feiorday deneral| 326 ars ean. os tions of greater responsibility. 
orders. hase ere eparaton vo Some have been made vice presidents 
preference “Personnel, ‘Bo tes 66, rere aca a oot madé sales managérs 
¢_ Financial Post, made general pele Saragers 
Bt. onireat, Some have become presidents 
% Blsér St w to, PR: eTi their companies 





aS don’t claim credit for the suctess 

af our reéadets, but we do feel that 

the ee : hey absorb from the 

pa 8s of The Wall Street Journal 
ps to fit them for bigger jobs. 


New Ways te Make Money 


You are living in a period of fare 
reaching changes. New inventions, 
new industries, and new ways of do- 
ing business are creating new opport> 
tunities for men Who want t6 ihtreasé: 


cakes pea aemeaat italics 
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Address: The Wall Stredt Journal, 44 Broad * New York 4, NY ¥. 


In the manufacturing group,; third 1950 quarter with building 
the textiles subgroup shows the! subcontractors also up from pre- 
largest number of failures with vious quarters, 





To Plug Holes 


|Left in Marketing Legislation 


handed to the provinces with the 
request that each province pass 
concurrent legislation to give 
parallel control in respect of 
intra-provincial trade. 


One of the first items on the 
federal overhaul is thes Dairy 
Act. Other acts coming in for 
immediate scrutiny and action 
are the Fruit and Vegetables Act, 
the Meats and Canned Foods Act 
and some parts of the Livestock 
and Livestock Products Act. 


It is not likely that the Gov- 
ernment is ready as yet to meet 
the request of the National Dairy 
Council of Canada for a special 





, Date Com Pl 
requirements, Nov. 17—Atlantic Ol... souks teed walpars Federal-Provincial-Industry Con. 
Nov, 1T—Mack. Struct, Steel ... "Meat ference to discuss this matter. 
Ov. 20—Moore Corp. ......sscdee ‘oront i 
Nov. 21—Sheraton ta cocceedes * Sontreal This may come later, but not 
Communicate with ud your reve oe _o™ at dee che shea until more work has been done 
ov. an. Iron Fdries, ...... ontreal to put the Federal House m 
concerning Nov. 24—Del Rio Prod. ........... Calgar ore 
financial or investment et Nov, 27—Anglo-Nfld. Dev. ..... Montreal | in order. 
Nov. 28—Federal Grain ..... sess Winnipeg 
Nov. 29—Dist. Corp.-Seag, ..... Montreal 
Set dedie eee | a8 oo 4 
ec, oO on sssees Montreal ; 
McLeon, Youn IR Dec. 4—Anglo-Nfld. Dev. ...... atres!| U.S. $ Value in Canada 
hanes Dec, 6—Bk. of Nova Scotia . alifax Daily at Noon as Reported 
Dec. 7~Anglo-Nfld. Dev, ..... *” Montreal By The Bank of Canada 
50 K Re 1=Obllvie Flour xa he Week — Nov. 10 
ec, , © tee - 
hues West he St. judas Street West i a mae oan hs on. bcddde $1.98 S$ zine “ete « 1,08y% 
. 12—Can. oO mm. .... Toron Wea, coeces OR en cee 1,03} 
| Montreal Dec. 18—Dom. Bank ............, Toronto | Wed, s.0.:) 103% © Wks ‘Av. ... 1034 
Telephone: Elgin 0161 Telephone: HArbour 4261 
: Offices et: 
Torente, Hamitten, Lenden, onowe, Montreal and New York. 


TO A $7000 MAN 
WHO WANTS TO 
EARN MORE 


The Wall Street Journal 
May Be Able to Help You - 





ést people in this country. Yet The 
Journal can also be of enormous help 
to men in the $7000 to $15,000 in- 
comé bracket. 

Because the reports in The Wall 
Street Journal comé to you DAILY, 
you get the fastest possible warning 
of _ néw tréhd that May affect 

our business and personal income. 
ou get the facts in timé to take 
whatever steps ate needed to — 
yout interests or to seize. quick! 
few profit-making opportunity. 
are promptly and reliably tahetihed 
on every major new san Govere res 
lating to! P Government 
Controls, Conger Buying Labo, 
Inventories, Financing, Industries, 
Production Commodities, 
Securities aid New ‘Legislation, 


A Priceless Experience for $6 


The Wall Street Journal is the 
eomplete business DAILY. Has 
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(Montreal) — Aristide Cousineau, 
director. 

British American Oil Co. 
ronto) 
rector. 

Canadian Exporters’ Assoc. — 
— J. Gwyn, Montreal, presi- 
ent, 

Canadian General Electric Co. 
(Toronto)—S. V. Grisdale, manager, 
Saint John, N.B., branch. 

Canadian Pacific Railway Co. — 
B. C. Gardner, a director. 

Canadian Westinghouse Co. 
(Hamilton)—John J. Dawson, man- 
ager, Lamp Sales Division; A. H. 
Sievert, manager, Electronic Tube 
Sales Division. 

Central Mortgage & Housing 
Corp. (Ottawa)—P. S. Secord, vice- 
president; A. B. Taylor, associate 
general supervisor, Joint 
Division. 

Cordage Distributors Ltd. (To- 
ronto)—Frank B, Sparks, assistant 
general manager. 

Crown Trust Co. (Toronto) — 


(To- 
— Milton S. Beringer, a di- 


director. 

Dominion Rubber Co. (Montreal) 
—George D. Tilley, sales manager, 
mechanical rubber goods, Quebec 
Division. 

Eastern Trust Co. (Halifax) — 
Howard C. Oxley, manager, Halifax 
branch. 

Ford Motor Co. of Canada (Wind- 
sor)—E. Murray Tevlin, manager, 
new research and information de- 
partment; William J. Ellis, man- 
ager, new publications department; 
Robert S. Parker, manager guest 
relations department. 

Macmillan Co. of Canada (To- 
ronto) — Robert R. Graves, a di- 
rector. 

National Council YMCA’s of Can- 
ada — J. M. Pritchard, Montreal, 
president. 

National Warm Air Heating & 
Air Conditioning Assoc. (Canada) 


23 Delegates From Canada 
Accredited to Peace Aftair 


Dr. James Endicott, former 
United Church missionary in 
China, led a delegation from 
Canada to the abortive Second 
World Peace Congress at Shef- 
fiéld, Eng. Dr. Efidicott is head 
of the Canadian Peace Congress. 


The advaneéd list of Canadians 
accredited to the affair contained 
23 names: 


Dr. Daniel Longpre, Montreal; 
Jean Pare, Montreal Peace Coun. 
il; James Cooke, steelworkerf, 
Hamilton; Wilfred Duffield, auto- 
worker, Oshawa; Adélard Houle, 
hardrock minér, Timmins; Mrs. 
Rae Luckock, houséwife, Toronto; 

Stan Thornley, rubberworker of 
Toronto; Mary Clarer, aa 
worker, Toronto; Joseph Zuken, 


WANTED ON FIRST MORTGAGE ON A BUILD- 
ING CONSERVATIVELY VALUED AT $65,000 
LOCATION GOOD TOWN IN WESTERN ON- 


TARIO. 


WILL CONSIDER GIVING 1% OR 2% OVER 


ea met RATES. 


~ BOX 47, THE bscanactia galt Pics 
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r| G, Roberts, Toronto, honorary pres- 
Vice-Marshal Adelard Raymond, a/| ident. 


engineer, 

Odeon Theatres (Canada) Lid. 
(Toronto) — David Griesdorf, a di- 
rector. 

Ofrex (Canada) Ltd. (Toronto)— 
George Hahn, general manager, 
Canadian operations. 

Ogilvie Flour Mills Co. (Mont- 
real)—H. Norman Davis, a director. 

Ontario Motor League (Toronto) 
—Warren B. Hastings, general man- 
ager and secretary-treasurer. 

Quality Records Ltd. (Toronto)— 
Don McKim, general manager; W. 
R. Bays, credit and office manager; 
Frank Weaver, distribution man- 
ager; W. Joseph, plant engineer. 

Stokes-Rees Corp. (Montreal) — 
Clifford J. Emblem, vice-president 
and a director. 

Tanners Assoc. of Canada—Philip 
J. Duggan, Toronto, president. 

Thermos Bottle Co. (Toronto)—H. 
G. Stapells and H. J. Craddock, 
directors. 

Toronto Bond Traders’ Assoc.—R. 


SUCCESSFUL PROVEN EXECUTIVE 


All round experience — aggressive merchandising — sales prometion — 
consumer specialty field — public relations — running of factory — 
administration — platform ability — bilingual <=. well and favourably 
_known te executives all levels — jobbers, dealers,. retail outlets — coast 
to coast — top success references to date — presently employed — 
seeks change fer personal reasons — available shortly. 


BOX 61, THE FINANCIAL POST, TORONTO 





ECONOMICS ANALYST 


Position open in large industry in Western Ontario. 
Work involves cost analysis, plant economics 
and market studies. 
Qualifications—University graduate with chemical back- 
ground, 2-4 years industrial experience. Interested in 
rubber or chemical industry. Applications should include 
details of personal and educational background, and 
business experience. ’ 
is - All replies treated in confidence. . 
BOX 65, THE FINANCIAL POST, TORONTO 


Retirements 

Canadian Car & Foundry Ltd. 
(Montreal)—J. Harold Butler, assis- 
tant treasurer, 

Canadian National Railways 
(Montreal) — Frederick V. Seibert, 
industrial commissioner, western 
region. 


y 


>» 





AVAILABLE EXPERIENCED SALES EXECUTIVE 


Thoroughly ae national sales manager seeks new 
appointment. Presently producing annual sales volume of 
several millions. Has established an outstanding record in 
sales and organizing accomplishments in durable goods 
handled by the furniture trade. Having confidence in his 
ability to make important contribution to rogress and 
reorganization if necessary. He is more interested in oppor-. 
tunity than security. Under forty, spotless record. 

BOX 63, THE FINANCIAL POST, TORONTO 


FOUR MEN FOR SALE 


1. A super salesman. 
2. An 1.Q. of 180 to work on your problems. 
3. A math major who can analyze figures—and come 





Obituaries 


L. C. Haskell—Former secretary, 
Southern Canada Power Co. and 
the Power Corp. of Canada (Mont- 
real), 

Thomas C. Hodge — Présidént, 
oa Hodge & Son Ltd. (Mont- 
real). 

Edgar Jordan Tarr — President, 
Monarch Life Assurance Co, (Win- 
nipeg); director, Bank of Canada 
(Ottawa). ‘ 













oe 


barrister, Winnipeg; Ray Gardner, up with the right answers. 
eee eat Warnetten, saat 4. ‘A man with white cuffs for diplomacy—but who can 
Maricle, farmer, North Alberta; roll them up for hard work. 


Art Roberts, trade unionist, 
Drumheller Valley; Arthur Wray, 
irfdependent Social Credit MLA, 
Alberta; Misha Korol, Association 
United Ukrainian Canadians, Tor- 
onto; John Boyd, Slav Committee, 
Toronto; Kalervo Ketola, Finnish 
Organization of Canada, Vancou- 
ver; Leslie Mortis, journalist, 
oronto. 

Robert Haddow, trade unionist, 
Montréal; Mrs, Endicott, 
bousewite, Toronto; Dr. Jamés G, 

and Je of 
the CantAten Peacé Co: na- 
tional council. Arthur Mould, 
don Peace Council, 


All FOUR MEN for sale — rolled up in one! Successful 
bidder must offer good future, not necessarily immediate 
rewards. 


BOX 62, THE FINANCIAL POST, TORONTO 


DESIRABLE 


BUSINESS LOCATION 
LONDON, ONTARIO 


2822 square feet to let on the west half of the ground floor 
of the eight storey, fireproof Northern Life Building, one of 
the most modern office buildings in Western Ontario, be- 


tween the Hotel London and Burroughes Furniture Store on 
Dundas Street, the main street of London. The [écation is 
on @ wide section of Dundas Street, having good parking 
facilities. Has a frontage of approximately 45’ and a 
depth of approximately 62’. Would consider dividing to 
meet your requirements. The east half is now occupied éy 
the Royal Bank of Canada. For further particulars write to: 


Property Manager, 
Northern Life Assurance Company 
Northern Life Building 

291 Dundes Street 

hendon, Ontarie. 





= nan ope pa? eee ee ene se 
RES a DRT ve erese ae ne ag Re See ae ieetiinemindentnmestiedmiaantae a aiatiamceme amnion 





Des Ge nae aR MTR OER Ss mais 





a one renames mie — We oe. . ofa 
-_ . os omens ’ Lanes, A PT A I I Stree Pe tig NB Ses Rh é fe ey : 3 og ae Mi 
Scale Orie ra EES SV ea ae aon at a ps A 9 a bonne = ea Selita h > a 


REAR: SEK NEE: ie SUES see NSH AS wa Sg Clase aE eae OA Re ee noel 
Ss cememaanenenaaial . . a o +2 a po iis 
pS eRe SOR mE Neen EC Te MOREE aS ES ey Ene TE ee ae ee F 








SF 
rer. 


Ra tia aii ky 227 Bits i ae er ete as 





Autos Strut Stuff as Seven 


Models Start. 


(Continued from page 1) 


1951 Parade 


Now the Ford decision is expected 


14,800 cars (worth $16 millions) | to force everyone to take a second 
Cooke has placed with the Nuf-| look at the price picture. 


field organization in the last 14 
months. 


What changes are there in 1951 


The rest of the price picture: 
Nash—no change. 


Studebaker—$30 increase on 


Canadian models? Except in one| Champion models; no news yet 
or two cases, not much that can|on the Commander line. 


be seen. Kaiser and Packard have 
done complete re-styling jobs but 


on other models most of the im-| Kaiser special; $181 on the deluxe. ! 


provements are under the hood. 

Studebaker has a new V-8 
engine for its Commander line. 
The Commander line goes into 
production shortly in Stude- 
baker’s Hamilton plant—for.the 
first time since operations 
Canada were resumed. 

Mercury and Monarch have new 
rear window and other minor 
refinements. The big 
feature—Merc-o-Matic, the new 
automatic transmission— won’t be 
available until spring. 


Hudson has introduced a com-|got progressively worse. 


Packard—no change. 
Kaiser-Frazer — $86 on the 


Hudson—no changes. 


Nickel Shortage 





*'Dulls Shine 


(Continued from page 1) 


selling| from unprecedent consumer buy- 


ing. 
The shortage first began to 
show up in July. Since then it has 
Last 


pletely new series, the Hornet,| month, one of the largest plating 
with a new, more powerful motor.|supply houses in the country got 


Nash changes are limited to/only 39% of what it was getting 
new rear fender styling and other| earlier in the year. 


identification changes. Still to 
show in Canada is the new Nash 
Rambler, .a shorter wheelbase 
lighter and cheaper Nash. 


oe _|bou new tax levels that wouldn't} Particular interest attaches to| i. 4 | And, for a really grandiose gesture, give a 
nchacen aie Cuan This makes it tough on firms that | the factors may work tg further] greatly affect the average tax-| What is secured in the deeper wn-| Susie, "gamma aa tae i complete set! 
denned $0bx The aw yall have ghee — installa- | ease tax pressure rather than the| payer. assayed . of the hole as this | Timmins vice-president Hollin- P 

. the. , tions, A leading bicycle firm put | reverse. is in the projected downward | 1s Oli ines: | Ash trays are priced from $1.50 to $13.95 each. Massive 
ite aot ere, U.S eae in in a plating plant recently and is} For example, defense spending) That might still not meet the) extension of the surface dis-|= een See eee = P . 


Canada. 

No major changes are expected 
in the models still to be unveiled. 
None of the more popular makes 


In turn, suppliers have their 
customers on quota, In most cases 


*|it is based on how much they 


bought in the first six months. 


so far out of luck, They weren’t 
in the market for nickel during 
the base period. 


Another development of the 


—Ford, Plymouth, Dodge, Chev, | famine is a terrific black market. 
Pontiac, Meteor, are expected to| Despite the shortage, prices have 
show much more than’ indentifi-|Te™Mained fairly steady between 


cation changes. 
The Price Picture 

How about prices? Until Ferd 
announced last week it was hold- 
ing the price line, there were 
definite signs that prices would 
be higher. Costs are still rising. 
Chrysler came through with an 
interim pay raise; Ford is still 
dickering; G.M.’s labor costs are 
tied to the cost-of-living index. 
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Bureau drawers and cupboards are no 
place for government bonds and other valuable 
» — papers when protection behind the steel doors 


74c-84c lb. for nickel anodes 
(used in plating). Last week, a 
supplier heard of one of his cus- 
tomers paying $2.40 lb. for nickel 
scrap to melt down into anodes. 

Other plating metals: copper, 
zinc and cadmium are also tight, 
with cadmium the worst but noth- 
ing to compare with nickel, says 
the trade. 





New Division 
For Priorities 


(Continued from page 1) 
specifically that rating must not 
be used for any of a special list 
of “non-defense” items. These 
are listed in Schedule A, as fol- 


The 1951 Mercury, while retaining basic body design, incorporates new styling 
in front and rear end contours, New fin-light fenders extend well beyond the 
luggage compartment. The new grille gives a massive double-bumper effect. 





Here’s Outlook 
For 51 Taxes 


(Continued from page 1) 
point in the nature and extent of 
next year’s tax levies. 

Of course there are still several 
months to go before ministers 
and officials sharpen their pencils 
for the 1951 budget, And much 
may happen to change the com- 
plexion and climate of tax 
policy before that time. Some of 


may not accelerate as quickly as 
seemed likely a few months ago. 
That’s a big imponderable that 
may shift a dozen ways before 
next March. 

Also, there is always some 
leeway on how much is actually 
brought into the armed service 
accounts in any fiscal year and 
in reserves and other items. 

With advance commitments of 
$500-$600 millions annually now 
in the defense accounts, there is 
more opportunity than at any’ time 
since the war to make a case for 
light or heavy budgeting — 
depending on how the Govern- 
ment feels. . ’ 


U. S. Question-mark 


Biggest imponderable of all is 
still the United States. 

Latest news from Washington 
following the election is that 
there will be a careful check on 
all spending and a “conservative” 
fiscal policy. Against that, it’s 
reported that one important ele- 
ment in the swing away from 
Truman was the revolt of middle- 
class voters against the high cost 



























lows: barber chairs, books, | of jiving and higher withholding 
maps, periodicals, brooms and | taxes, Says Whaley-Eaton, this 
mops, bunting, card  tables,| week: “In October, pay envelopes 


civilian-type items for resale in 
military canteens, communica- 
tions services, domestic dish- 
washers, electric power, port- 
able household fans, farm 
equipment, commercial fertil- 
izer, flags and flagstaffs, food, 
solid fuels, gas, ice, insignia and 
medals, luggage, mineral aggre- 
gates, sand, gravel, crushed 
stone, slag; office equipment and 
supplies, ores and scrap, pen- 
nants, petroleum, source and 
fissionable materials, central- 
steam heating, transportation 
services, domestic, storage and 
port facilities, vending machines, 
waste paper and water. 
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of our vaults costs so little. Thousands 


answer to their safekeeping needs—at 
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fine to their _ 
fingertips... 


Arjon 27 Kamlac ..... 31 
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) Ses ko Pigott Building, Hamilton | 1250 Bay Street, Toronto, 
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a cost of but a cent or two a day. 


Bank OF MontTREAL 


Canada’s First Sash .... WORKING WITH CANADIANS IN EVERY WALK OF LIFE SINCE 1817 
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showed the he vier government 
‘take’ under the new tax law. 
It severely cramped families that 
were already barely keeping their 
budgets in balance, The high- 
cost-of-living intensified resent- 
ment, together with fears of 
even greater advances.” 
There'll be no opportunity for 
Canadians to express their feel- 
ing at the polls for some time on 
this matter, but there’s little doubt 
that when MP’s assemble next 
February, they will have lots of 
similar reactions to report, 
And When Mr. Towers was 
speaking last week of “funda- 
mental policy,” there is no doubt 
he had in mind the line that 


Govt. to Aid 


Feeder Lines? 


(Continued from page 1) 


found either inside or outside 
government, then a very serious 
situation might develop which 
would require substantial subsidy 
to maintain what are considered 
essential services to many parts 
of Canada. 

(During the meeting of AITA, 
John Baldwin, chairman of the 
Air Transport Board disclosed 
for the first time that he-+had 





special air services. He 
agreed that there was now a case 
for higher rates in light of rising 
costs and the low srelative level 
of present charges.) | 

What’s expected to happen as 
a result of the AITA meeting is 
that for the first time, a collective 
attempt by a number of Canadian 
operators will be made to interest 
private capital in financing new 
equipment purchases, To date, 
the approach has been essentially 
through individual operators and 
has not been successful. If noth- 
ing can be done along these lines, 
the government will be approach- 
ed directly to see whether 
direct loans, guarantees or other 
ar--ngements could be worked 
out, 


Look For it Here 
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INDUSTRIALS his father before him, Mr. Swanson has made Pigott 











Finance Plans 


For Labrador 


-(Continued from page 1) 
Namara Construction Co., Toron- 
to, and Morrison-Knudsen Co, of 
Boise, Idaho, The equipment is 
now being moved in and con- 
struction will begin before winter. 

This and other recent announce- 
ments of plans for developing 
large new sources of iron ore 
production demonstrate, said Mr. 
Timmins, the steel a 


determination to be prepared to 
fulfill the iron ore requirements 
of the United States and Canada, 
regardless of what the emergency 
may be or how great the demand 
for ste2] may become, 

Board of directors of Iron Ore 
Co. of Canada consists of George | 
M. Humphrey, president, M. A.!| 
Hanna Co.; Jules R, Timmins, 
president of Hollinger Consolidat- | 
ed Gold Mines; C. M. White, 
president and W. W. Hancock, 
secretary, Republic Steel Corp.; 
W. W. Holloway, chairman and 
A. J. McFarland, president of! 


penetrated 200 ft. of zone at 
midweek, | Wheeling Steel Corp.; Frank 


Assays of the first 31 ft. of core| Purnell, chairman and J. L.| 
ran 9.65% zinc, 1.24 oz. silver | Mauthe, president of the Youngs- | 
and 0.01 oz. gold. From visual |t¢wn Sheet & Tube Co.; James| 
inspection the next 50 ft. was low | Y. Murdoch, president of Noranda 
grade. | Mines; Charles R. Hook, chair- 
|man and W. W, Sebald, president 
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should be taken not only in Can- 
ada but in United States, Britain 
and @l other democratic countries 
now faced with similar burdens. 

But, equally, there’s high ap- 
preciation right now in govern- 
ment circles, of the difficulties 
of getting very far ahead of what 
it is felt the man in the street 
will stand by way of new taxes 
at a time when the cost-of-living 
is biting into most family budgets. 

That’s why such stress is being 
laid here on the fact that ev~n a 
billion dollar defense buuget 
next year might well be met by 


Golden Man. Hole 
Gives High Zinc 


Initial drill hole on the spec- 
tacular new base metal discovery 
of Golden Manitou Mines in 
Barraute Twp. (see p. 30) had 








Towers’ principle of “anticipat- 
ory” taxes to meet a rising 
defense budget. Much would de- 
pend on how fast and how sharp- 
ly the Canadian defense budget 
is due to rise in the next 12 to 
15 months. 


|Ernest T. Weir, chairman of | 
National Steel Corp.; Joseph H.} 


ee eee thompson, president of Han 
TRADERS FINANCE CORP. ad- | Coq] & Ore: Corp he pvge 

ditional $18,000 debentures due 1964) — 

converted to 900°Class “A” common | 870,000 and increasing Class “A” 


Shares thereby making total con- | common outstanding to 203,837 
version of debentures to date $1,- shares. 


covery. 
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Hand cut and polished to diamond brilliant perfec- 
tion, distinguished Val St. Lambert crystal is THE 
inspired gift for “Have-Everything” friends. 

Choose a small, sleekly elegant piece, or a large 
massively impressive one . . . each is so exactly right 
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DAA dad centennial aed aaa alana dined 


For a 
Connoisseur’s Christmas 





. ». So perfect in any setting. 


cigarette boxes from $5.50 to $10.00 each. 


LINDSAY STUDIOS LTD. 


80 Bloor 


W. 


TORONTO 


KI. 2151 
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PIGOTT | 


EN AT WORK 





Tue men who work on projects bearing the 
name “Pigott’’ represent Canadian trade skill 
at its best. And there are far more than a casual 
observer might see. “For the masons, field 
engineers, carpenters and many other craftsmen 
who work in the public eye are given vital sup- 
port by an equally large and intricate organiza- 
tion whose work is extremely important, though 
not as apparent, to the passer-by. 


Making sure that materials will be on hand as 
scheduled, and deadlines met, are expeditors, 
purchasors and other experts who perform their 
assignments with a dispatch born of experience 
and skill. An important part too, of Pigott 
resources is the ‘plant’. Here are the machin- 









ery, the maintenance crews and the shops so 
vital to large-scale building operations. 


Such an organization takes years to assemble: 
In fact, three generations have worked to gain 
for the Pigott Construction Company its pre- 
eminent position in Ontario. 
spell building satisfaction for you at the most 
reasonable cost compatible with highest quality. 


If you plan to build, plan to see what Pigott can 
do for you. 


All these factors 
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Architect, Edward J. Turcotte, Montreal 


Acme Glove .. 22 Int. Pipeline. . 3 Construction his life's work. His success story was 
pre ES ed 2 Koione Brace gs prefaced by a will to work, and native intelligence 

goras.....13 Lower St. Lawr. trained to exacting assignments. Men of this type 

h * *©ee St’'l - 
Bell Tel. Pere Maple Lent Mill, ‘ have won for themselves and for the Pigott Con- 
a on oa 2 sore neers struction Company a sterling reputation. Perhaps 
Can. Cement. . s = B. Phone... they can serve you as they have served so many 
Can. Iron .... ocama.. . 
Can. Loco. 8 N.S. Lt. & Pwr. other clients in Ontario. 
Can. Vickers ..25 Roland Gold . . 

Se - 16 Rolland Paper . i 
Com. Alcohol . .: 7 Sheraton .... 
Gas .. 4,23 Swupertest.... 
Ur. . 14 Southmount 

H. Smith Paper 7 St. Lawrence 12, 
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HOW YOUNG AND AGGRESSIVE 
CAN YOU GET! 


Our ages are 22, 23, and 27 respec- 
tively. One of us is a graduate in 
Chemical Engineering, _ another _ in 
Commerce, and a third in Arts. We 
have formed a partnership to act as 
jobbers and manufacturers agents, and 
seek representative lines for hard, ag- 
gressive coverage throughout Alberta 
and Saskatchewan. Contacts? Thou- 
sands of them. Trustworthiness? We'll 
send excellent references on request. 
Here is your chance to get some con- 
stant push into Western selling, with 
men who know the ground and are 
willing to work! Send enquizies to 


Ask your Investment Decler BOX 64, THE FINANCIAL POST, TORONTO 


or Broker for prospectus. 


CALVIN, BULLOCK 


PRIVATE SECRETARY. 
EXCEPTIONAL OPPORTUNITY. 


Experienced, congenial, well edu- 
cated, gentleman or lady, age 25 
to 35, shorthand, typist (own car 
and portable typewriter) no en- 
cumbrances to travel Canada, 
United States and overseas coun- 
tries with president large corpora- 
tion. Financial independence, 
knowledge Spanish, French, eom- 
pany law, agency, import, export 
business, and industries Canada, 
U.S.A, a recommendation. 

Write enclosing copies references 
and photo. State fully background 
and experience. 


DISTRIBUTO 
WANTED 


Distributorship available in 
Saskatchewan for established 
line of tractors and implements. 
Expanded program demands 
change in operations. Existing 
Dealer organization will form 
nucleus of representation 
through Province. Potential of 
present Dealers and new fran- 
chised Dealers will represent 
annual sales volume from $850,- 
000 to $1,500,000. Distributor 
personnel will be thoroughly 
trained in Service and Product 
Education by manufacturer. 
Extensive advertising campaigns 
keep line continually before 
public. If you think you can 
qualify, an interview can be 
arranged by writing 


BOX 60 
THE FINANCIAL POST, TORONTO 


For your industrial, commercial 
and residential requirements in 
Hamilton and southern Ontario 
call 


BIANCO-MARTINI 
REALTORS, 


203. Federal Building, Hamilton, 
ntario. 3-6782. 


BOX 59 
THE FINANCIAL POST, TORONTO 


TO INTERESTED CANADIAN EXPORTERS 


News has reached us to the effect that Canadian Exporters will 
be allowed an Export Quota amounting to one-third of their 
average exports to Jamaica, B.W.I., during the years 1946-7-8, 
It is envisaged that many firms who exported to Jamaica during 
those years did not have a resident agent and might now require 
the assistance of such an agent to look after their interests in 
the Jamaican market. For such assistance apply to The Hercules 
Agencies Ltd., Commission Agents, Manufacturers’ Representa- 
tives and Wholesale Druggists, 2A Temple Lane, Kingston, 
Jamaica, B.W.I. References will be provided on application. 
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STEEL FABRICATING BUSINESS 


WITH 


VALUABLE CALGARY INDUSTRIAL SITE 
FOR SALE 


Offers will be received the unders up to 5 p.m. Thursday, November 80, 1950, 
the purchase for cash he assets of 10 and iA Voncan, Connferter sl 
OF LAND 


PLANT LOCATED ON 2.88 ACRES 2 MILES FROM 
CENTRE OF CALGARY ON MAIN SOUTH HIGHWAY 
Trackage available, converted hangar 77’ x 80’ with attached concrete office 

building 49 x 74’, . 


Plant well established, actively engaged in fabrica steel truck 
storage tanks for gasoline, oil and cnplie tants. ot hess 
ry, contractor’s e 


= 
Inventory of tanks, fabricating machine i 
trucks, tools, etc., quantity — pla a 
es. 


———e- 


te, office furniture and 


BUSINESS EXPANDING WITH ALBERTA’S OIL INDUSTRY 
Enquiries invited—Highest or any offer not necessarily accepted 
Apply 


CROWN TRUST COMPANY 


As executor of the Will of Joseph A. Joncas 
227-8TH AVENUE WEST -—— CALGARY, ALBERTA 


FOR SALE “‘EN BLOC” 


VILLE LA SALLE 


'?, Palen at see 


~ 


GOOD INDUSTRIAL LAND 
WITH RAILWAY AND CANAL FACILITIES 


ANY REASONABLE OFFER CONSIDERED 


mt $T, PAUL LAND CO, +. | | 


: p.0, BOX 31, STATION B 
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INVESTMENT 


S THIS WEEK 


Millers’ Outlook Brighter 
Maple Leaf’s Profit Up 


With the mailing this week of 
the annual report of Maple Leaf 
Milling Co. for the year ending 
July 31, 1950, shareholders and 
investors were given some good 
news, Expectation of a good re- 
port was apparently reflected in 
the stronger action of its common 
stock in recent weeks. 

Despite the fact that the year 
has been considered a poor one 
for the industry generally, Maple 
Leaf’s net profit of $941,272 was 
up 53.4% from the previous year’s, 
which had been adversely affec- 
ted by the cancellation of large 
export flour orders in September 
1948. It was 40.5% below the peak 
earnings of $1,582,684 for the year 
ended July 31, 1948. 

This is in sharp contrast to the 
results shown by Purity Flour 
Mills Ltd., the only other large 
milling company to report so far, 
and to what is expected to be 
shown by the industry generally. 
Purity’s net of. $151,710 for the 
year ending July 31, 1950 was 
down 62.7% from the previous 
year and was 76.2% below its 
earnings of $633,507 for the year 
ending July 31, 1948. Its earnings 
in the last fiscal year were ad- 
versely affected by unavoidable 
shutdowns at its Calgary and St. 
Boniface Mills. 

Operations of both of these 
companies and of the industry in 
the past year have been hit hard 
by lower export sales and by the 
resulting keener competition for 
available business causing re- 
duced profit margins on both 
export and domestic sales, The 
unfavorable effects of this com- 
petition were offset in part by an 
improvement in domestic volume 
and by a strong market for mill 
feed by-products which prevailed 
in the latter part of the year 
according to K. F. Wadsworth, 
president of Maple Leaf Milling. 

Investors will be glad to note 
that Mr. Wadsworth says, “Since 
the close of our fiscal year there 
has been some improvement in 
the position of the industry ., .” 
United Kingdom buying of flour 
returned to the market in Sep- 
tember after being out for four 
or five months. This in turn took 
a little of the competitive strain 
off of the domestic business, The 
Post understands. 

Millers, however, are loath to 
go out on a limb regarding the 


INDUSTRIAL SITES 


With or witheut sidings 
Locations 


| ETOBICOKE 
| NORTH YORK 
, SCARBOROUGH 


Price $2,000.00 per acre and 
upwards, 


GIBSON BROTHERS 


Established 1910 


357 Bay $f., Toronto AD, 0685 
Members Toronto Real Estate Board 
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export outlook. They are not too 
sure the export business is going 
to last. The United Kingdom! is 
ordering on a ‘hand-to-mouth 
basis, although it is repoftec that 
Britain will take 300,000 tons of 
flour in the current crop year 
(compared with 400,000 tons last 
year), 

One bright spot for the millers 
has arisen from their other types 
of business e.g. ceréals, packaged 
foods, and feeds, which have been 
profitable. Maple Leaf’s policy 
of diversification of product con- 
tributed substantially to the year’s 
profits, Mr. Wadsworth says. 
Millers generally expect this type 
of business to remain good. 

Shareholders of Maple Leaf 
Milling also note that ‘the com- 
pany’s working capital position 
was further strengthened in the 
past year while the debt was 
reduced. Working capital amoun- 
ted to $4,566,806 at July 31, 1950, 
up over $1.1 million since July 
31, 1948. 

Maple Leaf Milling Co. common 
has been trading about $12 a 
share recently where it would 
yield about 6.25% on the basis of 
a 75% dividend rate (50c on May 
15, 1950 plus an extra 25c¢ on Dec. 
15). It traded around $10% a 
share from the middle of August 
to around Oct. 18 and has had a 
1950 high of $12% recorded Oct. 
27 and a 1950 low of $8% re- 
corded March 13. 
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U. S. Firms’ Net Shows 
7 37% in Nine Months 


corporation earnings 
statements for the third quarter 
reflect the surge of scare buying 
by consumers and business touch- 
ed off by the Korean war and 
superimposed: on the _ business 
boom already in progress, Nation- 
al City Bank of New York states 
in its November letter, Military 
contracts are not yet a major 
factor. 

New peacetime or all-time 
peaks were set in the qutput of 
the steel, automobile and numer- 
ous other manufacturing indus- 
tries, as well as in building con- 
struction and retail trade, -Total 
national income and most of its 
principal components rose to the 
highest marks in the country’s 
history, the Bank reports. 

A tabulation of 500 statements, 
representative mostly of the larg- 
er manufacturing organizations 
but including also a limited num- 
ber of companies in the mining, 
trade and_ service industries, 
showed combined net income up 
37% from the same period of 1949. 
The reports indicated in most 
instances that the 1950 figures are 
after deduction of federal income 
taxes and surtaxes at the increas- 
ed rates imposed by the Revenue 


CLIFFORD J. EMBLEM 


has been elected gone oe 
and a director, Stokes-Rees 
Corp. Ltd., Montreal. 


building, chemical, electrical 

uipment and paper industries 
showed large percentage increases 
while an additional $1,400,000 was 
invested in oils. Holdings were 
reduced in coal, rubber, drugs 
and textiles. 

Most-favored industries and the 
percentages of the total common 
stock investments represented in 
them were: oils, 31.4%, chemical, 
14.5%; miscellaneous, 10.6%, re- 
tail trade, 10.2%; electrical equip- 
ment, 6.3%; food and beverages, 
5.9%; building supply and equip- 
ment, 4.8%; automobile, 4.5%; 
farm equipment, 3.3%; glass and 
containers, 2.9%; paper, 2.9%; 
mining and smelting, 2.7%, 

* ~ o 


Expect Plan Soon 
For Brown Co. 

Recent active trading in shares 
of Brown Co., at prices close to 
record highs, indicates increasing 
investor optimism that a _ re- 
organization plan acceptable to 
the various shareholder groups 
may be submitted soon, Represen- 
tatives of the company and the 
two shareholder groups are 
understood to have met last week 
and their recommendations are 
said likely to be put before com- 
pany directors before the end of 
this month. 


BREWIS RED LAKE MINES is 
acquiring a group of claims in the 
Keno Hill district and will issue 
200,000 shares as part consideration 
of which 150,000 shares will be es- 
crowed, to be released 25,000 shares 
monthly. 


ROLAND GOLD & COPPER 
MINES has started diamond drilling 
at its base metal and gold property 
in Carpentier twp., it is announced. 
First holes are testing the main 
showing of three groups of anom- 
alies revealed by magnetometer 
survey. Exploratory drilling of the 
north end of the occurrence return- 
ed a 14-ft. intersection with a com- 
bined copper, zinc and gold content 
of $8.73 a ton. At the opposite end of 
the deposit, a drill hole returned a 
combined copper, zinc and silver 


Act of 1950. For the third quarter | content of $12.70 a ton for 4 ft., 5 in. 


alone, net income of the group 
was up 54% from the third quar- 
ter of 1949, with about five out 


of six individual] companies show- | 


ing increases. 

In spite of the wide improve- 
ment during the first nine months 
of this year, about one out of 
every five of the companies 
experienced lower net income. 
However, there were but eight 
| deficits out of the 500 companies 
| for the first nine months of 1950 
as against deficits reported by 41 
companies in the same 1949 
period, 

* ° 
How Harvard 
Invests Funds 

Changes made in the second 
quarter in the $247 millions 300- 
year-old Harvard Endowment 
Fund showed an increase in gov- 
ernment bonds, a pronounced de- 
cline in preferred stocks, a 
moderate reduction in other than 
government bonds, a substantial 
increase in public utility stocks, 
a further sharp reduction in bank 
holdings and a consolidation of 


the stock list with heavier con- 


HOMES—CITY & SUBURBAN 
FARMS—COUNTRY ESTATES 
SUMMER PROPERTIES 


AD. 5661 
24 HCUR SERVICE 


KINGSWAY OFFICE....LY. 7593 
NORTH END OFFICE .. MA. 4451 
HEAD OFFICE ..... 320 BAY ST. 
(Canada Permanent Bidg.) 
TORONTO 


centration in favored industries, 

according to a study by the 

George Putnam Fund. 

| Holdings at June 30 were dis- 

tributed as follows: + 
© 


ype 

Cash & U. S, Govts, ...... 26.9 
Other Bonds ......seeeee.. 20.1 
Preferred Stocks ....+... 7.5 
Common Stocks .....+-.-. 43.8 
Real Estate & Mtgs. ...... 1.7 
Distribution of common stock 

investments showed: p 

. 0 


Railroads: cs. ccdsiccesee.. 47 
Public Utilities ........... 28.5 
Banks eee seer ee eeeeeeeeeee 7.2 
IASUPONEE 86s svcvccccccsee. BS 
Industrials, ,etc. .......... 53.8 
Commitments in auto, beverage, 


EDMONTON 
COMMERCIAL PROPERTIES 


FOR 


SALE 


(1) Two storey and basement. Brick construction. 53,000 
Sq. Ft. floor space. Located in heart of wholesale 
area trackage. Three extra lots provide room for 


future expansion, Price 


$225,000.00. 


Five stories and basement. Brick construction. Track- 
age. Central location. Building completely rented to 
reliable tenants on long term leases. Provides an 


excellent INVESTMENT. 
$175,000.00. 


(3) 


with good return. Price 


One storey brick building, 50 by 130 ft. Well located: 
in downtown Edmonton. Earl 


y possession. Designed 
for use as combined office and warehouse. Price 


_ $58,000.00. 


We will be pleased to you with com 


e details on any 


WEBER BROS. AGENCIES LTD. 


10013-101 A Ave., EDMONTC ! 


Ph. 23461 


“Member Canadian Association of Real Estate Boards.” 


New Issues 


year. 


‘undertaken during the year was | 
‘the erection of a $1.5 million | 





Consumers’ Gas 
Is Considering 


A Stock Split 


Possibility that the Consumers’ 
Gas Co. of Toronto may split its 
145,552 outstanding $100 par 
shares of common stock in the 
near future was indicated by 
Vice-President & General Mana- 
ger E. J. Tucker, in reply to a 
shareholder’s question at the an- 
nual meeting this week. 

Pointing out that the question 
had been considered some years 
ago but was dropped because of 
political opposition, Mr. Tucker 


said that directors were not 


losing sight of the fact that a 
wider distribution’ of shares 
might be achieved if the stock 
were split and added “before 
long we may be doing someth- 
ing.” 

The fiscal year. 1950 was one 
of progress marked by greater 
sales, the introduction of new 
gas-making processes and the 
extension of the _ distribution 
system to meet the extra demand, 
President A. L. Bishop said in 
the annual report, (See page 23.) 

Addressing the meeting, Mr. 
Bishop emphasized the burden of 
increasing operating expense. 
Compared to 1949, costs were up 
$709,424 and the schedule of gas 
rates was not adjusted during the 
year to compensate for any in- 
crease, he said, 

“Consumers’ Gas is in no sense 
a monopoly,” Mr. Bishop declar- 
ed. “For every service it renders, 
it faces the most. active competi- 


tion from at least three’ other. |' 
fuels. We do not object to com- 


petition — we welcome it.” 

Referring to the negotiations | 
for a supply of U. S. natural gas, 
Mr. Bishop said directors felt 
that success in this endeavor will | 
provide the company with the 
greatest impetus for growth in its | 





102-year history. if 


| 


Much was accomplished at the | 
two production plants and in the | 


distribution system to permit || 


immediate extension of gas serv- | 
ice in Toronto for all types of 
non-peak load domestic, indus- 
trial and commercial in the past | 
Virtually all of the in- 
creased capacity is adaptable to: 
use with natural gas should it | 
ultimately come to -Toronto, he 
noted. 


The major construction job, 





new gas holder at Station “B.” | 
This holder will be the largest in | 
Canada and the largest of its | 
type (all welded) in the British | 
Empire, having a capacity of 10° 
million cubic feet. 


HEAD OF THE LAKES IRON is) 


considering a new program of dia- 
mond drilling for its extensive 
property in the Quetico Park area 
where encouragement was secured 
in previous work. 
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ee 
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. ‘An Sriieéetartt UiAiéace. 


The difference between a conservative 
investment and one involving a spec- 
ulative risk of capital is not ‘always 
clear to investors. 


If in doubt about the safety of prin- 
cipal or income from any security you 
now hold or contemplate buying, con- 
sult us. We will gladly supply you 
facts upon which to base your decision 
to buy or sell. 

4 


Wood, Gundy & Company 
nnennnneemtialiini¢ed / 
Toronto Montreal Winnipeg Vancouver | 

Ottawa Hamilton London, Ont. Kitchener 
Regina Edmonton New Westminster Victoria 
New York .Halifax: Quebec London, Eng, / 


a rr 
NOCANA MINES4s informed by from a pit sunk at the north end 
Julius M: Cohen, consulting engin- | which showed 3 ft. of vein of which 
eer, that surface trenching: has/|1 ft. is stated to be “high-grade 
stripped the company’s zinc-lead | zinc.” A crosscut is being driven 
zone for a length of 64 ft. to the| from the bottom of the shaft in an 
north. Samples have been taken easterly direction across a fold, 


Greenshields & Co 


Members: Montreal Sgock Exchange 
The Toronto Stock Exchange « Montreal Curb Market 


507 Place d’Armes 
Montreal 


OTTAWA QUEBEC SHERBROOKE 


Greenshields & Co Ine 


Investment Dealers 


507 Place d’Armes 
Montreal 


QUEBEC SHERBROOKE TORONTO 


SuUPERTES! 


Petroleum Corporation, Limited 


$4,00 


0,000 


4% Convertible Sinking Fund Debentures 


To be dated November 15, 1950 


Price: 100 and 


‘To mature November 15, 1970 


- 


accrued interest 


: 


$2,800,000 
2% Cumulative Redeemable Sinking Fund — 


Preference Shares 
(par value $100 per share) 


Price: $100 per share 


Copies of the Prospectuses will be promptly furnished on request, 


In the opinion of Counsel, the Debentures and the Preference Shares will be investments in which 
The Canadian and British Insurance Companies Act, 1932, as amended, states that companies registered 
under it may invest their funds or any portion thereof. 


s ’ 
The listing of the Preference Shares on The Toronto Stock Exchange and Montreal Stock Exchange has been approved subject 
to the filing of documents and evidence of satisfactory distribution. 


We, as principals, offer the Debentures and, separately, the Preference Shares if, as and when issued by Supertest Petroleum 
Corporation, Limited and accepted by us and approved as to all legal matters by Mesers. Ivey & Livermore on behalf of the 
Company and by Messrs. Lash & Lash on our behalf. 


Subscriptions will be received subject to rejection er allotment im whole er im part and the right is reserved te close the 
subscription books without notice. ‘ 


Dominion Securities Corpn. Limited 


Wood, Gundy & Company 
Limited 


Isard, Robertson & Co. 
Limited 


McLeod, Young, Weir & 
Company Limiied 


Cochran, Murray & Co., 
. Limited 


Midland Securities Limited 
W. C. Pitfield & Company, 
Limited 


Mills, Spence & Co., 
Limited 


Burns Bros. & Denton Limited 
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CANADA'S 

GREATEST 

OVERCOAT 
VALUE 


SOFT 
WARM 


end 


FEATHER-LIGHT 


1115 SY. CATHERINE ST. WEST 


* ay 


IN THE MOUNT ROYAL HOTEL 


Qe 


A NECESSITY 
IN EVERY HOME 


‘Day in, day out...the year round ... every 
home must have its daily supply of milk. 


Dominion Dairies Limited, operating plants 
in Montreal, Ottawa, Toronto and Win- 
nipeg, serves over 120,000 customers daily. 
The Company is also engaged i in the manu- 
facture and distribution of ice cream, butter, 


cheese, condensed milk and milk powder. 


As pAucipals we offer 
\DOMINION DAIRIES LIMITED 
4% First Mortgage Bonds 
Due June 1, 1966 

Price: 94 to yield 4.54%" 


‘NESBITT, THOMSON 


& COMPANY, LIMITED 
38 King Street West, Toronto 


closed 


PP ID PEE KE EEE KE 


PP ID IDI IIL ID D> AEAMM 
SRL PD PLM DD CMM AMM AMM 


EE EEE CP IDDM IMP DIMM MD 


| ¥ PDP DP DPD ID IP IM 


MANAGED INVESTMENT 


Middle of Road Course 





oa gino sen ore 


\Conv. Debentures, 5% Pref. 
MacNab. Manager ee Of Supertest Pete Offered 


issues—debentures 
preference shares—of 


Two new 
and 5% 


'|Supertest Petroleum Corp., Ont. 


are being offered at $100 this 


No changes will be made now in the MacNab Account, as, what-| Week by a syndicate headed by 
ever happens in the future, a middle of the road course for investors |Dominion Securities Corp. and 
seems to be indicated for the time being, NacNab’s manager says. | Midland Securities Ltd. 

Canadian markets nEeer to be buoyed up by U. S. “ee of large 


proportions. 


MacNab’s Manager Says: 


The pattern of recent events as 
applied to the stock market is 
difficult if not impossible .to 
analyze. The impact of a war 
economy superimposed on a full 
civilian economy, can only mean 
controls or wild inflation. The 
U. S. Government is obviously 
taking a more serious view of 
the threat against capitalism and 
our free enterprise system than 
our own Government. There is 
little. concern in the Canadian 
press about the Korean: War and 
apparently less concern in diplo- 
matic circles at Ottawa. The 
ominous threat created by the 
recent march on Tibet and the 
fighting in Indo-China, to say 
nothing of five or six divisions of 
Chinese Red troops now fighting 
the U. N. force in Korea, seems 
to be very far away. 

While it is not the province of 


EASTERN TRUST 
APPOINTMENT 


MR, HOWARD C, OXLEY, B.A., L.LB. 


| The Eastern Trust Company announces 


that Howard C, Oxley, B.A., L.LB., has 
been appointed Manager of the Halifax 
Branch of the Company to assist the Gen- 
eral Manager and enable him to devote 
more time and attention to the rapidly 
expanding operations of the Company. 
In addition to his new duties, Mr. Oxley 
will continue as Trust Officer of the Hali- 
fax Branch, The Eastern Trust Company 
now has offices in Halifax, Montreal, 
Toronto, Saint John, Moncton, Charlotte- 
town, St. John's, Nfld., 
Glasgow and Yarmouth, N.S., and has 


Lunenburg, New 


recently acquired the Toole-Peet Trust 
Company of Calgary, Alberta. x 


this wie to tnabulas: 4 in political 
philosophy, nevertheless it seems 
odd that the stock market is com- 
pletely disregarding the ‘oreign 
war situation. The answer might 
be that the war in Korea is over, 
except the cleaning-up stage. 
Where will the next one be? 

Our Canadian markets appear 
to be buoyed up by U. S. buying 
of large proportions as the U. S. 
seems /to finally realize the tre- 
mendous wealth we have in 
Canada in the form of lumber, 
grain, pulp logs, cattle, furs, iron 


jore and other metals, oil, coal 


and natural gas. 

There is no doubt that the citi- 
zens of the free democracies have 
received a tremendous spiritual 
lift out of the courageous action 
of President Truman and the U. S. 
Government in orgénizing the 
United Nations into effective 
action against Communism and 
its threat to world peace. Per- 
haps we are now moving into a 
new era of world peace and pros- 
perity after drifting in and out 
of world wars for the past third 
of a century. 


Whatever happens in the 
future, a middle-of-the-road 
course for investors seems to be 
indicated for the time being. I 
am therefore making no changes 
in your account for the time 
being. 


Southmount 
Shareholders 


Get Payment 


MONTREAL (Staff)—More 
than six years after its formation, 
Southmount Investment Co. 
mailed out cheques to sharehold- 
ers this week covering their share 
of the $2,577,606 assets available 
for distribution as a result of the 
winding up of the company. 

The distribution emounts to 
57.42c per share, of which, in the 
opinion of the Department of 
National Revenue, Income Tax 
Division, 14.04c is deemed to be 
a dividend (the department fixed 
$630,469 as the amount of undis- 
tributed income on hand), In the 
case on non-resident sharehold- 
ers, income tax of 15% on this 
dividend has been withheld, 

Complete distribution is being 
made with the one payment. 
‘Shareholders are not required to 
surrender their certificates for 
cancellation and they are advised 


The one issue consists of $4 mil- 
lion 4% convertible sinking fund 
debentures to be dated Nov. 15, 
1950, and to mature Nov. 15, 1970. 
They will be convertible at the 
option of the holder to Jan. 2, 
1957, unless previously -redeemed, 
into non-voting ordinary shares at 
the following rates per $100 de- 
bentures: 1.25 shares (based on 
$80 per share) to close of business 
on Jan. 2, 1953 then 1.11 shares 
($90 a share) to Jan, 2, 1955; then 
one share ($100 a share) to Jan. 
2, 1957. The other new issue con- 
sisted of $2,800,000 5% cumulative 
redeemable sinking fund prefer- 
ence shares par $100. 


Proceeds of both issues will be | 


used with other available funds 
for the payment of bank in- 
debtedness of, $6,600,000 to be in- 
curred for the redemption at par 
of the presently outstanding $6,- 
600,000 5% preference’ shares 
issued Nov, 9, 1950, as a stock 
dividend to the ordinary “and 
common shareholders. It is ex- 
pected to be called for redemp- 
tion on Nov, 22. 


Net earnings of company and 
subsidiaries for the 10 fiscal years 
and eight months ended Aug. 31, 
1950, averaged over $752,244 or 
over 4.70 times the maximum 
annual interest requirements 
($160,000) 

This is one of the first major 
transactions to be completed by 
a company under Section 95A of 
the Income Tax Act which per- 
mits a company, which can 


qualify as a private company, to | 


pay a tax of 15% on its earned 
surplus to enable it to distribute 
its earned surplus as tax-free 


Capitalization, outstanding after 
giving effect to present financing, 
will consist of $4 million deben- 
tures; 28,000 5% preferred shares, 
par $100; 85,000 no par value 
ordinary shares and 25,000 no par 
value common shares. Corlon 
Investments Ltd., a personal hold- 
ing corporation, London, Ont., 


NEW ISSUE 


ina position to elect a majority of 
the directors by reason’ of owner- 
ship of the majority of the com- 
mon fully participating voting 


shares, 

Pees eee BALANCE SHEET 
As at Aug. 3 #19 0 
Cash & Dom. sods. ee ag: _ = $1,483,939 
Accts., etc., rec, .esee 2,408,809 2,408,809 

Life ins.—c.s.v. ...0 
Inventories e 
Total curr. assets .. 
Prep. exp.§ 
Mtges. rec. on prop. . 
Invest. & adv. 
Fixed assets 
Goodwill, ete, 
Total assets .....0:, 20,171 
Total curr. liabs. ee 
Funded debt 
Deprec. res. ...ccccce ° 3215.98 
177,418 
316,563 


Other rese 
Min, int. in subsids. . 
Capital stock 
Pe a ee eee ai ‘077 562 * 

§Incl. in curr. assets in co’s report. 

4Incl. capitalized tax paid surplus of 
$100,012, under Section 95A of the Income 
Tax Act. 

sPro forma, after giving effect to re- 
demption of class B pref. shs.; issuance of 
28,000 5°% cum. red. s.f. pref. shs.; and is- 
suance of $4,000,000 of 4% conv. s.f. deben- 
tures, 


Working capital $83,737 1,154,373 


for the debentures. | : 


: 


PAUL B, PRATT 


Harvey Spry and Associates Limited is 
pleased to announce the appointment of 
Mr, Paul B. Pratt to the board of direct- 
ors of the company. Mr, Pratt brings to 
the company an extensive experience in 
the fields of sales management, merchan- 
dising, market research and banking. > 
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UNDERWRITERS AND DISTRIBUTORS 
OF 
GOVERNMENT, PROVINCIAL 
AND MUNICIPAL | 
SECURITIES 


BELL, GOUINLOCK & COMPANY 


LIMITED 
ESTABLISHED 1920 


MONTREAL TORONTO WINNIPEG 


It’s too Much 


THE efficient and economical admin- 
istration of an estate calls for special 
training and experience in many lines. 
It is not to be expected that any one 
person will be familiar with all matters 
t@be dealt with. 


By appointing The Sterling Trusts Cor- 
poration as your executor, you are assured 
of the personal attention of a senior 
estates officer plus the combined ex- 
perience of executives specially trained 
in business matters, investments, real 
estate, insurance, estate accounts, etc. 


THE 


STERLING TRUSTS | 
CORPORATION 
372 Bay Street, Toronto 1 


$750,000 
Garrison Oils, Limited 


(Incorporated under the laws of the Province of Alberta) 


5% Convertible Sinking Fund Debentures, Series “A” 


To be dated as of November 15th, 1950 


in the letter accompanying the}, 


cheques to destroy their share 
certificates. Their retention is 
liable to create misunderstanding 
and confusion, company states. 


Company plans to_ proceed 


‘| immediately with surrender of its 


al, The entrance to a building, besides being the 
oie 


focal point of interest, must also give 


protection from the weather. For frequently 


used openings an ESP Revolving Door is, 


the most practical .. 


. it’s always open yet 


always closed. It is safe and simple to operate 


—noiseless in action—permits even 


temperature to be maintained—and allows 


* 


the greatest possible flow of traffic. Your 


inquiries are invited for detailed information. 


‘PRESTON © TORONTO @ 


MONTREAL 


charter. Arrangements have been 
made with Montreal Trust Co., 
Toronto, to have that company 
answer all enquiries on the dis- 
tribution and related matters for 
a limited period, the letter states. 


Southmount Investment Co. 
was formed in 1944 to look after 
the interests of Montreal Light, 
Heat & Power Consolidated share. 
holders in the negotiations with 
the Quebec Government regard 
igg the province’s expropriation 
of MLH&P assets. Southmount 
shares were issued to MLH&P 
shareholders as part (3lc) of 
their regular quarterly 37c divi- 
dend early in 1944. 


After sales of MLH&P shares 
to the Quebec Government was 
completed in 1947, winding up of 
Southmount was held up by liti- 
gation in connection with Key- 
stone Transport Co, shares: which 
Southmount held. Sale of these 
Keystone shares for $550,000 to 
Quebec Hydro early this year 
paved the way for the present 
distribution. 


NB Phone Sells 


Issue Privately 


MONTREAL (Staff) — A new 
issue of $2 millions 33%, 27-year 
debentures of New Brunswick 
Telephthe Co. has been sold pri- 
vately by a syndicate headed by 
Royal Securities Corp. and in- 
cluding W. C. Pitfield & Co., East- 
ern Securities Co. and F. J. Bren- 
nan & Co. Price of the deben- 
tures, to be dated Nov. 15, 1950, 
and mature Nov. 15, 1977, was 
$102 and accrued interest. 

Proceeds will be used for part 
of the cost of new construction 
and equipment, including addi- 
tional toll facilities. 

Owning and operating the prin- 
cipal telephone system in New 
Brunswick, the company serves a 
total population of about 460,000. 
Telephones in service have risen 


|from 43,855 at the end of 1945 


to 65,613 at Dec. 31, 1949, with 
6,179 unfilled applications at the 
latter date, 
Ou ing capitalization now 
$1.5 million 3%% 
A eg due 1973; 

$2 $2 millions 336% series B deben- 
tures due 1974; $2 millions 3%% 
series C debentures due 1977; 


To mature November 15th, 1965 


Conversion Privilege 


The, Series “A” Debentures will be convertible (subject to the provisions of the Trust 
Deed) into shares in the capital stock of the Company at the rate of 450 shares per $1,000 
Debenture up to the close of business on November 15, 1952 and at diminishing rates per 
$1,000 Debenture thereafter up to November 14, 1965. 


Trustee: National Trust Company, Limited 


As principals, we offer these debentures when, as and if issued and accepted by us, and subject to 
approval of Counsel. 


Price: 100 and accrued interest to yield 5% 


A copy of the prospectus offering these debentures will be forwarded upon request. 


W alwyn, Fisher & Co., 


Limited 


19 Richmong Street West, Toronto 


NEW ISSUES 


Ash Tem 


George R. Gardiner 
Limited 
21 Melinda Street, Toronto 


ple Limited. 


(Incorporated under the laws of the Province of Ontario) 


514% 25-Year Sinking Fund Debentures 
Dated: September Ist, 1950 
To Mature: September Ist, 1975 


Price: 100 plus accrued interest 


to yield 5.50% 


Carrying a bonus of Common shares at the rate 
of 20 shares per $1,000.00 debenture. 


6% Cumulative Redeemable Preference Shares 


of the par value of 
$100.00 each. 


Price: $100.00 per share 


to yield 6.00% 
Carrying a bonus of 3 Common shares 
per Preference share. , 


The Ash Temple Limited business is the largest and one of the most successful in the dental supply field in ® 
Canada and carries a full range of dental “are and laboratory equipment and materials. Branches are 
maintained in Montreal, Ottawa, Satenty, 

Vancouver and Victoria. 


ilton, London, Winnipeg, Regina, Calgary, Edmonton; 


A prospectus has been prepared on each issue and copies are available on request. 


$95,635 5% note sold to trustee 


,of fund; and $12,432,370 
shares. 


pension 
Par $10 common. 


Fixed assets, at Dec. 31, 1949, 
totaled errs less deprecia- 


en eee ran 
- 


OF eae 


We offer the above securities subject to prior sale. 


HARRISON & COMPANY 


LIMITED 


66 KING STREET WEST, TORONTO 1, ONTARIO 
TELEPHONE: WAverley 1891 


% 





The Editorial Page 
Dangerous 


Farm price support, points out the Canadian 


Federation of Agriculture, has cost taxpayers 
_ about $10 millions. That’s the actual cost up 
to the end of last Mareh since the plan was 
launched by Ottawa fivé yéars ago, plus an 
estimated $2 millions for the current year to 
date. 


The taxpayer Will be truly thankful that the 
bill wasn’t bigger but he won’t feel reassured 
about the future when he looks over the details 
of these public payments fo kéép farth pricés up. 


Here is a breakdown 6f é6stS t6 March 31, 
1950. 


Potatoes, P. E. I., New Brunswick 

and Quebec, 1946 

Potatoes, P. E. I., and New Bruns- 
wick, 1948 

Apples, Nova Scotia, 1947 . 

Apples, Nova Scotia, 1948 0 0 oe 

Apples, B: C., 1948 

Apples, Shipmentséto U. K. from 
1949 crop, B. C. & N. S. 

Dried White Beans in. Ontario .; 

Dry Skimmed Milk Purchases . 


$ 170,748.48 


1,646,839.34 
3,119,274.22 
1,443,231.39 

44,650.93 


1,499,329.28 
194,419.88 
10,467.10 


Though all of the above are important in the 
limited areas where they are produced, it will 
‘be noticed that no item on that list could be 
termed a really major farm line. Yet the costs 


Miist Keep the Lid On 
If something is not done speedily and effec- 
tively to check the creeping inflation We afte 
experiencing, this country is going to find itself 
in serious difficulties. That is the warning of 
the Citizens Research Institute. 


In a currént bulletin, the Institute points out 
that alréady the sharp rise in the cost-of-living 
—40% since the end of the war—has seriously 
~weakened the economic position of all persons 
living on fixed incomes, and especially of*older 
people retired on pensions. Further rises, it is 
stated, Will almost cértaitily tolith off fresh 
wage demands and put new and highly dariger- 

‘ ous pressure under prices: The result could 
change creeping inflation to the galloping kind. 

On thé variotis govertitiénts of Canada, but 
particulaily of Ottawa, miust fall the major 
responsibility for combating this danger, says 
the Institute. Specific action is urged along 
these lines: ; 


1—Curb all government expenditures except 
for defense and essentials. 

2—Reduce public é¢mployffent. Civil séivice 
“is swollen over present real needs.” 

8—Apply brakes on new social security 
measurés “with possible exception of im- 
proved 6ld agé pénsidh systém.” 

4—Avoid new taxes except for those speci- 
fically designed to combat inflation. 

5—Keep after income tax evaders. 

6—More vigorous anti-inflation publicity 
campaign. 

7—Recognize price and wage control . as 
measures of last resort. 


The Institute bluntly suggests that, until 
recently, Ottawa was complacent about this 
matter because “each reduction in the value 
of the dollar” made repayment on the national 
debt easier. We don’t for a moment believe any 
such deliberate*cynicism prevailed in any pub- 
lie official’s mind. But with the rest of the 
Instituie’s arguméht wé are in total agreement. 


Rebuke to Labor 


Labor leaders in the United States are rue- 
fully studying the résults of the United States 
elections. They have need to do 86. Many of the 
candidates who received all-out labor stipport 
suffered stinging deféat. 


Chief objective of the labor forces was to 
elect candidates pledged to vote for amendment 
or repeal of the Taft-Hartley Act. That caffi- 
‘paign failed. Senator Robert A. Taft, co-sponsor 
of the act, won a res6unding Victory in Ohio. 
Only about half of the senatorial aspirants with 
labor backing were elected. 

Labor’s vigorous campaign back-fired, in 
spite of the great effort that was put into it. 
What was the reason? 

It is not sufficient to suggest, as some labor 
leaders have done, that the poor showing was 
diie to a combination of “reaetionaries.” Elec- 
tiéns in the U. S., a8 in Canada, are decided by 
the mass of middle class voters. Labor’s weak- 
néss has been in its failure to secure the support 
of these electors. Its program of special interest 
has no general appeal. 

Labor must learn that, like other classes, it 
can be politically effective only when it identi- 
fies its objectives with the welfare of the whole 
population, 


Can We Do Both? 


Can this continent play its part in the economic 
cohtest with Russia*and prepare for military 
cohtingencies without seriously disturbing the 
Canadian ‘economy, lowering our standard of 
living and postponing social welfare measurés? 


Professor Sumner H. Slichter of Harvard 
Univetsity gives some reassuring answers to 
this question in an article in the November 
Atlantic and what he s about the United. 
States seem applicablé 16 10 Canisde as well. 


“Our conflict with Russia,” he points out, “is 
not merely a competition in arms; it is funda- 


méntally a contest in produgtion—and a long- © 


rafige contest.” <i 


Slichter estimates that. the. additional ‘cost 
of thé United States defense and foreign aid 
program will be at least $18 billions a year, or 
abut 7% of the current output of that country. 
C. D. Howe ti -Vancouver audience that with 
Cahada’s def sé, budget doubled, and allowing 
fot irtcreased réqii ts from abroad, the 
total cost of preparedness efforts will be somie- 


thing less than 10% of the national eee 
in the coming year. i 


The Canadian economy is now ‘iti close 
to capacity, with production and employment 
at tecord levels. How can the additional goods 

an@ sérvices be provided? Can they be obtained 
from increased production or muS¢ ifivéstiheht 
be reduced and the standard of livihg tut? Can 
préduttion be stepped up and the living standard 
maint&ined without resorting to all-out war 
méasufes—emergency production apes con+ 
trols, tationing, conscription? 

Slichter is confident that all or dice of the 
goods needed for the conflict with Rtissia Gan 


_. be provided from -increased, output. He cites 


fivé Ways, Baséd on experience in the Second. 


. would erect 


and Unfair 


in relation to the total value of output are cers 
tainly substantial. 

Take dried white beats. Not so very long 
ago the wholé Canadiah crop wouldn’t be worth 
much more than What thé pricé support board 
has handed out, And $6 millions paid otit to keep 
apple prices high will seem like quite a consider- 
able sum, too. If similar losses were suffered 
if price supporting really big items like wheat, 
bacon, beef ahd milk, as Certain pressure groujis 
would have Ottawa do, then the bill could run 
into really staggering proportions. 

That is what has acttially happened in the 
United States where even the treasury of that 
wealthiest of all couritriés, is beginning tl wotry 
about the sidé of the farm price support bill. 
That could alsé happen in Canada. ° 

This price support business is dangerous ahd 
unfair. It is dangérous bécause it is just like 
trying to cornér the market on a national scale. 
All softS of privaté speculators have wourd up 
as paupers when they have tried to support a 
stock or a codmmodity at an artificial level, at 
a price the majority of suyers said was too high. 
It is unfair because the operation is largely 
financed by the consumer who must also pay 
the boosted. pricés. In 6thér Words, his 6Wwh 
Money is being used to rig the market against 
him. 


Great War, in which industry may be éxpected 
to accelerate output. 


1. The size of the labor force will bé incréas- 
ed. The strorig demand for labor will encourage 
wothefi into industry and tend to keep more 
men over 65 at wark. 


2. Technological dévelopment will be accel- 
ératéd. Shortages of goods and higher taxés will 
encotirage enterprises to develop substitutes. 
Higher wages through increaséd labor déthand 
will cause employers to spend money on re- 
search to keep down costs. 


3. More productive uses of labor will be eri- 
couraged. Labor will be pulled out of industries 
wheré productivity is relativély low and it will 
increase in industries where prodiictivity is 
relatively high. 


4. Training of men and women in crafts and 
professions Will be encouraged. The defense 
program will create a demafid for thousands of 
skilled workérs and proféssional péople. 


5. Replacement of equipmerit will be actel- 
‘erated. High cofporate intotme taxés will en- 
courage more rapid discarding of old equipitient 
—installation of new machinery usually reduces 
tax liability by increasing depreciation allow- 
ances. 


Thése aré the dédtictions of an eminent econo- 
mist. There is no reason to believe that, if 
management and labor are alert, they will not 
apply to this country. The five-fold develop- 
ment will not come automatically. But with an 
intelligerit respdénse to the impetus of demand, 
it ought to be possible to step up production so 
that the increase will offset increased military 
éxpénditiires. 


There’s Room For Conservatives 

From the stéadily wéakening grasp of the 
CCF, the provincial Conservative Party has 
taken over the duties of the official opposition in 
Manitoba. This ends the 10-year coalition of 
Liberals and Conservatives in that province. 


A similar move is expected sooner or later in: 


British Columbia. 


The re-establishment of provincial Conservas , 


tive parties should help itt the re-establishment 
of Cofsérvative party platfortis. For tod long, 
as the Bowmanville Statesman points out, the 
Conservatives have been pretending to be any- 
thing but conservative. 


They have borrowed planks wholesale from 
libéfal arid socialist. They have tried to out- 
promise almost everybody on all sorts of things. 

This, to say the least, hasn’t got the Con- 


servative Party very far. It has baffled that 
substantial portion of the population who by 
ifitérést afd instifict are conservatives. Andi ‘it 
has not won votes from those of other political 
leanings. 


There is just as much need in Canada today 
for a truly conservative party as there Was in 
the days of Macdonald or Borden—and perhaps 
even more. That does not mean reverting to 
Conservative policies of prévious geriérationg 
Policies change and should change. But there 
are a lot of Canadians profoundly concegped 
with some trends ‘of public policy—concerned 
not just for their own interest, but for the 
interest of all Canadians. There are a lot of 
Canadians who don’t believe in government-by- 
handout; who Khow that there is no magical 
way to make all healthy, wealthy and wise. 


Edmonton Acted Wisely 


Is a municipality ever justified in offering tax 
Cohcessions to éniterprise? 


That’s the quéstion posed by voters’ rejection 


of the $28 millions “Miratle Mile” proposal for 
Edmonton, 


Idea was that the city would lease four un- 
dévéloped blotks to New York interests who 
a cultural-commercial centre. 
Stores, offices, parking space, an auditorium, 
nursery and small parks were to be included. 

Lease was to have run ‘69 year's at an annual 
ground rental of $50,000. 


Instéad of property taxes, Edmonton would 
have received 25% of the net revenue for the 
first 30 years, 30% for the balance. Tenants 
would have paid’ normal business taxes. At 
.the end of the lease term, the buildings were 
1. become city property. 

‘Main issue was the tax-free clause. Oppon- 
ents claimed it was unfair to other businesses. 
Supporters declared this argument was out- 
weighéd by the public facilities provided, 

The fact is that, in the past, far too many tax 
concessions have been made by Canadian 
municipalities to attract industry and com- 
merce. Often the end result has been a long- 
term subsidy, largely paid by home owners. 

ceg of British Coluriitia, Saskatchewan 
and Gutter have legislated against the practice. 

The only soufhd basis on which a municipality 


7 oie ers ere 


‘aré économic advantages ahd godd a 
tion, 

If the citizens of any city or téwn want park- 
‘ing spate, an auditorium or parks, they're 
simply fooling themselves if they think tax 
concessions will provide them for nothing. 


sa coy 
Seratch Pad 


THIS IS A SAGA of hutan 
tration, despair ahd endurance . born 
of the néw eléctric éra itt Ontario. 
We call it, sitiply, “The Purp.” 

The Ontario Hydro Cobihitiission 


is gradually changing over from the . 


25-cyélé, or fliekéerifig light system 
to 60-cyclé. Granted, it is a colossal 
job. Zohe by zofe: ali eleetrieal 
equipment using imoters must bé 
convertéd or replaced. 

A colléaguie of olirs lives on a fatim 
near Aurota. On Ocfober 4, Hydro 
éléctriciahs arrivéd. They converted 
everything excépt the pump whith 
draws the houséhold supply of water 
from the well. The pump, an atheist 
pom just wouldn’t be converted. 

e Hydro men removed it, said 
ined replace it with a new purip 
fee with, and departed. 

Day after day the family afixiotis- 
ly scanned the horizon, but neither 
a Hydro man nor a pump was to bé 
seen. Phone calls to the Hydro of- 
ficés brought explanations that a 
little diffictilty was being experiene- 
ed in getting the right kind of purip. 

Méanwhile, in spite of rigid cofn- 
setvation, the water in the cistern 
was getting low. The head of thé 
house reifembeting the posters above 
the ticket officés in English railway 
stations diiring the war, posted oti 
the bathroom doors signs feading 
“Is This Trip Absolutely Nécéssatry 
—Cotittésy, Hydro Corhriiission of 
Ontario.” 

Life became very cofiplicated. 

The days dragged ifito weeks, dur- 
ing which o6tir fréfzied friend spent 
triost of his time calling the Hydro. 

Exactly oné mofth later, the Hydro 
called him. At 11 o'clock at night. 
They askéd if He wotild be good 
enough to give thet particulars con- 
cérninig the old pump. Armed with 
a flashlight he weft into the night, 
climbed itito the pump chamber in 
the Well. unscrewed plates from the 
old purip casing, sefaped them clean, 
found thé numbéfs atid alphabets, 
wetit back to the house and imparted 
the facts to the Hydro. The Hydro 
ssid they were fthuch obliged, and 
if he’d stay up they’d be out right 
away to fix things up. 

He stayéd up till 2 a.m. Nobody 
came. 

Two days later, a Hydro truck 
dashed up to the house and elec- 
tricians briskly debarked. Our 
friend’s wife rushed to the door and 
weakly gasped, “The Pump!” 

“Pump?” came the reply. “We've 
come to convert your hair dryet.” 

(The curtain will be lowered here 
to denote a lapse of time. Anyway, 
the written woid is an inadequate 
medium of expression in moments of 
such deep emotion.) 

“Last week the new pufhp was in- 
stalled. The day after, the Public 
Relations Department of Hydro 
called the nervous wreek who, while 
still our colleague and friend, cer- 
tainly isn’t the fine, strapping fellow 
we once knew. The P.R.O. hoped 
that évéfything was now all right 
and that the signs on thé bathroom 
doors would be taken down. 

* + 


WE HATE TO DO THIS to Gert- 
rude Lawrence and Lynfi Fontdnne, 
but our favorite actress igs now Jean 
Simmons. The other day Miss Sim- 
mons, a British visitor to the U. S. 
siw her first football game. Said 
she, “I don’t like those people wav- 
ing their arms to get pedple to yell. 
Goodness knows we scream our guts 
out at soccer matches, but not at 
somebody else’s direction.” 

We are so fed up with the pic- 
tures of leggy schoolgirl cheerléad- 
ers, in which the Toronto newspap- 
ers delight, that we could crush 4 
grape. They get far mofe attention 
than any*<player who doesn't gét 
both legs broken. 

* * * 

PRESENTED to the 15th annual 
convention of the Custorhs and Ex- 
cise Officers’ Association, held in Ot- 
taw&, were a number of resolutions 
dealing with uniforms. New Brutis- 
witk 4nd P.E.I. branches urged that 
spring and fall coats be added to the 
customs officer's wafdfobe. Vah- 


‘couver wanted sturdy bodts for dock 
areas and the Eastern Townships of 
‘Quebec wanted 


lightweight office 
coats so officers wouldn’t have to face 
summer tourists in their shirt sleev- 
es. Estevan, Sask:, suggested that the 
customs officers’ hats were “rather 
cheap looking.” 

So fat as the hats are concerned, 
they don’t look as cheap as some 
petty smugglers we’ve seen. 

eg cd * 


LAST JANUARY in this column 
we referred to the Mafiitoban’s Map 
of Canada, an amusifig Christmas 
card sent out by the field service 
of Monarch Life Assurance Co., Win- 
nipeg. We now have 4 letter from 

cConnachie of that compafiy, 
datéd -November 6, Stating that 
“largely because of your tfeference, 
suspect, scores of requésts for many 
hundreds of extra copies of the card 
came in from%all over Cahada and 
the United States. They are still 
comifig if. We have h&d to reprint 
it twice.” 

_Mr. McConnachie w&s Very hicé 
about it. But it does seém that we've 
put Monarch to a lot of trouble and 
sofie €xpénse. We just didfi’t realize 
our 6wh éstréngth, Mr. McConnachie. 
We really must be moré careful. 


Stop Me ee 


Boss—How is it that you are only 
carrying one sack? The other workmen 
carry two. 

Laborer—Well, I suppose they are too 
lazy to make two trips like I do. 


Standing at the gangway of a ship the 
steward kept shouting for the 


the 
Over her and said: are Second!” 


“Oh; said the girl, bieahine vividly, 
“it's not mine.” 


ON py AME eR apt NR ay te ay agate eflanns. 


he bent _ 
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Enough? 


“Monthly sales 
: Dépt. storés 
B) home appliances 


Household appliance sales boom with new 
homes but defense demands may alter picture 


Post Serip ts 


He Liked Canada 


New president of the Canadian 
Wéodlen atid Knit Goods Manufac- 
tuféfs Ass6¢idtion is George Henr 
Carr, a native of Providence, Re 
who came to Canada for six nthe 
baek in 19387 and has béet hefe ever 
since. 

Head operat- ¢ 
ing man for the 
Julius Kayser 
Co. in Canada, 
with the title of 
vicé - president 
and général 
manager, Mr. 
Cart’s main in- 
terest now is ih 
hosiéry, gloves 
and underwear. 
However, his 
experience in 
the textile field 
has been varied, 
For seven yedts 
he was with a 
dyéing and fin- 
ishing company 
and for several years after that had 
an industrial engineering practice in 
the eastern part of the United Statés. 


Shortly after coming to Canada 
with the Kayser organization, Carr 
was made assistant générdl mariager 
of the Kayser Co. The following year 
he became general manager and in 
1942, took ovér his préseht position. 


The néw Woolen and Knit Goods 
président gréw up on a farm in 
eastern Confiecticut and following the 
advice of a lawyér uncle, started out 
at Brown Univérsity with a law de- 
gree as his goal. His aptitude for 
mathematics led to a switch to en- 
gineering after his first year atid al- 
though he later took a complete law 
course at night school, hé stayed in 
the engitieering profession from then 
on. 

He doesn’t regret his legal training, 
says he feels this has been helpful 
in his career. He also gives full marks 
to his farm background, and when 
his son, now married and working 
with a chemical firm in Pittsburgh, 
was growing up, he sent him to a 
camp on a farm in the summer just 
to givé hith the benefit of farm 
éxpériénce. 

Mr. and Mrs. Carr have made their 
home in Sherbrooke (site of the 
Kayser plant) since coming to 
Canada. Both are fond of golf and 
play at the Shérbrooke club, at 
Kanhiwaki (near Montreal) or at the 
Seighiory Club at Montebello. “Mr. 
Carr also likes to gét in a spot of 
fishing when he can, usually goes 
up to Laurentide Park for his fly- 
easting activities. 


MR. CARR 


* ow * 


Sailor-Insurance Man 


Recently the Lifé Insurance Insti- 
tute of Canada got its 1950-51 term 
under way tinder the presidency of 
Welburn Jolin “Jack” Adams. 

The Life If- @ 
surance Institute 
is a national or- #4 
ganization form- f° 
ed to prévide he 
education- 


able elséwhere 
for men and 
women in the 
life - insurance 


vice-president. MR. ADAMS 
He starts his 

job as president of the Institute just 
as he completed his term as presi- 


dent of the Life Office Management 


& lecturer at 


that done by the Life Insurance 
Institute of Canada. 


. Thus his expérienece in the LOMA 
should be of great value to him as 
Institute head. ~ 


Of medium height, stockily-built, 
likeable, Jack Adatns is secretary of 
the Canada Life Assurance Co. 


He was born if Toronto in 1908, 
joined the acttiarial department of 
~ Catiada Life in 1925, qualified 
or his fellowship in the Actuarial 
Society, now the Society of Actuaries 
and served in the actuarial and ageney 
departments for some years; in 1939 
betame mathematician for the coffi- 
pany, in 1941 comptroller and in 
1946 secietaty. 


He is a kéen s&éilor and skippers 
his owh Maple Leaf Class yacht and 
is Fleet-Captain of the Royal Caha- 
dian Yacht Club at Toronto. Ap- 
propriatély his: yacht is named the 
“Pel! i¢afi,” Which is the Canada Life’s 
insigne. Adarns is also a past presi- 
dent of the Shellbacks Club, a select 
association of yachtsmen in Toronto; 
is married and has two children. 


* * * 


Behind-the-Scenes-Man 


Back in 1939, when the Royal 
Family visited Canada, one man who 
playéd a leading role in the tour — 
directing all local press arrangements 

right across the 
country — didn’t 
finally catch a 
glimpse of -Their 

i Majesties until 
hey caught up 
with him in Vic- 
toria—even that 
was pttely by 
accidént. 

Such is the job 

of 4 béhind-the- 
scenés public. 
relations man, 
and George Her- 
bert Lash, the 
man in ques- 
tion, looks out 
through twink. 
ling blue-grey 
éyes and his whole face bréaks into 
a broad grin as ne tells this story. 
Lash brings almost 30 years exper- 
ience in the field to His new post as 
director of Canadian National Rail- 
ways’ big public-relations department 
— nearly all of it spent with C. N. 
While the biggest job of the depart- 
ment is “to give the* fullest possible 
service to the ‘4th estate’ (néwspapers, 
radio, magazines, etc.), its activities 
are very broad, ranging to advertis- 
ing, photography; booklets, and many 
others — even to decoration of Mon- 
treal’s Central Station every Christ- 
mas, a job of which Lash is justi- 
fiably proud. 


Born in Newfoundland in 1894, 
Lash moved to Ontario at an early 
age and was educated in Galt schools 
and St. Andrew’s College. First job 
was with Toronto’s Mail & Empire, 
which he left in 1915 to join the army. 
Overseas, he won his commission in 
the field, was awarded the Military 
Cross and Bar and was mentioned in 
Dispatches. 


He returned to the Mail & Empire 
in 1919 as sports editor and was ap- 
pointed managing editor of the 
Sunday World, when the Mail acquir- 
ed that publication. In 1923, he left 
the newspaper business and joined 
the CNR public-relations department 
subsequently serving in Montreal, 
Winnipeg and New York. 


When war broke in 1939, he was 
made executive assistant to the chair- 
tian of the censorship co-ordinating 
committee and, in 1940, was invited 
to become director of public informa- 


MR. LASH 


tion for Canada. This latter post was 


a brand new one for Canada and 
Lash admits he had a good many 
headaches developing his depart- 
ment. When the War Information 
Board was organized in 1942 to re- 
placé ar en the functions of 
the donuts: of public information, 
Lash 1éft left to resume his work with 
thé CNR. 


Mattied ii ety Lash has ohe — 
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What Others 
Are Saying | 


Editérial of the Week 


| Whete’s That Dollar Problem? 
Montreal Star 


The spéechés. made to the Exporters’ Assqcia- 
tion reveal the fact that, for the moment at least, 
the “Dollar Problem” is no more. It may in due 
cedirse retutn, for various basic factors remalh 
stubbort; but we live in the kind of world ih 
which tithe aired is infinitely precious. 

The. idéal Way to deal with a hurdle is to 
take it away. But, in these days, if wé Gan scram- 
blé over, through or undet it, we have done better, 
than many people ever thought we would. 

More than a re-armament program is at work 
to help us through our difficulties. The world is 
making solid progress. Thé déstriiction and wear- 
ing-out of capital equipment as a consequénce 
of: war are both over. New plants are rising on 
the rtiins of the old. New and improved machin- 
ery is incréasifig production and making it cheaper, 
Ii Westérn Europe Above all, the fatigue and éx- 
haustion of war has ended aiid néw energy and 
néw ifiitiative have taken their place. 

The reason why this has taken place with such 
relative speed lies above all in-the courage and 
imagination of the Marshall Plan which made 
funds quickly available to countries which badly 
needed a fillip. 


Other People’s Views 


VISCOUNT ALEXANDER’S extension of serv 
ice as Governor-General will be approved says 
the Winghari (O1nt.) Advance-Times. “Circurh- 
stances other than personal popularity make thé 
news welcome. In a time of international tension 
this symbol of solidarity between Canada hed 
Britain can be of immense importancé.” 


MORE ATTENTION should be paid to the 
teaching of English ifi otir schools, beliévés. thé 
Wainwright (Alta.) Sta¥, “Language is our primary 
tool. We depend on it for the exchange of idéas, 
for our edification in all ways, and for the greater 
part of our amusement. Indeed there are few 
things we depend on to a greater extent than on 
our command of and use of the English language.” 


FARM LIFE has its problems’ but, points out 
the Somerset (Man.) Néws, “thefe ate at present 
many who feel that the advantages of having a 
secure horhe arid of being able to produce a part of 
the family’s food requirements are important at 
this time. It is encouraging to learn that theré 
is a trend of people back to the land for 
thére is no doubt of the importance of farming to 
the welfare of the whole country.” 


PREMIER SMALLWOOD'S assertion that his 
Province will stafd on its own feet and not go 
running to Ottawa for favors, is hailed by thé 
Amhetst News. “It is well to have a voice like 
this ringing out clearly and strongly at times and 
if Premier Smallwood can get the other Mari- 
time Liberal premiags to accept his view some- 
thing important will have been gained. It is not 
to our advantage to be ‘beefing’, as he calls it, 
about .cofiditions unless théte isa real determina 
tion to fight for improvement.” 


POPULATION growth will be faster. now, 
assures the Moose Jaw Times-Herald. .“The pre- 
diction made early in the céntury by one of Cané 
ada’s greatest statesmen that the 20th Century 
belongs to Canada, may be fulfilled earlier than 
many people have been inclined to believe. It is 
within the bounds of possibility that the next 
25 years will see this country’s population doubled 
over what it is today. There has nevér been a 
decade of greater promise than that which we 
are about to enter. 


DECISION OF MANITOBA Conservatives td 
call themselves by that name only should bé 
followed by that party generally, thifks the 
Bowmanville (QOnt.) Canadian Statesman. “At 
the same time they would be well advised to ré- 
vert to the good old principles of the Tory party. 
instead of apéing and outdoing other po itieal 
parties in their socialistic tendencies of bonuses, 
subsidies and other socalled sugar-coatéd sécur- 
itiés, which is only another way of buying thé 
people’s votes with their own money which sae 
pay in ever-growing taxes.” 
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THE ADVERTISING BUSINESS 


Here’s Why 'ulp, Newsprint 
How and Where National Ad Bi 


May Cost More Next Year 


S 


Have Grown in the Past Three Years - 


Where National Ad Dollars Go 
Percentage Distribution of National Advertising Billings By Media 


A staid DBS report has just 
used dollar signs to tell the 
dramatic story of advertising 
progress in Canada. 

The bureau’s statistical story: 

- National advertising billings 
in Canada in 1949 hit a resound- 
ing total of $86,451,000—a cool 
$34,281,538 more than in 1946. 

A scant 57 firms in 1946 showed 
&@ gross revenue of only $8,458,430. 

A grand total of 74 in 1949 rang 
up a whopping revenue of $13,- 
526,300. 


Annual Billings 

(Size of Agency) 

Less than $100,000 
Publications ‘ 


*Mechanical 


Total value 
$100,000-$499,999 
Publications 

Other Visual 
*Mechanical 
Radio 
**Other 


* * “ 


_ The International Code 


From the International Cham- 
ber of Commerce came _ word 
that 13 leading world nations had 
adopted a code of Standards of 
Advertising Practice laid down 
by the Chamber’s International 
Commission on Advertising in 
Paris, 

Both the Canadian Association 
of Advertising Agencies and the 
Association of Canadian Adver- 
tisers had adopted the code 
(covering advertising ethics and 
practice) Oct. 20. 

Canadian Representative G. C. 
Hammond, vice-president of Total value 
Cockfield, Brown & Co. (Mont-| $2,500,000 and Over 
real), had simply added Canadian; Publications 
advertising’s approval seal to| Other Visual 
those of Australia, Belgium, Den-| *Mechanical 
mark, France, Germany, Greece, ae 
Italy, The Netherlands, Norway, No. Fi 
Sweden, Switzerland and the 
United Kingdom. ee 


Seek Broader Code 


Said General Manager Alex'| 
Miller of the Canadian Association| National Association of Broad- 
of Advertising Agencies: casters in the U. S., at least one 
“This international code will! other Canadian association| 


$500,000-$999,999 
Publications 
Other Visual 
*Mechanical 
Radio 
**Other 
No. Firms 
Total value 
$1,000,000-$2,499,59 
Publications 
Other Visual 
*Mechanical 
Radio 
**Other 


tising in Canada and the United! got tough with ourselves.” 
States. Its standards are too| “Comparison between the 
minimal. recently adopted international 

“A proposal tailored to suit| code and high Canadian advertis- 
Canadian requirements will soon|ing standards already in use is 
be put to our board—one that is| roughly similar to comparing. the 
more suitably adapted to the al-| Canadian and American broad- 
ready high standards practiced in|cast advertising code,” he said. 
Canada and the United States.”|“We’re that much below Ameri- 

Paralleled to the proposed| can minimum standards.” 
Canadian code was one now used; That was the “story behind 
by agencies south of the border.| the statistics” of Canadian adver- 

“Canada follows the U. S./tising progress last week. 
format closely as it is,’ Mr.| Canada and advertising in 
Miller noted, “but nothing official; Canada were both growing by 
has been accepted here yet. proverbial “leaps and bounds”— 
’ “A resolution passed at our last) startling statisticians who once 
meeting asks the incoming board| foresaw an end to such things as 
to seriously study a specific code! population progress in an un- 
of advertising for Canada.” forseeable future. 

Although there was nothing] Canadian advertising had a big) 
concrete yet on this purely Cana-/ job ahead of it—to keep its sights | 
dian code, every indication point-| and standards high, and to keep) 
ed to its early adoption—both for| and improve the faith and trust 
the good of the agencies them-|in Canadian advertising of the 
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*Costs lithography, engraving, mats, etc. 
**Costs catalogues, window displays, general sales promotion. 


'No Haste Sian 


have little or no effect on adver-|spokesman thought it time “we) 


For Insuranee 


1947 
% 
56.4 

5.0 


1948 1949 


$993,451 
67.4 
2.3 
14.0 
14.4 
- ARISTIDE COUSINEAU 
$6,050,313; has been elected a director of 
68.0 Banque Canadienne Nationale. 
47 He is president of René-T. Le- 
16.3 clerc, Inc. 
10.9 
0.1 
13 e 
wos Railways Place 


66.5 
2.2 
13.9 
15.5 
1.9 © 
21 
eee $5, 803, 920. $6,056,004 


61.5 

7.0 

17.7 

13.5 

0.3 

11 
$7,443,371 


60.1 
2.8 
16.4 
19.2 
15 
14 
$21,032,690 $22,959,466 


59.5 
5.5 
16.1 
15.8 
3.1 
T 


9 
"$30, 377,370 $35,994,399 $47,464,381 


_ Large Orders 
For Equipment 


15.7 
19.8 
1.6 
13 
MONTREAL (Staff) — Two 
big railway-equipment 
orders one from Canadiari 
National for diesel-electric loco- 


$22,858,568 
60.6 
motives and one from Canadian 


4.5 
17.2 
14.8 

2.9 


new 


locomotives, costing about $7,490,- 
000. Of the total, 28 will be 
1,500 hp., to be built by General 
Motors, and 12 will be 1,600 hp., 
to be built by Montreal Locomo- 
tive Works. All will consist of 
“A” units (lead units with en- 
gineers’ cab), and “B,” or booster, 
units. Delivery is scheduled for | 
early 1951. 


This is the biggest order for | 
diesel-electric motive power plac- 
ed by C. N. It brings to 88 the 
number of diesel locomotives | 
ordered and yet to be delivered 
— 50 from General Motors cost- 
ing $7,672,000, 20 from Montreal 
Locomotive costing $3,767,000 and 
18 from Canadian Locomotive Co. 
costing $2,387,000. When deliver- 
ed, all by the first quarter of 
1951, they will boost the system’s 


Stock Splitting 


OTTAWA (Staff) — There is 
no evidence as yet of further 
plans by life insurance companies 
to split their shares— a la Sun 
Life. 

There are only nine companies 
which would be in line for an 
immediate stock split — those 
companies whose shares are fully 
paid up. They are: Canada, Do- 
minion, T, Eaton, Excelsior, 
Great-West, Imperial, London, 
Manufacturers, Montreal. Detail 





MONTREAL (Staff)—Although 
there’s a chorus of squawks al- 
ready from many of their custom- 
ers about recent price increases, 
pulp and paper companies may 
be asking still higher prices for 
their output in the next few 
months, it’s indicated. 


Pulp may be the first to show 
an increase, it’s suggested in in- 
dustry circles. There have been 
price hikes in both the third and 
fourth quarters, and _ contract 
prices for the first quarter next 
year may involve still further 
boosts. 


As for newsprint, although the 
original $10 a ton jump has been 
lowered to $6, this may yet be 
boosted back up again, according 
to some sources. Many producers 
are known to be dissatisfied with 
the latest increase, and another 
upward adjustment may come, 
although possibly not until the 
second quarter next year. 


How Costs Increase 


There are several factors which 
make such a move seem a dis- 
tinct possibility, Demand is 
strong and pulp and paper makers 
are straining every effort to meet 
their present commitments and 
make some sort of dent in the 
backlog of orders from would-be 
customers. 


The snag is, producers say, that 
the extra production boosts costs 
much more proporticnately than 
the increase in output. One news- 
print producer told The Post that 
to provide the required strength 
of paper so that his machines 
could be speeded up about 7%, 
percentage of sulphite amounted 
to 44% (compared with normal 
18%) of the extra mixture of 
sulphite and groundwood added 


'to achieve the extra tonnage. 


Over-all percentage’ of sulphite 
was increased about 242% and 
costs per ton about 75 cents from 
that source alone, 


At the same time, pulpwood 
costs are climbing fast, with every 
additional demand for wood from 
producers all over the country. 
Each time a buyer goes into the 
pulpwood market, he has to offer 
a higher price to get the extra 
wood and from then on, all pur- 
chases are at the new figure. 

A new agreement just nego- 


tiated with the mill workers has 
increased wage rates 5-6%. There 
have been increases in prices of 
many items imported from the 
U. S. such as coal, machinery, 
sulphur, transportation, offsetting 
to some extent the improved 
position resulting from the lower 
prémium required for U. S. pur- 
chases since the Canadian ex- 
change rate was set free. 


‘Pulpwood Costs Up 


R. M. Fowler, president of the 
Newsprint Association of Canada, 
stated recently in a letter to 
Charles G. Nichols, U. S. national | 
retail dry goods president, that | 
the pulpwood now being cut is | 
likely to cost mills $3-$4 a cord | 
more than last year, and it takes 
more than a cord of wood to make | 
a ton of newsprint. | 


Some mills report cost of pulp- | 
wood up as much as $8 a cord, 
although_ when averaged with 
wood contracted for earlier in the 
year, the cost will be brought 
down closer to the figure men- 
tioned eee Mr Fowler, 


Outlook Bright 


MONTREAL (Staff) — Pres- 
ent outlook for Commercial 
Alcohols Ltd. is “very bright,” 
The Post is informed. It is ex- 
pected the fiscal year ending 
March 31, 1951 will show a 
marked improvement over 1949's 
net loss of $300,630 and 1948's 
net loss of $121,905. 


In alcohol production, which 
is currently at 100% capacity, 
the company is in a favorable 
position. Its basic raw material 
is sugar from waste sulphite 
liquor. Molasses, which most of 
its competitors use, is currently 
in very short supply. This has 
led to a very tight alcohol sup- 
ply in the United States, A similar 
situation is forecast for Canada. 
U. S. prices, usually below Cana- 
dian, are now 20% higher. Tak- 
ing advantage of this, Commer- 
cial Alcohols has exported 100,- 
| 000 gallons to the U: S. — setting 
|something of a precedent. 


Purchasers and Distributors 
of Government, Municipal and 


Corporation Securities 


Enquiries Invited 
* 


A. E. Ames & Co. 


Limited 
Business Established 1889 


( 
TORONTO MONTREAL WINNIPEG VANCOUVER VICTORIA \ 
LONDON OTTAWA HAMILTON KITCHENER OWEN SOUND i 
ST. CATHARINES QUEBEC NEW YORK BOSTON LONDON, ENG. | 
+ 


, 


GOVERNMENT, MUNICIPAL 
AND CORPORATION. SECURITIES 


Cochran, Murray & Co. 
Limited 


DOMINION BANK BUILDING 
TORONTO 


Ad. 9161 


SOON T IEG NEL TE LEAR AR WOE PIII DB Ke noe’ CPLR One bE ie 


INVESTMENT STOCK BROKERS 


Cochran,Murray & Hay 
Members 
Toronto Stock Exchange 
DOMINION BANK BUILDING 
TORONTO 
Ad. 9161 


of the capital stock position of 
all Canadian companies was pub- 
| lished in The Post last week. 
When legislation was put into 
the Bank Act respecting split- 
ting of bank shares, action was 


selves and the Canadian 
as @ whole. 


‘Broailcasting' Code 


The Canadian, ‘Association of 


Broadcasters’ advertising 
was probably also due a 
distant shakeup, 


While Association President 
Jim Allard said he considered the 


Canadian code already 


“a shade better” than that of the 


made compulsory. But the new 
authority to split insurance com- 
pany shares is quite voluntary. 

There has been a belief here 
that the Sun Life had been in- 
tending to get around to a stock 
split in any case. 

But when the New York drive 
for Sun Life stock hit Montreal 
and Ottawa, there was immediate 
haste on the part of the company 
to get its split-up plans approved. 


‘people| Canadian people themselves, 


ee 


ST. RODRIGUE, QUE., School 
Commission has sold $192,500 234% 
bonds due Sept. 1, 1951-60, and 
$77,500 312% due Sept. 1, 1961-70, 
to a syndicate headed by the Bank 
of Nova Scotia at 97.97. Net cost 
3.41%. Proceeds for school. Pro- 
ceeds for school. Provincial grant 
of $165,620 payable in 10 annual 
installments. Population 1,500. 


code 
not-so- 


in use 


In 1941, Montreal’s population was 903,007, average per 
capita retail sales was $437, and the number of homes 
totalled 248,333. 


Today, population has climbed past the 1,500,000 mark — 
per capita retail sales is $785 and the number of homes has 
reached 317,599. 


And thofe are only a few of the 
changes which have helped make 
Montreal the seventh largest city 
on the continent and the largest 
consumer market in Canada. 


But in one respect Montreal has not changed! It is séill 
a bi-lingual market . . . It still must be covered by English 
and French newspapers . ... And the Montreal Star still 
covers the reese market just as completely and 
efficiently as ever! 


May we tell you more about it? 
We will be pleased to send you 
additional facts and figures on 
Montreal and the Star. 


ilu Stas. 


"Canada's Creal N. ewspeper” 


diesel fleet to 265, of which 143 
will be switchers, 84 road freight 
engines and 38 road switchers. 


Canadian Pacific’s order is for 
2,575 freight cars. 

These are divided into: 1,200 
50-ton all-steel boxcars, 900 from 
Canadian Car & Foundry Co., and 
300 from National Steel Car 
Corp.; 300 drop-end gondolas and 
225 longitudinal hopper cars from 
Eastern Car Co.; 350 automobile 
cars and 100 flat cars from Cana- 
dian Car & Foundry; and 350 
refrigerator cars and 50 covered 
hopper cars from National Steel 
Car. 


These, delivery of which is 
cree to start in the first 
| quarter of 1951, boost the number 
|of cars already on order for 1951 | 
‘delivery to 4,575. 


Howard Smith 


Plans Issue 


MONTREAL (Staff) — Howard 
Smith Paper Mills will shortly 
issue nearly $12 millions of first 
mortgage bonds for refunding*and 
for capital expenditures, it is 
understood. 


The company has called for 
redemption all its bonds current- 
ly outstanding, including $2.8 
millions 2%% serial bonds due 
1951-57, $3 millions 3°. serials 
due 1958-64 and $2 millions 3% 
due 1954. 


The new bonds will consist of 
$5,995,000 234% serial bonds due 
Dec. 1, 1952-60 and $6 millions 
3% due 1961-70. They are being 
placed privately, the 234% bonds 
at par and the balance at $98.85, 
it is understood. 


Proceeds of the new issue will 
go partly for refunding and partly 
for capital expenditures, includ- 
ing part of the 1950 capital ex- 
pansion program. It will also 
provide some of the money for 
the company, expansion program 
over the next three years, ex- 
pected to total $13,550,000 for the 
company and its subsidiaries, in- 
cluding Donnacona Paper Co. 

- This expansion program _in- 
cludes such major additions as 
the installation of. a new paper 
machine at Cornwall for the 
manufacture of bond, book ledger 
and. similar fine papers as well 
as a small increase in that plant’s 
soda pulp capacity (The Finan- 
cial Post, Sept. 30). Also planned 
is an additional machine at Mer- 
ritton (Alliance Paper Mills) for 
manufacture of  grease-proof 
papers, glassine, etc. The balance 
|of the program will depend ¢o 
some extent on how soon the 
company is able to get delivery 
of the necessary equipment and 
materials, The Post is told. 

Rumors that common shares of 
Howard. Smith are to be split 
shortly and that Donnacona 
shareholders will be offered 
Howard Smith common in ex- 


Pacific for freight cars — have 
been placed. 

The Canadian National order is 
for 40 diesel-electric road freight 


change for Donnacona common,| 


were denied here this week by 
Harold Crabtree, chairman of 
Howard Smith. “I desire to 
emphatically state that no con- 
sideration has been given by the 
directors of Howard Smith to 
either of these matters,” he said. 
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Lowered cost... Added life... 


Increased light output 
GENERAL @@ ELECTRIC 


FLUORESCENT 


LAMPS 


give you nearly 20 TIMES THE VALUE for your lamp dollar compared to 1939 


Since 1939, through the use of constantly improved 
machines and methods we have been able to 


-_ consistently reduce the price of fluorescent lamps. 


The 40 watt size has been reduced from $3.90 to 
$1.30 during this period despite increases in 
material and labour costs. 


At the same time, G.E. research has been able ‘to 
increase the light output of the lamps 33%, also to 
reduce tube blackening to extend the useful life of 
the lamp many extra hours. 


Actual burning life has also been increased many 
fold. General Electric lamps today give a useful ° 
life which we believe to be unsurpassed by any 
other lamp. 


When you multiply all these improvements together 
one finds that since 1939 the lighting value of 
General Electric Lamps... in lowered price, added 
life and increased light output « « . has been 
increased nearly 20 fold. 


CANADIAN | GENERAL ELECTRIC COMPANY 


LIMITED 


HEAD OFFICE: TORONTO — Sales Offices from Coast to Coast 





CUSTOMS, EXCISE & TRADE 


CONSULTANT 


GORDON E, HOOPER 


Formerly of the Department of National Revenue 


100 RIVERDALE AVE., OTTAWA, ONT. 


CITY OF LETHBRIDGE 
TENDERS FOR DEBENTURES 


Sealed tenders, marked “TENDER FOR BONDS” will be received 


by the undersigned up to Three P.M. Mountain Standard Time, 
Monday, November 27th, 1950, for the purchase of debentures of the 
CITY OF LETHBRIDGE as follows: 


$100,658.00 — 312% — 20 Year Bonds. — B.L. 1616. 
Issued for City’s Share of Local Improvements — Sidewalks — Curbs 
and Gutters. 


$100,658.00 — 312% — 20 Year Bonds. — B.L. 1617. 
Issued for Ratepayers Share of Local Improvements — Sidewalks — 
Curb and Gutter. 


$10,313.10 — 312% — 20 Year Bonds. — B.L. 1618. 
Issued for City’s Share of Local Improvements — Sanitary Sewer. 


$21,446.00 — 312% — 20 Year Bonds. — B.L. 1619. 
aseued for Ratepowers Share of Local Improvements — Sanitary 
ewer. 


All of the above Bonds are issued in Equal Annual Payments of 
Interest and Principal and are dated July 1, 1950. 
Final Payment July 1, 1970. 


Principal and Interest payable in Canadian Funds in Lethbridge, 
Toronto and Montreal. 
BONDS ARE NOT CALLABLE. 


Tenderers are required to state net price to the City of Lethbridge 
for Lethbridge Payment and Delivery. 


Debentures bear the endorsement of the Chairman of the Board 


The highest or any tender not necessarily accepted. 
For further particulars apply to: 


of Public Utilities Commissioners of the Province of Alberta. 


T. H. FLEETWOOD, 
City Treasurer. 
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Custom Forming of 
STEEL PLATES 


SHAPES 
PIPES & TUBES 


Manufacturers of MACK Back-W ash Industrial Water Strainers | 


E. B. MAGEE LIMITED 


EDWARD B. McGEE, General Manager 
COLBORNE, ONTARIO 
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SHOUT NOUR FARES GUE FLU 
Taxable Income 


Defining 
Held Not An 


“What the Income Tax needs 
is a definition of income which 
| will make it impossible to collect 
a tax on capital gains,” the Presi- 
‘dent of the Toronto Board of 
|'Frade was reported to have said 
a few days ago, and almost in the 
same breath: “I do not want to 
suggest the language that should 
be used because it is the respon- 
sibility of the Department of 
Justice and its officers to find the 
proper language to prevent the 
application of a capital gains tax 
not intended.” 

Before shifting the responsi- 
| bility in this way, it is worth 
pausing a moment to consider 
that the legal lights in the De- 
|partment of Justice and their 
‘brethren in the Department of 
| National Revenue, skilled as they 
are in drafting tax legislation, 
have over the years devoted more 
of their time and talents to 
sharpening the tax axe than to 
dulling it. 

Businessmen, fearful of what 
may be in store for them and 
looking for shelter by way of 
legislation, might be well advised 
to undertake for themselves the 
drafting of protective clauses 
they think necessary. It would at 
least start out in the right direc- 
tion. 

Interpretation of Courts 

This does not imply, however, 
| and the spokesmen for business 
do not suggest that the Minister 
| of Finance and those advising him 
| have their tongue in their cheek 


| 


Easy Matter 


when they disclaim any intention 
te tax capital gains. The villain 
in the piece appears to be some 
twist which the courts have 
given to the Act. 

Tg be fair to Ottawa, it should 
be noted that the new Act makes 
@ real effort, despite what some 
ef its critics may say, to aygid 
over-stepping the invisible line 
dividing taxable from  non- 
taxable gain. The effort is of a 
negative variety and consists of 
using words like “income” and 
“profits” without defining them 
in anything hut the most general] 
terms. — 

Section 3 says that income in- 
cludes income from businesses 
and property. Section 4 says that 
income from a husiness or prop- 
erty is the profit therefrom. Busi- 
ness and property are defined 
with some care, but the words 
that count are left wide open — 
which is to say that in the final 
analysis words like “profit” or 
“benefit” will have the meaning 
which a court will give them. 


The decision of a court, where 
it is not controlled by a prior 
decision on identical or very 
similar facts, is governed by 
general principles laid down in 
earlier decisions. The most 
critical opponent of capital gains 
taxation can have little fault to 
find with the principles which 
the courts profess to follow. They 
are couched in language which 
appears to be the model of 
clarity and definiteness. The 
trouble starts when those princi- 


diples are applied to particular 


WANTED 
IMMEDIATELY 


Experienced, well-quoli- 
fied Civil Engineer, spe- 
‘cializing in Municipal 
Water Supply, for the 
Town of Bathurst, N.B., 
to survey and superin- 
tend the installation of 
a water supply system. 
Reply in writing to E. J. 
Doucet, Town Clerk and 
Treasurer, Town Hall, P.O. 
Box 60, Bathurst, N.B., giv- 
ing full particulars gs to 
experience, qualificgtions, 
references and salary ex- 
pected. 


1 


| 
' 
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HILLMAN MINX 
IS HERE! 


Outwardly the 1951 Hillman MINX retains 
the trim, smart styling of its popular predeces- 
sor. Inwardly it incorporates many refinements 
that will bring you greater than ever motoring 
comfort and pleasure. 


AT THE NEW LOW PRICE (now $40.00 less), the 


1951 Hillman 
average family 


MINX has everything the 
needs for safe, comfortable 


driving. Looks right—feels right—anywhere. 
Discover why. thousands of motorists prefer 
it to any other car for COMFORT, PER- 
FORMANCE, and ECONOMY, 


Get a Pleasant Surprise , , , 


SEE THE 1951 HILLMAN MINX ON DISPLAY AT YOUR 
DEALER'S SHOWRQQMS TODAY AT THE NEW LOW PRICE 


-HILLMAN 77uinox | 


not too 


; j 


cases, particularly those on the 
borderline which lead to hard 
decisions. 
A Difficult ‘ask 

Presumably the _ principles 
which should govern the distinc- 
tion between taxable profits and 
nontaxable capital gains could 
be hammered out and lodged in 
the Act. It would be a harrowing 
undertaking, as anyone who has 
worked with tax legislation is 
well aware, and assumes that the 
great multitude of taxpayers are 
all of one mind about a number 
of vital matters. 


Actually this is a quite unwar- 
|ranted assumptton. Many inter- 
jests other than those of business 
(claim a part in drafting tax 
cae and if the principles 
presently followed by the courts 
are set aside in the course of 
searching for something better, 
the result is more likely to be 
| chaos than agreement. 


But if the task were at last ac- 
complished, what would be gain- 
ed? \The principles stated in the 
Act would still have to be ap- 
plied to particular cases and the 
courts would continue to perform 
the function they perform today, 
but within the rigid terms of the 
statute. If the principles were 
stated with any degree of gen- 
erality, the uncertainty which is 
assailed as vicious and iniquitous 
in the present set-up would re- 
main. If the policy were to state 
principles with respect to par- 
ticular situations, the _ results 


T.S.E. Short 
Position Up 


Semimonthly short position of 
the Toronto Stock Exchange as of 
Oct. 31 shows the aggregate short 
positions, eliminating odd lots, on 
the books of member firms at 
376,765 shares of 124 issues, com- 
pared with 297,235 shares of 120 
issues on Oct. 15. 


Largest net changes in indiv- 
idual mining stocks since Oct, 15 
were: 

Stock Shares 
Oil Select. -+-15,850 
Mylamague -;-15,000 
Lomega — +10,000 
Del Bio —10,000 


Stock 
Paymaster 
Nat. Petrol, 
Goldora 
N. Norzone -+-6, 
Ascot —-4, 


Largest net changes in indiv- 
idual industrial stocks were: 

Stock Shares Stock Shares 
C. W. Lumb. +2,000 


Cockshutt —1,00¢ 
Inter, Paper —1, 


Shares 
—9, 
+8, 


+6,5 


Can. Brew. +1,000 
B. C. Forest —1'p00 


complete short | T 


Stock 
Jacknife 
Jaculet ’ 
Joliet 4 
Jupiter Oil 5 
Kerr-Addison 


Shares 
1, 
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SIDNEY HOGG 


has been appointed president, 
Western Bridge & Steel Fabri- 
cators Ltd., Vancouver. 


might be deplorable from the 
businessman’s point of view. 

The belief that our legislators 
would choose to legislate certain 
categories of profits out of the 
tax act at the cost say of raising 
the personal rates or lowering 
the personal exemptions, is 
touching but unrealistic, The 
tendency could quite easily ‘be 
the other way, not because of 
any open antagonism to the 
theory of exempting capital 
gains, but because those gains 
offer a ready source of much 
needed revenue. 

Parliament Overrides Courts 

On several occasions, Parlia- 
ment has amended the act to de- 
clare that certain receipts were 
taxable after a court decision had 
said they were not. There have 
been very few amendments going 
the other way. Only one comes 
readily to mind, namely the 
mining promotion exemption con- 
tained in section 73B passed last 
|spring. The unfortunate feature 
of section 73B is that the specific 
exemption of profits of a certain 
character arising from a mining 
promotion may lead by irrisist- 
ible implication to the taxation of 
similar profits where the pro- 
motion is in another field of 
business activity and which are 
presently regarded as not tax- 
lable. Tax legislation directed to 
particular matters can be a two- 
edged and erratic weapon. 

Canada is not generally regard- 
ed as a socialist country, but a 
/more sympathetic understanding 
|of the practices and rewards of 
| capitalism and free enterprise 
/can be expected from the courts 
| than from Parliament. It may be 
| difficult even impossible in close 
|cases to forecast the decision in 
any given case, but that is the 
price of enjoying the protection 
|which the courts have always 
been ready to afford against the 
demands of the state. 

Must Pass Courts 

Moreover, it is misleading and 
| inaccurate to say that the courts 
| unger the present statutes inter- 
|pret taxable income very differ- 
ently from its commonly under- 
stood business meaning. In the 
first place the new Income Tax 
Act has not received judicial 
attention in any reported de- 
cision. There may he, in some of 
its sections, opportunities for 
the Government to claim tax on 
gains now regarded as exempt. 
At the best, these possibilities 
are matters of opinion only. Such 
claims have not yet been made 
by the Tax Department and if 
and when made, they will have 
to pass the-scrutiny of the courts. 

As regards recent decisions of 
the Tax Board and the Exchequer 
Court under the Income War Tax 
Act, some of which have been 
severtly criticized, they all are 
faithfully grounded on _ well 
established principles. derived 
from the law of England. 
Whether these principles have 
been wrongly understood or ap- 
plied is another question. If the 
principles themselves are satis- 
factory, and no one has yet come 
forward with improved versigns, 
hasty recourse to Parliament is 
not a recommended cure. 


CANADIAN LOCQMOTIVE CO. 
reports another 20,000 of its common 
shares approved for M.S.E. listing. 
hese have been issued to Fair- 
banks, Morse & Co. of @hicago, 
under agreement outlined to share- 
holders May }1, 1950. 


“Bulldog” gummed 
Globe Envelopes : 


go anywhere 


%: - and arrive sealed-as-sent : <3 
neat, crisp and unruffied. Your 
message fresh and unsoiled by 
flap-failure or seam- splitting 
because Globe Envelopes have 
wider gummed areas on flap 
aad seams. They're stronger. 
Much, Smartly styled, tao, 
Order Globe Enyelopes from 
your dealer or direct, 


LORETTEVILLE, QUE. has sold 
1,500 3% bonds due Oct. 1, 1951- 


, and $58,500 344% due Oct, 1, 
Ltd. at 96.e° ie eee pines 
os 3.532%. : s for exten- 


gons to waterwor -> a 
et co ' 
Det. 51, 1040" Popisation 4000. 


BELL TELEPHONE CQO. addi- 
tional 6,506 shares subseribed for 
ynder employees’ stock plan, Under 
recent rights offering, 618,425 shares 
purchased by stoekholders at $33. 
Issued eapital is 7,088,960 shares. 
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Notes on the New Depreciation Regulations © Problems 
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Issue $5.00 a year 


These Debentures having been sold, this advertisement is publisbed for record purposes only. 


New Issue 


$2,000,000 


The New Brunswick Telephone Company 


Limited 


27-Year Debentures, 334% Series C due 1977 


To be dated November 


15, 1950 To mature Noyember 15, 1977 


Price: 102 and accrued interest 


Royal Securities Corporation Limited 
W. C. Pitfield & Company Limited Eastern Securities Company Limited 
F. J. Brennan & Company, Limited 


ve SMOOTHEST ROUTES... 
TCA Flight Dispatchers 


receive and analyze up-to-the- 


minute weather reports — 
advise TCA Captains on the 
smoothest, quickest way to 
their destinations. 


wh CONSTANT COMFORT... 


With their pressurized cabins, 


TCA “North Stars” can 


travel at highest smooth-flying 


levels — maintain constant 


ON BUSINESS 
by TCA means fast, easy, reliable service 
to your destination, all year round. 


ON BOARD 
a roomy TCA aircraft you fly in constant 
comfort at the smoothest level over or 
around the weather, Delicious complimentary 
meals served aloft. Attentive steward 
” and stewardess service. 


cabin comfort at all altitudes. 


w& VETERAN PILOTS... 
TCA Captains possess an 
unsurpassed skill and 
experience in winter flying. 
95 of them have flown over 
a million miles each with 
the Skyliners. 


wh FAST, FREQUENT FLIGHTS... 


Making over 100 scheduled 
flights a day, TGA Skyliners 


ON TIME 
is TCA’s watchword. When the earthbound 
are snowbound the skyways are open, 

Aircraft operate at the peak of their 
perfection in winter's cold, dense air. 
All TCA aircraft are in constant touch with 

ground stations — get immediate reports 

_ on weather conditions, fly the 
“High” way to get you there on time, 


are flying over 20 million miles 


a year. Last year more than 
685,000 passengers flew 
with TCA. 


TRANS= CANADA 


Your next trip, plan fo go by air. 
For full information on fares and schedules, call 
your Travel Agent or any TCA Office. 
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Deals Capitalizing Undistributed Surplus Swamp Lawyers 


By JAMES H, JOYCE 

Lawyers currently are reaping 
a harvest from the new proyi- 
sions, inserted in the Income Tax 
Act this year, to permit capitali- 
zation of undistributed surpluses 
upon payment of a 16% tax by 
“private companies” and so per- 
mit tax free payments to share- 
holders, Many firms are moving 
to take advantage of these 
provisions, 

So far, however, the action of 
enly a few firms has been drawn 
te the public's attention, such as. 
Supertest Petroleum Corp., Ash 


Temple Co. and Canada Iron} 


Foundries Ltd. 

Vhy is this so? One reason is 
the fact that the privilege is lim- 
itd to “private companies” and 
these firms usually have fewer 
than 75 shareholders. Another is 
that some firms have not yet 
worked their plans cut. But those 
companies aren't the only ones 
studying the act. 

There is a loophole in the Act 
which will permit any firm to 


BRITISH’ WEST INDIES’ 


EXPORT 
LIBERALIZATION PLAN 


f 
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A COMPLETE SALES SERVICE. 
PROVIDING PAYMENT IN 
CANADA FOR YOUR EXPORTS 


Enquiries Solicited 


OUR OWN SALESMEN COVER 
THE TERRITORY 


DREW, 


530 MQUNTAIN ST. 
"onr 


BROWN LIMITE 


Established 1927 


60 CLARKSON AVE. 
TORONTO 10 


take advantage of these sections 
if it can get the coroperation af 
its shareholders, legal experts ad- 
vise The Post, tinder it, even the 
widely held Canadian Pacific 
Railway Co, gould conceivably 
capitalize its undistributed sur- 
plus and declare a tax-free divi- 
dend, although it’s not likely te 
do so, ; 

The loophole arises from the 
definition of “private company” 
which for the purposes of the Act 
falls into two classes: | 

(1) Companies which have not 
more than 75 shareholders (ex- 
clusive of employees and cer- 
tain former employees who are 
shareholders). 

(2) Corporations controlled by 
other corporations where contral 
was acquired after May 10, 1950. 
Control is defined as ownership 
by the controlling corporation 
and persons with whom it does 
not deal at arms length of more 
than 50% of the issued share 
capital, having full voting rights, 
under all circumstances. 

Key To Loophole 

Class (2) holds the key to the 
loophole. In this case such con- 
trolled corporations are not lim- 
ited to 75 shareholders but may 
have any number. Consequently, 
all that has to be done is to form 
a new company and ‘have it 
acquire more than 50% of the 
stock of the old company in or- 
der to qualify the old company 
as a “private company.” 

This is particularly easy where 
awnership of more than 60% of 
the stock lies in a few hands. All 
that has to be done is to obtain 
Meir agreement to take stock in 
the new company in return for 
their stock in the old. The old 
company qualifies as a private 
company, yt its 15% tax on un- 
distributed surplus and dis- 
tributes the capitalized surplus by 
one of the ways permitted, in the 
Act. (a cash distribution is not 
permitted) which is tax free to 
the recipients. 

The new company can then be 
wound up, if desired, and its 
shareholders receive their tax- 
free distributions. 

This method could be used by 
any Canadian company provided 
it cayld get holders of more than 
20% of its common stack to ex- 
change thir holdings, temporarily 
at least, for stock of a new com- 
pany. 

The above, of course, represents 
an oversimplification of the 
whole question, The legislation is 
of a very complicated nature. 
Hyen when companies with less 
than 75 Saretatlors want to take 
aayensage of it, legal assistance is 
required. 

ut why the sudden rysh of 
business for the lawyers? What 
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is the reason for the hurry of 
many firms? 


The ‘answer lies in one word—| has 


fear. 

© lematati officials are afraid 
the legislation may be changed at 
Parliament's next session. The 
relative sections of the Income 
Tax Act may be amended or re- 
pealed in the same manner as any 
other section of the Act. 

Most firms are endeavoring to 
get their particular deal through 

efore the end of this year be- 
cause they oe afraid of one of 
two things, rfamely: 

(1) That the 15% special tax 
rate may be raised. If the normal 
yearly income tax rate is raised 
what justification will there be 
for leaving this particular rate at 
15%, they ask. 

(2) That the above mentioned 
loophole will be plugged. Some 
feel that the tax officials did 

not realize that this part of the 
1950 amendments to the Income 
Tax Act would be used in the way 
that it is. It was put in the act to 
plug another loophole — to pre- 
vent a resident corporation from 
purchasing controlling interest in 
a second resident corporation 
with undistributed income on 
hand and then having the second 
corporation distribute all or a 
large part of this surplus to it in 
dividends which formerly would 
be tax-free. 

Some lawyers feel that this sec- 
tion is not so much a loophole as 
an inducement to companies to 
get rid of their undistributed 
surpluses. They feel that the 
government realized the implica- 
tions of its action but preferred 
to use an inducement method ta 
its former method, dropped in the 
last budget, of forcing the distri- 
bution of accumulated surplus. 

How Act Works 

How actually do companies 

ane” advantage of Section 95 
9 


“Private companies” may elect 
to pay a 15% tax on their undis- 


tributed income en hand at the. 


end of its 1949 taxation year by 
filling in a prescribed form and 
remitting the estimated amount 
of tax with the form to the De- 
partment of National Revenue. 
This has the effect of creating 
tax-paid wndistribyted income 
equal to the amaunt on which the 
tax has been paid, less the amount 
of the tax, 

The company must pay tax on 
the whole amount of the surplus 
which, although the definition in 
the Act is complicated, is, in ef- 
fect, the amount of agcumulated 
and undistributed earnings 
which the campany has on hand 
at the end of its 1949 taxation 
year less any accumulation at the 
beginning of 1917 and less any 
amount which may haye been 
taxed under Part XVIII of the 
Income War Tax Act (the so- 
called Ives Commission arrange- 
ment). 

This tax-paid undistributed 
surplus cannot be distributed as 
an ordinary cash dividend with- 
aut the recipient shareholders be- 
ing liable for income tax. But the 
corporation can take certain steps 
under Section 73 of the Act which 
accomplishes the same _ thing. 
These include a distribution on 
the winding-up, discontinuance or 
reorganization of a company’s 
business, the reduction or re- 
demption of common shares or 
their conversion into other shares 
or into obligations or the capital- 
ization of undistributed income by 
declaration of a stock dividend. 

In practice, this distribution 
will likely take the form of a 
stock dividend, paid in redeem- 
able preferred stock. The com- 
pany can then redeem part or all 
of such shares in cash and the 
shareholders receiving such cash 
will not be taxable thereon (ex- 
cept for any premium paid on re- 
demption). The Post understands 
a number of private companies 
are endeavoring to sell bond 
issues privately to raise funds to 
enable them to pay the cash out. 

Can Defer Payment j 

A company does not necessari- 
ly have to distribute its tax-paid 
undistributed income immediate- 
ly following payment of the 15% 
tax, but can defer it until it be- 
comes desirable and then do it in 
the manner whieh it thinks is 
best, Further, if redeemable pre- 
ferred stock is issued, it does not 
necessarily have ta he redeemed 
but can be left outstanding, If it 
is left outstanding, shareholders 
will have the problem of finding 
a market for it where they wish 
cash, but such a market would 
likely bé taken in-hand by dealers 
in unlisted securities or else the 
new steeks could be listed. 

Once a “private com 
elected to pay a 15% 


Mersey Pa r 
Redeems Stock 


MONTREAL (Staff) — Mersey 
Paper Ca. hes, annauneed ip will 
redeem its outstan  mil- 
lions af $100 par 44% % preferred 
stock Dec. 18, at 105%, 

In addition, it is stated, it has 
been decided ta exercise 
option given by sec. 95A of the 
Income Tax Act and, by paying 
a 15% tax, convert its undistribu- 
’ income on ; 31, 

me, the 
tter will ected ough 
issue, to common shareholders, of 
new 442% cumulative redeemable 
preference shares, to be created 
through action to be taken at 
shareholders’ meetings called for 


' Nov, 21, and Dec, 7, 


” has 
OF est its 


undistributed income up to the 
end of the 1949 taxation year, it 
as the further privilege from 
time to time thereafter (provided 
it can still qualify as a private 
company) to pay a 15% tax on its 
undistributed surplus earned sub- 
sequent to its 1949 taxation year, 
up to an amount equal te the ag- 
gregate of the dividends paid 
since the end of the 1949 taxation 
‘year or since the last previous 
election if one had been made 
since the end of the 1949 year. 

Where a firm qualifies as a 
“private company” through be- 
ing a “controlled corporation” or 
where a private company has sub- 
sidiary companies, problems may 
arise as to the best procedure ta 
be adopted or as to what prope: 
dure ean be adopted. There is a 
great deal of technical detail in 
the Act which must be carefully 
examined and applied in each 
case in order to ensure that any 
one particular firm elects and 
pays its tax in the proper manper 
and actually will receive the ben- 
efit it anticipates. 

Particularly in the case where 
a controlling corporation is set u 
is «it necessary to be careful. 
There could be cases of triple tax- 
ation of corporate income from 
the subsections—a tax on the in- 
come of controlled corporations at 
the time it was earned at the or- 
dinary corporate income tax rate; 
a second tax which will either be 
the 15% special tax paid by the 
controlled corporation or the reg- 
ular corporate rate paid by the 
controlling corpora tian fenending 
on which distribytian method is 
tried, and the regular income tax 
payable by the shareholders of 
the controlling corporation when 
the income ig distributed ta tham 
as dividends. 

At present one way to get the 
tax-paid dividend out of the hold- 
ing company and into the hands 
of its shareholders is to wind up 
the controlling corporation, An- 
other, and the one generally be- 
|ing used now, is to set up the 
| holding company with a number 
| of series of preferred stocks 
'which can be redeemed as cash 
| becomes available. ~ 
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Investors will be interested in the article entitled 
“Investments and Changing Economic Condi- 
tions” which appears in our November booklet . 
Investments. This booklet contains, in addition, 
a representative list of offerings ef Dominion, 
Provincial, Municipal and Corporation securities, 


Copies available on request. 
Write ar telephone — WAverley 3681 
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50- King Street West, Taranto, Canada 


THE 
CANADA LIFE 
ASSURANGE COMPANY 
is pleased te anngunce that 


MERTON DURANT 


led all the Company’s representatives 
for the Sales Conference qualification 
geried of 19 months 

E recently completed 

MERTON DURANT 
During his ten years with this Company Mr. Durant hag established the reputation as one 
of Canada's leading life insurance underwriters. His knowledge and actual experience in 
all phases of the business have enabled him to earn membership each year since 1945 
with the Million Dollar Roand Table. Currently a life and qualifying member of this 
international group, he ig one of nine Canadians to achieve thig distinction. 


hey Are Not Dumb | 


Swe 


you WOULD think that national adver- 
q@ ja i 


tisers who ore makin a ex a 
tures in @ new and c arativel 

medium would look = ia - e see 
what the various media think of each other. 


AKE television, the newborn child which 

ig supposed to outshine all other media in 
sales appeal! When television broadcasters 
want to increase their viewing audience do 
they Pury, time on radio or space in maga- 
zines? rtainly nat!. They use the local 
newspaper because they Thos it already 
has the audience and will deliver the goods, 
Do the manufacturers of television and ra- 
dio sets have any faith in the gadgets they 
produce? They da not! They use newspapers 
predominantly to sell sets. 


TAS radio, for instance. When a network 
wants to build an audience for a new show 
does it go ypstairs to its little brother tele- 
vision to see what “hotshot” can do about 
it? Nopel Radio doesn't believe tv can de- 
liver the goods. But ne ers can. So ra- 
dio buys space in newspapers to build its 
audiences. Every home is supposed to have 
at least one, perhaps two, radio sets. If it’s 
such a hot selling too} why don’t the radio 
matufsctrers use jt exclusively to sell new 
sets. But they don’t. Thev use newspapers. 


QW about magazines? Where do their 
citculation-building campaigns appear? On 
radio, or television? If ‘theyre so hot at 
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NEW B-A DIRECTOR 





M, S. BERINGER 


The appointment of Mr. Milton S. Beringer 
to the Board of Directors of The British 
American Oil Company Limited was. re- 


** cently announced by Mr, W. K. Whiteford, 
- President. Mr. Beringer became Vice- 
** President in charge of Manufacturing for 


B-A in 1945. 


Since joining British American 16 years 
ago, Mr. Beringer has built several major 
refineries including those at Moose Jaw, 
Calgary and Clarkson. He directed the 
recently completed expansion of B-A’s 
Montreal, east refinery, and under his 
direction a completely new refinery is 
being built at Edmonton and capacity at 
the Company's Moose Jaw plant is being 
greatly increased, * 


ACME WELDING 
WORKS 


Let us estimate on your 
Fabricating Needs in 
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Aluminum — Copper — 
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Fabricators 
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certified Welders 
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Ficard€ Fleming 


Members: 

The Toronto Stock Exchange 

Montreal Curb Market 

Calgary Stock Exchange 
Canadian Commodity Exchange Inc. 

* 

Direct Wire to Montreal, 
Kingston, Kitchener, Arnprior, 
Peterborough and Victoriaville 


Telephones: 
, Trading: ADelaide 5621 
‘’ Gen. Office: PLaza 3751 


100 “ADELAIDE ST. WEST 
TORONTO 1, ONTARIO 



















Whether you want the manager, 
the stock-room clerk or the kid 
who sorts the mail . . , cover all 
your departments in seconds! 
ELECTRO-VOX intercommunication 
systems eliminate confusion, con- 
serve energy, save time and 
money ‘with just the flick of a 
convenient key, 


Nation-wide ELECTRO-VOX — has 
factory-trained installers and 
service men, a policy of undivided 
responsibility. 
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vate company but it is expected 


be acquired by another corpora- 
tion.” This will qualify the com- 
pany as a* private company and 
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Earned Surplus 


|Plan Ready 


For Can. Iron 


MONTREAL (Staff)—In view 
of reports that other corporations 
may have under consideration 
similar deals, investors have been 
studying with interest the pro- 
posal of Canada Iron Foundries 
to capitalize its earned surplus 
through the issue of stock divi- 
dends (The Financial Post, Nov. 
11). 


A special general meeting has 
been called Nov. 23 to pass on 
the necessary bylaw changes, and 
a further meeting on Nov. 27 to 
approve the proposed compromise 
or arrangement between the com- 
pany and its shareholders. 

Directors believe both common 
and preferred shareholders will 
benefit. Common _§ shareholders 
will share in a tax-free cash dis- 
tribution expected to total at 
least $15 a share, probably before 
the year-end, company states. 
Current cash dividend policy is 
not expected to be affected if 
earnings continue at the same 
rate, even though the greater part 
of the cash required under the 
plan will be raised by a bond or 
debenture issue, it is stated. 


Purchase Offer 


Meetings were called after 
W. J. Langston, president and 
general manager, announced re- 
cently that an offer to pur- 
chase a majority of the common 
shares of the company at $34.25 
per, share had been accepted by 
the majority stockholder. The 
majority shares (both preference 
and common). are understood to 
have been held. by the estate of 
the late J. A. Kilpatrick, former 
chairman, , - 

“This offer is subject to-certain 
conditions; and if these aré ful- 
filled as expected, the sale is to 
be completed before the end of 
this calendar year,” Mr. Langston 
said. 


“One of the conditions of the 
sale is that an offer to purchase 
at the same price shall be made 
to the registered holders of all 
other common shares of the com- 
pany, probably within 30 days,” 
he said. 

Consolidated earned surplus of 
the company and its subsidiaries 
is in excess of $8 millions, and is 


| directly or indirectly available 


for the declaration of common 
dividends. 

Each of the company’s sub- 
sidiaries is a private company 
and may elect to pay 15% tax 
on undistributed income on hand 


| at Dec. 31, 1949, capitalize the bal- 


ance, pay a stock dividend in re- 
deemable preferred shares and 
redeem such stock in cash, the 
letter points out. 

“At present the (parent) com- 
pany is not so qualified as a pri- 


that prior to the end of this calen- 
dar year, a majority of the com- 
mon shares of the company will 


entitle it to take the steps per- 
mitted by the legislation. 


Company’s Plan 


It’s expected that before the 
end of this calendar year, the 
company will pay the 15% tax on 
its undistributed income as at 
Dec. 31, 1949, the balance and all 
or a portion of stock dividends 
from subsidiary companies will 
be capitalized, and it will then 
issue a stock dividend of newly 
authorized redeemable preferred 
shares equal to the amount so 
capitalized, the letter explains. 


“Redemption of the new re- 
deemable preferred shares so dis- 
tributed is contemplated shortly 
thereafter and probably before 
the end of this year.” 


To pave the way for this, the 
proposed compromise or arrange- 
ment contains the following pro- 
visions: 

1—Outstanding 6% preference 
shares (450,000 authorized, 20,175 
outstanding $10 par), now non- 
cumulative, become cumulative at 
‘the same rate from Jan. 1, 1951, 
on. 


2—Preference shares are made 
convertible into common on basis 
of three common or four prefer- 
ence up to the last business day 
preceding date fixed for their 
redemption. There are one million 
authorized, 427,238 outstanding 
$10 par, common shares at pres- 
ent, 


3—Preference shares, presently 
redeemable only with the consent 
of preference shareholders and.at 
a price not exceeding $10 per 
share plus any dividends accruing 
from Jan. 1, 1951 if not redeemed 
before the end of this year. 
4—Preference share conditions 
will be amended by deleting pro- 
visions requiring authorization of 
two-thirds majority at meeting of 
preference holders, before any 
prior securities can be created. 
5—Board of directors is em- 
powered: 
(A) To elect to pay 15% tax 
on undistributed income on hand 







1951 Studebaker Commander State 4-door sedan. 
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es today in all their gleaming glory! Come in 
and see them! The styled ahead, engineered ahead, en- 
duringly built new 1951 Studebakers! The cars that all 
Canada has been waiting for! 


Here’s a grand new Studebaker Champion in the lowest 
price field! Here’s a brand new high-efficiency Studebaker 
Commander V-8! They’re timed-to-the-moment new 
Studebakers—attractively priced—amazingly saving of 
gasoline—free from any dependence upon premium fuels! 


Come ‘in and see what many millions of dollars worth of 
new designing, new tooling, new production facilities have 
brought to you in these remarkable new 1951 Studebakers! 


They’re far-advanced new era cars that eloquently ex- 









A new high-e iciency V-8 
ludebaker ‘Commander 
that sparkles with brilliant 


new performance! 
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NOW HERE! 


lhe thrifiy one 


for 51 


White sidewall tires and wheel trim rings optional on all models at extra cost} 


NEW 1951 STUDEBAKER 









1951 Champion Regal Starfight Couse 














! || as at Dec. 31, 1949; Studebaker Champion beats ‘em all in gas mileage! In the latest Mobilgas 
i i nitalis press Studebaker’s gratitude to the public for a success Grand Canyon Economy Run, a Studebaker Champion with overdrive (optional at 
I sccailaieate’ uncon enna ithout llel i od t bile history! extra cost) beat 30 other cars of 16 makes in actual gasoline mileage.” In this world- 
| Ii of stock dividends susdteas from Se eS FY famous test, over a difficult 751-mile course, the Champion delivered 13% to 26% 
| 2222 Onterie. St.» East, MONTREAL Sane” and distribute these They’re here for you right now! Stop in and take a look! more miles per gallon than other lowest price cars. 
i s 7 talized amounts to common 
facts on how ELECTRO- |! shareholders through stock divi- 

| Please send the i gh s ‘ 
| VOX can save money for our company. i dend in newly created redeemable 

| : i ; c ‘ 

NAME -sseseesnannsseonecess || (©) To redeem thee preferred SEE YOUR NEARBY STUDEBAKER DEALER 
| |) shares issued as a stock dividend; 3 

co PANY Soeesteeeenresseseser { (D) To borrow any x 
i 7 Seika: FSP EST |i sieceanry “toon” 28% "tex had 
| cetes ner i redeem these new preferred; 
1| (E) To cause some or all of 

CITY . woe : 1} company’s subsidiaries to take \ | ; 
[SRL J! similar corporate action. 
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~ MR. EXECUTIVE 
in TORONTO 


ALL CARS INSURED 


a WAL TIN 


77 DUNDAS ST. E. 


_DOMIMNON, 


This is specialized work itt Which 
busifiéss then frequently fifid them- 
selvés ifivélved against théit Wishes. 
Real Estate Management is 6f@ of 
the valuable services We provide. 


Our traifiéd officials aré soundly 
informed on real estate tatters, and 
are prepared to solve afiy Or all of 
your. problems. Whethe# it is 
’ rentals, bliying or selling, @valuating, 
ett., we are’happy to Sérve you. 
Just call at any of our éffices. : 


“TcEASTERN TRU 
' HEAD OFFICE = HALIFAX. S. 


BRANCH OFFICES: 
MONTREAL 


NEW GLASGOW 
SAINT JOHN, N.B. 


REAL ESTATE 
MANAGEMENT 


CHARLOTTETOWN 
LUNENBURG 


ST. JOHN’S, NFLD. 
oO 
MONCTON 


YARMOUTH 


THESE 61 NEWSPAPER MARKETS 
CONTAIN 11.7% OF CANADA'S 
POPULATION AND REPRESENT 
$500,000,000* RETAIL SALES 

ANNUALLY 


1949 Estimate. 


LFEKLY NEWSPAPERS 


Class A Weeklies of’ 
“H. A. Sandison, 302 Bay $t., Toronto, EL. 2823 
Mm East, Rep., 432 Ontario St. W., Mentreo! 2, 


West. Rep., 423 Hamilton St., 


Right across Canada—wherever you 
live—there’s a Morris dealer 
conveiiient to you. He’s ready to éupply 
J iL ; you with all Mortis parts and 
~~ skilled Mortis service. So buy 
your Mortis now, with 
complete confidence. Morris 


service is always available! 
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Does Your Inventory Affect Labor? 


How LIFO May Help You Give Realistic Profit Statement 


Wiiat ave the benefits of LIFO (Last In Fitet Gut) iriven- 


The author of the followtng 
articlé; Cecil A. Bilis, is a 4 
ered Accountant, on the atait of 
the Provincial BlestHeity Board, 
Province of Quebec, aid has 
written numerous articles on 
acédunting subjects. 


‘eset A. BLES, CAL 

Whenever the Last In First 
Out (LIFG) method for pricing 
materials and valuing inveriteriés 
is diseussed, séinebedy cah be 
cately relied upon ta einphasise 
undtly the taxation benefits at 
stake. Too twang of us tend, by 
short sight, to foeus ott atten- 
tion vas immediate benefits, 
rather than these other benefits 
whieh may, it the lofig run, Bring 
us greater advantages. 

Such wishés, opéiily expressed, 
avé likely to fétard rather than 
hastéh that official approval of 
thé LIFO method which industry 
néeds from taxation authorities, 
and so to defeat their objects. 

LIFO is not a device invented 
with the principal object of dodg- 
ing, avoiding or otherwise eseap- 
ing profits taxes. 

Seeing, however, that taxation 
i§ 86 prominently in the calcula- 
tidhis of S9 many businessmen, it 
will be a§ wll if we discuss its 
relation to LIFO béfore passing 
to other considerations: 

Taxation 


Prices at which materials and 
goods are charged to expense ac- 
counts, and those used for deter- 
mining inventory values have, in 
combination, more influence up- 
on business profits than any 


other factor. 


When prices are rising, LIFO 
induces lower book profits than 
either the First In First Out 
method, or the Average Price 
method. Conversely, when prices 
are falling, LIFO induces the 
higher book profits. And,‘ 4s 
profits go, so go profits taXes. 

, LIFO inthe. S. A. 

Soitié 12 years ago, U. S. taxa- 
tion authorities gave LIFO that 
approval which industry needs in 
other cotintfies,; Onee U. S. tax- 
payets eléct to avail themselves 
of the right to use LIFO, they 
may fist fevert to any other 
method with6ut shdwihf good 
and - suffieient cause; and,-. they 
must obtain offi¢ial approval to 
any such ¢hafige. 


Seeitig that approval to aban- 
doen LIFO is not lightly granted, 
he who elects to use this method 
must take What may be ‘bad, with 
the samé grate as he accépts what 
is good. Im so doing; he may 
find. that ae oe citcum- 
stancés may britig hit eventual 
tax disadvantages rather than 
benefits. ‘ 

Unpredictable Factors 


Because of a long2@stablishéd 


‘ttendency for ‘recurring priée ifi= 


creases to exceed price dééf@aseés; 
the LIFO method would normally 
tend to attract taxation benefits, 
were it not for certain unpredict- 
able and upsetting factors. Be- 
cause those factors — igcidence 
of business volume, and the inci- 
dence of taxation rates — are 
always unpredictable, nobody can 
foresee whith inventory method 
will bring the lowest aggregate 
tax bills over an extended period 
of years. For that reason, takd- 
tion does not, and eantiot provide 
the prifcipal ime” for 
adopting the LIFO method. 

The really itportant factors 
which justify the use of LIFO, 
and Which create the need for 
official recognition of that method 
by Canadian taxation atithorities, 
intlude: (a) ifidustrial eompeti- 
tion} (b) labor felations, and 
(¢) public rélations. 

Industtial Competition 

The system of free enterprise is 
boufd up with industrial competi- 
tioh and business speculation. 

Consider the ease of a mafiu- 
factirer ih, an industry using 
peasy basé metal, é.@. zinc. 

ot hawng heard of any other 
method for pricing his materials, 
he ompleye the First In, First 
Out ¢ ). method. His stock 
of zine aiounts to. six months’ 
requirements. : 

During September, 1950, our 
friend is. invited te submit a. 
qustatioh to a few customer for 
the first large singlé order which 


tory pricing method? 


Does it affect otily taxes of profits, 
) ber ean it influence labor, shareholders and general public 


felationa? The examples uéedl'in this special Post article 
iiay help you in your decision on this year-end problem. 


@arhéd, and™he would pay. taxes 
whieh: wéré not fair. 


: a ly, this manufacturer 
finds himsélf compelled to aban- 
Gon the First In, First Out method 
which Hé has é@mployéd for so 
long. 

Faced with thé choicé between 
the LIFO méthod, and the “Base 
Stovk” meéthed, he choosts the 
formeér because of its wider ac- 
ceptatice, and the greater like- 
lihood that at somé time it may 
be approved fér taxation pur- 
poses. Thus, hé works back frorn 
the most 'recéiit price of 18c 1b. 
down to 13¢ for the zinc, and by 
applying thesé pricés ifi his ac- 
counts, produces book profits at 
least nearer to reéalities, if not 
wholly realistic. 


But, what if prices had beeh 
falling during 1950, instead of 
rising? Then, our manufactur- 
ing friend, faithful to his First 
In, First Out (FIFO) principles, 
may become induced to base his 
quotation upon zinc prices over 
replacement cost. In such cir- 
curistances; he would certainly 
lose thé order! If on the other 
hand, he appreaehes the matter 
realistically and again uses cur- 
rent replacement prices, he in- 
evitably gets away from his FIFO 
principles. He finds again that he 
must abandon them in practice. 


The whole point of the fore- 
going illustration applies widely. 
Swiftly Changing prices cannot 
propéfly be applied by a metho 
stith as FIFO which is out of touch 
with the price variations, The 
Average Price method is_ but 
little better; the Last In, First 
Out (LIFO) method does a better 
job; the Base Stock method, 
which has poor prospects of early 
acceptance, meets the need best 
of all. 


In competitive business, there® 
fore, the Last In, First Out meth- 
od, which respects replacement 
values, must bé applied rathef 
than “FIFO” or “Average Price,” 
which émphasize historic values. 


Labor Relations 


Wheheveér price trends are up- 
ward, application of the FIFC 
and Avérage Price methods tends 
to pile up troubles which must 
be thet as soon ag ‘the price tides 
turh. THe inflation of profits 
which accémpaniés price in- 
creases causes labor to be misled 
into believing proprietors aré 


‘| financially able, but are reluctant, 


t6-give wage increases which, in 
fact; they may be wholly unable 
to méet. 


Let us suppose the case of the 
“X” Manufacturing Company. 
~-Having--sailed--along--in 1947, 
1948 and 1949, on the upward 
wave of increasing prices, this 
company, using the FIFO pricing 
method, showed exceedingly good 
forte Suppose that early in 
651 prices take a steep down- 
ward turn while réflécting con- 
tinued, price increases, a ver 
high profit for 1950 is published. 


During late 1950, labor feels 
that thé titme has arrived to de- 
mand further substantial in- 
eréases, atid this time td particip- 
até in the liberal profits, as well 
as to meet rising living costs. 
Accorditigly, satisfied that 1950 
has beéh ahother good year, the 
unions make their demands early 
in 1051, 


In fate of thé price decline 
then making itself evident; the 
demand for the wage increase 


simply cannot and should not 


be wholly met. Resistatice to the 
demand causes the dispute to go 
fore a labor relations board. 
The whole dispute might have 


been avoided, or the demand 
might have been less severe if, 


‘by usiig LIFO pricing method, 


pricés at which materials had 


ee 


HARRY PRICE 


a 


been charged had more closely 
approached current realities. It 
would have restrained somewhat 
the exuberance of the financial 
statements; it would have bétter 
prepared the company to meet 
the turn of the price tide. 


In. révérsé circtuistarices, ah 
equally strong case eotild be 
madé to show that in résisting 
efforts to make exeéssive wage 
reductions, when prices are fall- 
ing, labor could reasonably -point 
to the 4allacies of the FIFO 
method. 

So it is that the urgency of con- 
sidérinig LIFO in fegard to labor 
rélations is greater thah it is in 
respect of taxation! 


Public Relations 

Whenever a business in an in- 
dustry serving the public reports 
| very large profits, that business 
becomes vulnerable to demands 
for price reductions. If éxcés- 
sively small profits aré reported 
during times of falling prices, the 
public shows less interest. 


When considéririg efforts inh 
Canada to obtain official recog- 
nition of LIFO froti taxation 
authorities; it is well td remem- 
ber that no restrittiohs are it- 
posed heré upoti the use of thié, 
or any other méthod for gér- 
eral business ptirposes: Our tax- 
ing authorities requiré that to 
determine profits taxes; invén- 
tories are prieed at the “lower 
of cost or market values.” How- 
ever, they reserve to themselves 
the right to reeogrize only suth 
methods as they approve for the 
purpose of calculating “cost,” and 
they apply their own interpreta- 
tions to “market.” 

Two other mattérs that require 
clarification here are: 

(1) that although LIFO can be 
well suited wheti détermining 
monetary values, it cannot be ap-f 
plied suitably to the physiéal 
handling of materials; and 

(2) that the “replacement” 
principles which underlie the 
LIFO method assume a constarit 
flow of matérials and goods. This 
principlé cannot normally be 
extended to installed fixed assets. 

An Urgent Need for Official 

Approval 

Mere tolerance of LIFO for | 
gefieral business purposes is fot 
sufficient. Industry needs the 
right to wusé it for éalculating 


A business whith this bécormes | Profits takes, Whéfrevef it is nécés- 


exposed to prieé feduttions is 
liablé to fifid itsélf in trouble also 
with its shateholdérs. If unduly 
high profits. are #epofted, sharé- 
holders may demand higher divi- 
dends. They may bé thore undér- 
standing thai Labor if told of 
underlying difficulties, but it is 
not reasonable to expect them to 
remain patient indefinitely. 


sary fOr cordtcting bisiness. 
Here aré f@asoris for that need: 
Wheré general business prac- 
ticés caf be Kept in lifie With in- 
come-tax requirements, both 
shotild be parallel. Secondly, and 
this is mdére important, fairness 
shétild be réspécted, and justice 
shouldealways be done. Profits 
taxés are intended to be imposed 


Clearly, again, a case can be | Upon tre profits, and not upon 
made for the émployment of a| fictitious figures derived by uri- 
pricing method which approaches realistic methods for valuing 
economic realities and which ih | inventories. 


so doing lessens risks of disputes 


; 


If industry can show that, far 


with the general publie and with pen being a, tax-dodging device, 


shafehdiders. 


Exceptions and Riilés 
No pretefcé can “be justified 
that LIFO is suitable to eVéry 
busifiess if éVety inuustry. There 


| 


O is a necessary means for 
conducting business properly, it 
is reasonable to expect that taxa- 
tion, authorities will take a con- 
structive attitude toward it. 

The fact that the U, S. Revenue 


are many é€xceptions: The cir-| Act permits the use of LIFO for 


| Curhstarices of the businéss ebr- 


taxation purposes is in itself a 


| stderat should be given full con- strong reason for seeking a simi- 


sideration: 


STRAN STEEL O 


455 Spadina Ave, 


d Stran Steel Distt 
with dealers from Coas 


lar right here in Canada. 


| In Canada—Movade Watch Agenty 
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SOLO AND SERVIEED BY LEADING 


| JEWELLERS ALL OVER THE WORLD 


Write for Fully Descriptive Brochure 
in U.S:A.—Mévado Watch Agency Inc, 


36 Torofite St., Tarants 610 Fifth Ave., N.Y. 


RCSA 
— TQnnns 


FPIn€ sheep arid goat leathers « ¢ 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


. DONNELL/%s MUDGE* 


NEW TORONTO 
OisthiButok=-FREO'K WHITLEY & CO. MONTREAP 


Announcing the Appointment of 


As Quonset an 


Appointment of this new Quonset and Sttan Steel Disttibutor 
eriablés your community to enjoy thé use of all-steél Quoriset 
buildings and Stran Steel framing at lowest cost. Need for 
building expansion on farms, in ifidustty and comimierce, for 
business and pleasure—can be met with Quonset and Stran 
Steel construction RIGHT NOW. 


No other type of building construction can offer Quonset 


advantages. 


FRAMED WITH STEEL AND COVERED 


WITH STEEL, Quonsets ate strong and durable, tot-ptoof, 
tetmite-proof afd fire-resistant. No other .building can be 
erected so swiftly, or is so economical to buy and maifitain. 


Basic advantages which makes the Quonset possible is the 


fundamentally different- and bettér-framing material which 
we call Stran-Steel. Lightweight all-steel framing members 
teach the building site| fabricated to exact shape and dimen- 


sions, teady to erect with carpenters tools. Stran-Steel fram- 


CANADA LIMITED 


Toronto, Ontario 
ibutors for Canada 
t-to-Coast 


wide by any length desired, in sections of 12 feet. 
Standard end wall has steel walk door, two steel 
window8 atid adjustable ventilating louvers. Seven- 
foot doors, and side windows afe also available. 


QUONSET 24—24 feet wide by any length desired, 
ift seetions of 12 feet. Can be used as an open-front 
building, or equipped with large free-sliding steel 
doors or with solid front panels. Windows and walk 
door can be installed in end wall. Steel partitions 
for installation between each section ate available. 


ing, sectet of Quonset speed and simplicity of erection, is 
the patented nailing groove in its Stran-Steel joists and studs. 
This gtoove petmits exterior and interior collateral materials 
to be nailed direct to the Strati-Steel frame work, by clinching 
the ftail in “a grip of steel”. Wide latitude of choice for 
interior decorative effects is possible and any kind of 
insulation may be applied for whatevet use. 


has eoine his way, 

He finds that pursuant to his 
FIFO method of pricing, his stock 
of zine is priced at from ile Ib. 
for older purchasés,’to 18¢ 1b, 
for more recent acquisitioné. 
Realising that zinc is currently 
selling at 19c lb., our friend finds 
himself with a headaching prob- 
lem. By consistent applicati6n of 
the. First In, First Out pricihg 
method, he would submit @ quota- 
tion, and probably obtain * an 
order at a price which Wotild 
enable him to replace his sine 
only at a loss. And, of course, | MMW SINWM a sth MNy.\ Bes Legs 
business on that basis cannot sur- eld Veta iti iat 
vive long! ae x LOAN ASSOCIATION 

He stes clearly that he cannot Re ees 
employ the method in the | == 
circumstances. Being a realist, he 
takes full ac¢ount of the fact 
that évery poufid of Zinc he may 
use on the order must be replac- 
éd, pérhaps at the current price 
of 19¢ Ib. Consequefitly, he 
adopts 19¢ for his quo » In 
due course, he obtains the order, 
a satisfactory profit, and & con- 
tented customer. 

When compiling his costing 
records, however, our friend ob- e 

ing to his FIFO Salas 
' Re 
at 


— | INSURANCE 
MORRIS Minor eects 


Try the Morris before you buy any catl Treat” yourself’ to 
luxurious big cat comfort... with small car econoifiy. 40 to 
50 miles per gallon of gasoline—a dollar takes you a hundred 
miles! And you'll enjoy every mile in the smooth-running Mortis. 


Big, toomy interior . . . graceful, modern styling . . ; powerful 
performance. And Morris is built to “take it” under Canadian 
driving conditions . . / to give you thousands of miles of care- 
free, economical driving! | 


= -_~=!" +e “2 
QUONSET 32—32 feet by any length desired, in 
stetiofs of 12 feet. Each standard end wall is 
equipped with two steel windows, large sliding doors 
and ventilating louvers. Side winddws and solid end 
walls are also available. 


NSTRUCTION CO; LTD 4, R. PAISLEY STEEL BUILDINGS 
CLAYTON CO , LTD., sa 


Muir Building, 
St. John's, Newfoundland. 
MAPLE LEAF CONSTRUCTION 


LIMITED, QUEBEC STEEL STRUCTURES 
777 Erin Street, ; COMPANY, 
Winnipeg, Man. 


: 4999 Cote des Neiges Road, 
KEYSTONE INDUSTRIES LIMITED, Mofitteal, Que. 
45 Grandvi Highway, 4 
fo ocemmnang aie TRANS NORTHERN ENGINEERING & 


ALES CO. iTD., 
ALBERTA QUONSET SALES CO. LTD., 455 Spadina Avenve, 
Edmonton, Alta. 


GREAT LAKES STEEL CORPORATION 


’ $tran Steel Division * corse, Detroit 2%, Michigan 
UNIT OF NATIONAL STEEL CORPORATION 


' REG. U. S. PAT. OFF 


1553 Albert Street, 
Regina, Sask. 


oats OFFICE. WINNIPEG 

BRANGH OFFICES 
“Ageney Building, Edmonton, Alte. 
221 A-Sth Ave, W., Calgary, Alta. 
40? Avenue Building, Satkatosn, Sask. 
it Regal Bank Building, Brandon, 


See your local Morris dealer and drive thé Morris Minor . 
and the roomy Morris Oxford . . . to-day! 


DISTRIBUTORS Sa aections of 0 feet, The standard bus 
"TOLEDO MOTORS LTD., MONTREAL 
JAMES L. COOKE MOTORS LTD., TORONTO 
_ JAMES L, COOKE MOTORS (Western) LTD., WINNIPEG 
OXFORD MOTORS LTD, VANCOUVER | 
BRITISH MOTORS LTD., ST. JOHN'S, NEWFOUNDLAND 


th desired, 
‘iding has big, 
ns ue steel doors, four steel windows 
vajystable ventilating louvers in e¢ath 
end wall. Additional 
for side walls and 


windows 
sélid end walls ate also 
available. 


chronological prices, re 
ftom iJic to 16¢ lb, Use of 

prices wotild lead him to show 
profits that in fact were not 
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Their home is their casHe 
Keep it safe for them | 


HOMES are precious things in these 
days of housing shortages. Preserve yours 
for your family should anything happen to 
you. Many a widow inherits a mortgage 
that means only forced sale or eviction. 


You can prevent that ever happening 
through Imperial Life Assurance designed 
to take care of mortgage payments and 
running expenses. For experienced advice 
call in your Imperial Life representative. 


IMPERIAL LIFE 


FOUNDED 1897 


ST. LAWRENCE CORP. addi- 
tional 1,025 first preferred shares 
surrendered for exchange to 2,050 
common thereby reducing preferred 
to 263,276 shares and _ increasing 
common outstanding to 584,843 
shares. 
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HEAD OFFICE: TORONTO 


| J. H. ASHDOWN HARDWARE 
| CO. additional 42;202 Class*-"A” 
| Shares converted to Class. “B” on 
share-for-share basis thereby re- 
ducing number of Class “A” to 59,- 
560 and increasing Class “A”. out- 
standing to 313,957 shares. 
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THE GENERAL ELECTRIC CO. LTD. OF ENGLAND 


LIGHTING 


in the 


NEW 


HOUSE OF 
COMMONS 
LONDON 


The Chamber and 


precincts entirely 


reconstructed after enemy bombing. 


The General Electric Co. Ltd. of England was 
entrusted with the contract for the supply of the 
whole of the electric light fittings. 


The Company’s fluorescent lamps and control gear 
and other types of lamps were used exclusively. 


A DIGNIFIED 


LIGHTING IN 


‘ 


AND UNIQUE 
STALLATION 


Quebec Bans 17 Magazines 
For ‘Immoral’ Pictures 


MONTREAL (Staff) — The 
Province of Quebec's new act 
governing “immoral illustrations” 
in magazines is removing a num- 
ber of publications from. the 
province’s newsstands, but so 
far, the only ones affected have 
been those of a type described 
1. officials as “sex-teasing.” 

Definition of an immoral 
illustration under the act is any 
drawing, photograph, picture or 
figure “which evokes real or 
fictitious scenes of crime or the 
habitual life of criminals, or 
morbid or obscene situations or 
attitudes, tending to corrupt 
youth and to 2rvert morals.” 


The act came into force May 1 
and first action under its provi- 
sions was taken in mid-September 
whe. five magazines were declar- 
ed by the Board of Censors to 
contain immoral _ illustrations. 
Two more were banned later that 
month and ten others in October. 

The Board won’t give any 
detailed breakdown of reasons 
why the magazines were censor- 
ed, but the major complaint was 
that they had “sex-teasing ten- 
dencies.” Some are _ illustrated 
“joke books” but most have titles 
advertising pictures of models, 
beautiful girls, sunbathing and 
so on, feature photographs of 
nudes, 


The only magazines examined 
are those submitted by the 
Attorney-General. If a censure 


order is issued, jt’ merely states 
that the board has come to the 
cvaclusion that an immoral 
illustration within the meaning 
of the act is involved. Publisher, 
distributors and police are nodti- 
fied, and the publication concern- 
ed, subsequent copies included, 
can no longer “be the object of 
any right of ownership or posses- 
sion whatsoever in this province 
and no person may claim such 
right as long as the order re- 
mains in force.” 

The board will give no figures 
regarding the number of maga- 
zines which have been submitted, 
but an official states that “not 
all” of those submitted have been 
censuréd, He pointed out that 
although the act could legally be 
applied to a publication contain- 
ing only one immoral illustration, 
the board was primarily concern- 
ed with the policy and general 
tendency of the publication, 

What the government says it’s 
after is the obviously sexy, 
indecent, pornographic or crime 
magazines sold primarily on the 
basis of suggestive illustrations. 
There’s no intention to embarrass 
or persecute established, res- 
pectable periodicals published by 
responsible people, it’s stated. 
None have been banned on the 
basis of ads for undergarments, 
or for normal illustrations for the 
occasional crime story, or for 
what the board considers an 
isolated mistake, 


How Much More BWI Trade 


From New Dollar Program? 


OTTAWA (Staff) — Biggest 
feature of the new liberalized 
British West Indies dollar import 
program is that it reopens the 
door to Canddian manufacturers 
to bid again for this valuable 
market, 

Just how much business will 
result from this new opportunity 
is anyone’s guess; Canadian prices 
are said now to be out of line on 
many items in this market# 

But at least there’ll be a chancé 
to get back into the market if ex- 
porters want to do so. One im- 
portant exception is textiles. The 
new list has no word about. any 
textile items, although it is ex- 
pected that some textile oppor- 
tunities will be openéd:up as soon 
as the U. K. Government can 
make similar arrangements with 
United States. 

Other notable omissions from 
the list are flour and dried fish. 
But it’s claimed that on these two 
items Canada is already selling 
more than the new quotas. 

One essential feature of the 
new plan is that Canadian 
exporters are no longer tied to 
individual allocations for each 
island, So long as a manufacturer 
or exporter did any business with 
B.W.I. in 1946-47-48 (our peak 
trade years) then he is assured 
sufficient dollars to cover either 
50% or 33 1/3% of the business 
transacted in these base years. 

The percentage varies as to 
whether a particular item is on 
list A or list B, List A (50%) in- 
cludes canned fish, meats, milk 
products, feeding stuffs, lumber 
and wood products, paper, chem- 
ical fertilizers, 


Alcan Starts 
Power Project 


MONTREAL (Staff) — Alum- 
inum Co. of Canada is starting 
construction of a new 200,000-hp 
generating station at Chute du 
Diable on the Peribonka River. 


The new plant, which has been 
estimated to cost $30 millions, 
will provide much needed power’ 
for Alcan’s primary aluminum 
production. Completion is sched- 
uled for 1952, first 50,000-hp unit 
to start up in May that year and 
all four units to be in operation 
by August, 


Work at the site will be carried 
out by Fraser-Brace Engineering 
Co. with Shawinigan Engineering 
Co. as consulting engineers. More 
than 450,000 cubic yards of rock 
must be excavated for the dam 
and power house, and 275,000 
cubic yards of concrete will be 
required for the project. 


The site of the new generating 
plant is about 30 miles up river 
from the point where the Peri- 
bonka flows into Lake St. John. 
Under arrangements made with 
the provincial Department of 
Roads, Alcan will pay a substan- 
tial cost of rebuilding the roads 
which now serve the area, to 
provide access for heavy con- 


‘struction equipment from the rail 


head at Isle Maligne to the site. 


Lower St. Lawrence 
Power Sales Record 


MONTREAL (Staff)—Power sales 
of Lower St. Lawrence Power Co. 


-‘|hit a new high in the nine months 
, }ended pate 30, 1950, totaling $825,487: 


against $750,719 in the same period 
of 1949. This, the company states, 
reflects the continuing industrial, 
commercial and residential expan- 


- |sion of the area. 


Represented in Canada by | 
THE BRITISH GENERAL 
ELECTRIC CO. (CANADIAN) LTD. 


Head Office: 1411 Crescent St., Montreal 
- Toronto Office: 137 Wellington St. W. 
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Net operating revenue amounted 


| to $505,013 ($469,065) and. net profit 


rose slightly to $140,230 ($133,516). 


Higher bond interest, depreciation | - 


and income tax charges are 
responsible for the lower ratio of 
net profit to gross income—16.2%- 
against 16.6% in 1949—it is stated. 
Outlook for the rest of this year 


List B (33 1/3%) includes can- 
ned: goods, cereals, leather prod- 
ucts, rubber goods, wallboard, 
metal products, electrical appa- 
ratus, paints, cosmetics, toilet 
items, beer, whisky, toys, pens 
and pencils, confectionery, candy, 
hats, drugs, glassware, optical 
supplies, etc. 


RENT-A-CAR 
lot 


FROM 


RENT-A-CAR 


COMPANY LIMITED 


Centrally located at 
916 YONGE STREET 


Just North of Davenport 
Phone Kingsdale 3189 


Aluminum 
has grown to 
he a large 


Dealers are. also people. They: like looking at 
pietures just as much as the consumer. They, 
too, read the rotogravure picture sections of 
the Big Four National Week-end Newspapers. 
They see your advertising and can’t help being 
influenced by it. And with the huge, little- 
duplicated circulation of this group of publica- 
tions—1,792,330 French and English families 
from coast to coast—it is safe to say that a 
large majority of your dealers are among these 
readers. In fact, many of them actually sell 
these publications in their stores. That’s what 


THE BIG FOUR ——— 


- 
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we call dealer influence at no extra cost. 


Thus, in the rotogravure sections, your adver: 
tising enjoys not only unusually high consumer 
readership . . . but it is also ‘seen and read 
by your dealers, giving you a double-barrelled 
value for your advertising dollar that is of 
utmost importance in these days of tougher 
selling. 


And the cost challenges comparison. In 

MONOTONE, it is 1/3 of a cent per family— 

even less per reader! 
LA PRESSE 
STAR WEEKLY 
LA PATRIE 


THE STANDARD 


WEEK-END NEWSPAPERS OF CANADA 


| 8S aeeeaalen: HODES. 
«xn tats.1¢ ALCAN’ einer PICTURE” 


| picture of the first aluminum 

g plant in the British Empire was taken in 

1900. That was only 14 years after Charles 

Martin Hall had discovered how to make 
aluminum cheaply by using electricity. 

The plant was erected in semi-wilderness - 
at Shawinigan Falls because the river was 
being harnessed to provide electricity. 
Aluminum was the first to use this power. 
Today Shawinigan Falls has many other 


and for early in 1951 “continues| 
very promising,” reports Hon, J, A.|™ 
Brillant, president. At Sept.’ 30;{'° 


meters in service numbered 19,398, 
compared with 18,179 at Dec. 31, 


11949. 


. 


Alcan, too, has been growing during these 
fifty years. Today the company has 12 plants 
providing. jobs for 11,000 Canadians and 
supplying aluminum to more than 1000 
independent Canadian manufacturers from 

- coast to coast. 

On its 50th Birthday, Alcan looks back 
over half a century of progress — and for- 
ward to continued growth with Canada. 


industries and is a hustling, thriving city. - 


ALUMINUM COMPANY OF CANADA, LTD. 


- Producers and Processors of Aluminum for Canedian Industry and World Markets 
Plants in Shawinigan Falls, Arvida, isle Maligne, Shipshaw, Port Alfred, 
_Wekefield; Kingston, Toronto, Etobicoke, 
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Provincial 


Prince Edward Is. 


Potato Problems: Island grow- 
ers were hunting frost-proof 
storage places this week as they 
refused to sell their potato crops 
at prevailing prices. They weren't 
any too happy about Ottawa’s 
proposal to split dollar for dollar 
with the province on a price sup- 
port program. Their delegation to 
Ottawa a few weeks ago revealed 
this was the only counter proposal 
they received on their request for 
full price support. 


Deer Delivery: Farmers have 
given a mixed reception to On- 
tario’s gift of two deer to big 
game-less Prince Edward Island. 
Many fear damage to growing 
crops if the deer get too plentiful 
—not to mention danger to life 
and limb from careless hunters. 
Premier Jones sent the animals 
to the farm of Conservative Oppo- 
sition leader R, R. Bell, where 


they were let loose to fend for | 


themselves. 


Newfoundland 


Confederation Credits: New- 
foundland veterans have received 
more than $1% million since 
Confederation in Department of 
Veterans’ Affairs cash credits. 
Exact figure is $1,697,$81.27. Half 
the money was spent on essential 
home furnishings—the other half 
on homes repairs, mortgage pay- 
ments and business additions, 

Fish Fix: Newfoundland fish- 
ermen are happy over a 
Federal Government promise 
to pay $7 a quintal (100 Ib.) 
for Labrador fish. The subsidy 
will enable fishermen to place 
their catches in the hands of the 
trade and receive this payment 
at once—giving the trade an 
opportunity to dispose of the fish. 


All Labrador fish will be pooled | 


for marketing, and if they bring 
more than $7, the surplus less 
marketing costs will be turned 
over to the fishermen, 
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New Brunswick 


Port Pickup: Eastern Division 
Vice-President George H. Baillie 
of the Canadian Pacific Railway 
predicts a busy season this winter 
for the Port of Saint John. Mr. 
Baillie made his prediction on a 
recent tour of the new ultra-mod- 
ern passenger and immigration 
building in West Saint John, 
during which he arranged for 
winter travel through the port. 
CPR’s decision last June to again 
make Saint John the winter home 
base for Canadian Pacific Steam- 
ships is expected to account for an 
additional 8,000 passengers pass- 
ing through the New Brunswick 
port. 

Hooded Health: Saint John 
Board of Health will ask. local 
dairies to use h@adéd-eeps on milk 
bottles, The resolution was passed 
unanimously, at awecent meeting 
after a report read by dairy and 
food inspector Dr. Forbes Mac- 
Leod. Although dairies will be 
asked to make the move volun- 
tarily, the board may make it 
compulsory if it’s found neces- 
sary. 


* 
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Nova Scotia 

Huge Hennery: Cyrus & Man- 
ning Ells Ltd: recently opened the 
largest round hennery in Canada 
—second to be built by the firm 
this year. With 37,000:sq. ft. of 
floor space all on one’ floor, the 
hennery,..at Fort William, will 
eventually. house 15,000 laying 
hens, All the most modern appar- 
atus for feeding, watering and 
caring for. hens and chicks has 
been installed, 

Social Stump: A three-volume, 
460-page-report by the Municipal 
Bureau; Dalhousie University In- 
stitute’ of -Public.)Affairs, says 

*Nova Scotia’s.annual: per capita 
expenditure, on social and educa- 
tionaF services -is $13 less than 
the national average. The report 
suggests increased property taxes 
in the municipalities; to. aid in 
bringing the Nova Scotia level on 

' a par with Canada’s other nine 
provinces. Estimates are based on 
Bank*of Canada figures showing 
Nova Scatia at $60 and the Cana- 
dian average at $73.20," ” 
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= -Qtebec 
Canal Collapse: Shipowners lost 
an estimated $1.5 million during 
the three-day, break in. the. La- 
chiner@anal .last week. About 90 


* 
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season. Another said some of the 
ships were on their way to pick, 
up wood pulp cargoes, but since 
increased insurance rates begin 
Nov. 10, there was not enough 
time left to make the trip before 
the new rates come into effect. 


Tax Tolerance: Spokesmen for 
the Quebec trucking industry 
have endorsed a newly introduced 
bill calling for a 2c-on-the-gallon 
gas tax increase to help finance 
a $60 millions, three-year road 
improvement program, Camille 
Archambault, executive ees | 
of the Automotive Transport As- 
sociation of Quebec, said transport | 
interests will contribute an esti+ 
mated $17 millions to the provin- 
cial program and added he hoped 
it included abolition of Montreal 
toll bridges. 


- Ontario 


Steamship Service: Representa- | dozen shipping points which have | 


‘Significant events tn publie aftairs 
and business in the Canadian provinees | 


meeting 12 delegates felt there 
was a@ good chance of persuadin 

the C. & D. Navigation Co, to cal 
at Port Stanley. on their already. 
scheduled’ runs: from Detroit to 
Cleveland, Facts and — figures 
showing advantages will be the 
committee’s first step. 


Radio-Isotope Research: Mc- 
Master ‘affiliate Hamilton ‘College 
last week unveiled a $650,000 
nuclear research laboratory which 
will house the first radio-isotope 
laboratory of its kind in a Cana- 
dian university. The largest and 
main unit of the college—a $1,- 
300,000 physical sciences building 
—will be started next © year, 
Principal H. G. Thode described 
the unveiling as the symbol of a 
new era in Canadian science, 


* * * 


Manitoba 
Sidings Scheme: About half a 


tives of Port Stanley Village|had agents since rail facilities | 


Council and the London and St. 
Thomas Chamber of Commerce | 
are seeking to bring about a_/| 
Cleveland-Port Stanley - Detroit | 


| steamship service. At a recent 


reached them may soon becom 
just sidings. The Board of Tran 
port Commissioners will 

hearings Nov. 24 on a rail 


application to close stations show- | was recently awarded Vancouver! month by 
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White sidewall tires, chrome wheel trim rings 


ond fender 
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it’s here} : ;: to open your eyes ::: 
to win your heart... to give you an 


exciting new idea 
and value. It’s the 


Monarch—a masterpiece by every 


measure. 


A masterpiece of beauty; : : with 
breath-taking new front-end-distinc-: 
tion... and an entirely new, eye- 
catching treatment of “spéedlined” 
rear quarters and new back-swept 
fenders. A masterpiece ‘of luxurious 
quality . .. with new loveliness of 
fabrics, appointments and attractive : 


lake ahd:-otean ‘freighters were | 


held tp whtn''a- break ‘in one of 
the loéks dropped the water below 
navigation safety level. One 
steamship company spokesman. 
said schedules will have to be re- 
vam 


due to lateness of the] 


Angoras Of Abercorn 


New Preferred Issue 


At a.special: general “meeting of 
stockholders of Angotas of Aber- 
corn Lid.held in Montreal, a. by- 
law Was: passed by which | the 
capital structure of the company: 
was @hanged to allow issue of 
$100,000° 6% 00 par) cumulative 
preferred shares. ' 

The company has gone through 
varioys stages ‘of’ development and 
is noe on the verge of expansion 
which is to, include furthér con- 
centration on.U, S. trade, President 
F. A. Sutcliffe. states. ‘ 


Thescom operating at 


Gaboury, 
0 a 


skirts optional at extra cost, 


of fine-car quality 
beautiful'new 1951 


err 


ing revenues of less than $4,000 
yearly in passenger ticket sales 
and. less than carload lot freight 
shipments. Railways union repre- 
sentatives are opposing the appli- 
cation and seeking support from 
the Manitoba Government, 


Drivers Digest: New drivers in 


‘Manitoba are getting a 50-page 


digest from the provincial license 
bureau explaining tightened traf- 
fic laws and good driving habits. 
Part of Manitoba’s stepped-up 
safety campaign, the handbook 
outlines traffic signs, right-of-way 
rules, signals and compulsory 
equipment. The book, issued to 
help spike. mounting traffic tolls, | 
gives facts and figures on revoked | 
licenses, injuries, fatalities and | 
property damage, 

ee ee 


*” * 


Saskatchewan 
Steel Support: Regina is hoping | 


for Federal Government support | 
in obtaining some 11,000 tons of | 
steel for its, 35;mile pipeline to | 
the Buffalo’ Pound Lake water | 
development site. Dr, E. A. Mc- | 


Cusker,. M.P., wrote Tirade Min-| 


Iron Works at an estimated $2,-. 


522,000. 


Mothers’ Museum: The Charles 
E, Thoreson Memorial Museum— 
dedicated to the prairie mothers 
who pioneered this country—has 
been officially opened at Swift 
Current, Sask. Descriptive plaques 
designed by Caro] Felstad, of 
Winnipeg, depict a pioneer mother 
with a child in her arms kneeling 
beside a Red River ox-cart, and 
a portrait of the late donor. 

* s * 


Alberta 


Borstal Building: Excavation 
will start almost immediately for 
the first Borstal-type institution 
for youthful offenders in Alberta, 
A total of $315,000 was appropri- 
ated for the institution at the last 
sessions of the Alberta Legisla- 
ture. It is expected that $250,000 
will be spent in constructing the 
building and the remainder on 
securing and improving’ the 


Illinois College of,Dentistry to 
254 dental societies and study 
clubs. More than 10,000 dentists 
in 46 states and seven provinces 
will hear the two-hour telephone 
lectures which started this week 
and will continue through March. 
The programs are heard through 
a loudspeaker connected to the 
Se ge hookup in. local lecture 
halls, ‘ 
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British Columbia 


Airport Airing: Vancouver 
Mayor Charles~ Thompson says 
vote will be held in December’s 
civic elections on whether or not 
Vancouver Airport should be sold 
to the Federal Government. 
Mayor Thompson feels sale by the 
end of March is almost certain— 
is asking $1,500,000 to cover the 
city’s investment plus previous 
operating deficits. Transport Min- 
ister Chevrier will visit Vancou- 
ver Nov. 24 to discuss terms, but 


grounds—a former RCAF station | Federal authorities were describ- 


about 34 miles north of Bowden. 


Long Distance Lectures: Ed- 
monton and District Dental So- 





| ed in general agreement with the 
} mayor’s proposal, 


Modern Methods: Shipping, 


ister Howe asking his co-opera-| ciety members will hear lectures) boating and motoring facilities in 


TES SOT 


trim :;:in richly comfortable interiors 
that invite you to relax and “Ride Like 
a King’! A masterpiece of advanced 
engineering ; ; ; with’ an improved 
112. Hp.» Monarch V-type, 8-cylinder 
engine that’s smooth and quiet as a 
‘lullaby .. , with the ride advancements 
you expect of a truly modern car. 


8 


See if, and let the new Monarch tell 
its own story... to. your eye, to your 
pride in a car that’s fine by every. mea- 
sure. Visit your Ford-Monarch dealer 
».. and Ride Like a King! 


e| tion and told ‘City Council last) this winter on dentistry advance-|and around Vancouver will be 
S-| week he had received a reply| ment by long-distance telephone.|serviced by the very latest of 
start saying Howe would “look into it.” | Originating in Chicago, the pro-|modern methods this winter. A| will be equipped with radar. | partment trucks are being equip- 
ways | Contract for the all-steel pipeline} grams will be “broadcast” each|;new fireboat, expected to roll|Snow-clearance of Vancouver|ped with RCA Victor radio-tele- 
ways at Victoria’s | streets this winter will be radio- | phones. 


the . University 


New Steering Wheel is 
superbly styled, fits your 
hand like a glove! Thought- 
fully positioned for comfort 


and clear vision. 
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SERVICE AND QUALITY. 
FOR 37 YEARS 


3 4 | —— 
te Slater Pole Line Hardware for Canada’s power 


transmission lines and communication — systems 
is sold and stocked by Northern Electric Co., 
Limited. 

Contact us direct for information and assistance 
when you need... 

PRESTMETAL PARTS - LIGHT FORGINGS 
VITREOUS ENAMELLING + HOT GALVANIZING 
SPECIAL MANUFACTURING 

We welcome your enquiries. 


Montreal 


COMPANY 
LIMITED 


NADA 


Vancouver Edmonton 


HAMILTON: 
Winnipeg 


Yarrow Shipyards next month, | directed, Twenty-five works De- 


1981 MONARCH SPORT SEDAN 
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asteiprece by clot mensure 


Smert new rear deck ornament is only one 
of the attractive details of 1951’s newest, 


smartest rear-end ensemble. 


. simple desi 
bearing t 


colorful Mon- 
arch crest for 
that “finishing 
touch” of luxury. 


Radio listening you'll enjoy < : 


Protective rub reils, heavily 
chromed, add to the beautiful 
sweep of line that gives 
Monarch its new adyanced 
look. 


~ 


‘New "Contoured" rear window 

with 20% increased safety 

ea area, contributes to 
onarch’$ exciting new 

styling ... brings 

extra safety with “hor- 

izon-wide” visibility. 


New hub caps 
are of tasteful, 


n, 
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Many more advanced features, including: 
Instrument Panel for at-a-glance reading; Push-Button 
door handles for convenience and safety; wide choice 
of body colors and upholsteries; springing, steering and 
braking all perfectly balanced for extra comfort, 
handling ease and safety. And with famous Monarch 
"“Touch-O-Matic” Overdrive (optional at extra cost) you 
get even finer performance with up to 20% fuel savings. 


s “Ford Theatre” every Friday night: 











- CONSTRUCTION TRENDS 


Can We Avoid “Look-Alike” Streets? 
Three Townships Finally Act 


By JOHN CAULFIELD SMITH - 


The deadly sameness of the 
bungalow crops harvested on the 
outskirts of Toronto may soon be 
a thing of the past. 

Thanks go to the township 
councils of North York, Etobicoke 
and Toronto. Each, on the advice 
of its planning board, has passed 
or is about to pass a bylaw re- 
quiring that “in a residental block 
or any flank thereof facing a 
street,.not more than 20% of the 
total number of houses shal] be 
closely similar in either plan or 
elevation.” 

In other words, there must be 
five different dwelling types per 
street. 

Mortgage companies have been 
asked to check all large-scale 
projects planned by their builder- 
clients. In‘the event of non-com- 
pliance with the new regulation, 
a building permit will be fefused 
even though financing arrange- 
ments have been made. 

The three townships together 
get the lion’s share of the new 
housing in the Toronto metropoli- 
tan area. Planning consultant in 
each case is Dr, E. G, Faludi. 


Why Bylaw Enacted 

‘Home builders have failed to 
heed repeated pleas for more 
variety .in their product. They 
declined—with 'a few notable 
exceptions—to recognize respon- 
sibility for creating something 
more than mere shelter: a satis- 
fying residental environment. 

. Why did the builder repeat the 
same house ad nauseam? 

Because anything could be sold, 
and the design was one on which 
he received the maximum mort- 
gage loan. By standardizing pro- 
duction, he could erect more 
houses with the same working 
capital, pass on savings. 

The builder may have de- 
veloped the design himself, or 
got it from a plan service, maga- 
zine or Central Mortgage & 
Housing Corporation. ,It usually 
had merit: the plan worked well 
and the house was economical to 
_ heat and maintain. Construction 
costs were low. Once one or two 
houses in a project were up, the 
crews and subcontractors could 
knock off the rest in assembly- 
line fashion. 

Sometimes the builder did in- 
troduce a few innovations in 
appearance. Maybe he’d use bits 
of stone around the entrance, a 
deckle-edged cornice, or bulgy 
glass in the windows. 

But these little tricks only 
succeeded in emphasizing that the 
houses were as alike as polka 
dots. 

Reproduced on vast, treeless 
tracts of ex-farmland, the effect 
was irritatingly monotonous, 


What Happens Next? 


By itself, the new bylaw will 
not achieve the millennium in 
suburban design. A street having 
five crazy, different house types, 
poorly sited and badly grouped, 
could look worse than one on 
which every dwelling was identi- 
cal with its neighbor. 

It appears that the home 
builder needs professional’ help. 

No matter how well he knows 
construction, finance and market- 
ing, he is not an expert in land 
plarining, or building and land- 
scape design. 

The authority there is the 
architect. 

anything being done to bring 
builders and architects together? 

Not in Canada, but progress 
has been made in U. S. Both the 
American Institute of Architects 
and the National Association of 
Home Builders have set up com- 
mittees to explore methods of 
collaboration. 

Last meeting of the joint com- 
mittees, in Houston, Texas, re- 
affirmed the goal of individuality 
for mass-produced houses, agreed 
that the best service an architect 
can give a builder is that in which 
he participates in the.entire de- 
velopment of a project. 

Mass housing’ is a matter of 
product design as well as archi- 
tecture. Recognition is growing 
that the traditional fee schedule 
—based on a percentage of the 
cost of construction—is unsuit- 
able. 

Final formula has not been 
found, but it. may be a unit fee 
based on so much per house, This 
would be considerably less than 
the percentage fee on a single 





dwelling, but on a volume basis, 
would be worth far more. 

Except for engineering works, 
half of Canada’s current construc- 
tion is housing. Architects do not 
share in this business’ to any 
appreciable extent. They’re too 
busy competing with one another 
for commissions in the categories 
that make up the other half: com- 
mercial, institutional and indus- 
trial building, . 

The new bylaw points up the 
opportunity awaiting architects in 
the residental field. 


Sale Index Up 

The house sale index of W. H. 
Bosley & Co.; Toronto realtors, 
rose one point during the month 
ending Oct. 7, to 262, 10 points 
higher than at the’ beginning of 
the year. 

The index is based on the 
average sale price of Toronto 
residental properties in compari- 
son With the average assessment 
figure for 1946. 


* * * 


Supplies Tight 

Lumber supply is poor to fair, 
reports the Toronto Purchasing 
Agents’ Association. Brick and 
tile, wallboards, nails, wire, metal | 
lath and plywood are extremely 
short. Cement demand continues 
far in advance of availability. 
Likewise rigid conduit and certain 
other electric items. 

Raw materials in the paint and 
varnish industry are increasingly 
hard to get, and aluminum and 


copper have joined steel in the! announce the winner not later 


critical metals category. 

Some declines are reported as 
a result of freeing the Canadian 
dollar but “unless purchasing 
power is réduced, the pressure on 


the decreased supply of goods will} ant construction is being stressed 
force prices up, with correspond-| by the committee now revising 
ing wage demands following in| the 


the usual pattern.” 
- s L 


More Engineers 

A total of 480 engineers were 
admitted to membership in the 
Association of Professional Engi- 
neers of Ontario during 1950, 
states President E. V. Buchanan. 
This increases the total member- 
ship to 8,282. In addition, there 
are 3,500 student undergraduate 


affiliates. 
o* 


Housing Record 


Value of the new residental/!, 


construction in Canada during the 
half year ending June 30 reached 


$341 millions, according to Cen-/ reports more than $115,000 spent on 
tral Mortgage & Housing Corpora-| its holdings in the Lake Athabasca 


tion. 


This shades the figure for the |chewan. Diamond drilling operations 
corresponding period in 1949 by|are now in progress and are. ex- 


9%, hits new peak. 
Industrial, commercial, institu- 
tional and government construc- 


tion for the first six months also} the most impértant holdings of the 


on extent of uranium occurrences 


tet 


|Speed Completion 


ported at $937 millions in “con- 
trast with $863 millions at the 
same time last year. 


Discrepancy between CMHC 
figures and those of MacLean 
Building Reports is explained by 
fact that formér deals with build- 
ings completed and latter with 
contracts awarded, 
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Architects Build 


What happens when a group of 
architects are turned loose to 
design “the ideal building” for 
themselves? 

Toronto citizens will be the 
first to find out. 

The Ontario Association of 
Architects announces that it is 
holding a competition for the 
design of its new headquarters, 
to be located on Park Road, over- 
looking Rosedale Ravine, All 
members residing in the province 
may participate. : 

The building is to incorporate 
many of the features of an ex- 
clusive club. It will contain a 
board room, general and private 
offices, library, lounge, kitchen 
and accommodation for overnight 
guests. Space is to be provided 
for the Royal Architectura] In- 
stitute of Canada. i 

The architect placing first will 
be awarded the commission for 
the building, and a sum of $1,000 
which will be applied against the 


|fee for his services when con- 


struction begins. : 
Judges E. R. Arthur, Murray 
Brown and F, H,. Marani are to 


than April 1, 1951, 
« + * 


Progress Report 
Use of fireproof and fire-resist- 


National Building Code, 
states Robert F. Legget, Director, 


Building Research Division, Na-| : 
tional Research Council. He spoke | : 
at a two day course on fire pre-| : 
vention and firé-fighting tech-| ' 
recently given at the] } 


niques 
University of Toronto, Fire chiefs 
attended from all parts of Canada. 

Fire-resistant properties of 
building materials were included 
in the original Code in a separate 


section. Now they will appear as| 


an integral part of each section, 
tabulated from page to page, with 
minimum fire standards for vari- 
us types of buildings emphasized. 


GOLDFIELDS URANIUM MINES 
uranium area of Northern Saskat- 
pected to give a more definite idea 


found. The FF-1l concession, con- 
sidered at the moment to be one of 


increased 9% in value, tallied) company, is to be subjected to a 
$596 millions. Total value for new| complete program of diamond drill- 
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by a new firm formed for the Desbiens, Que., on Lake St. John. 
St. Raymond Paper aubedall St. Raymond Properties} Officers and directors of thé 


= * | Ltd. new company are: Jean Blais, 
Bought Privately The company has a 50-ton| Quebec City, president; R, O. 
MONTREAL (Staff)—St. Ray- 


newsprint. mill. southwest of | Johnson, Montreal, vice-president; 
mond Paper Co, has been pur- 


Canada Cement 
Quebec City on the St. Anne| Donald Taylor, Toronto, ‘sec.- 
chased by a new group and 


Announces Bi 
0 ces 1S River. It also operates an un- cg aoe —o eae 
. _@ shares and undertakings of the| bleached sulphite mill with a| Russell D.-Bell, Montreal; Charles 
Alta. Expansion 










Of Chenaux Plant 


Construction of 32 miles of 
transmission line between Brook- 
lin and the Scarborough frequen- 
ey .changer and _ transmission 
station is being. accelerated to 
hasten delivery of more power 
from the new Chenaux plant on 
the Ottawa River to a wider 
area of Southern Ontario, Hydro 
Chairman Robert H. Saunders 
states. 


The first 20,000 hp unit will be 
in operation in mid-November 
with a second unit following 
shortly afterward. This addition- 
al 60-cycle power could be made 
available at 115,000 volts immedi- 
ately at Peterborough and district 
over the line from Chenaux via 
Mountain Chute. The transmission 
line being constructed from 
Brooklin through Scarborough 
will allow Hydro to change the 
power to 25-cycle for the areas 
west of Scarborough which are 
on the lower frequency. The line 
will also supply power from 
Scarborough to Barrie and Osh- 
awa according to demand. 


When the first 20,000 hp unit 
at Chenaux is ready for operation, 
connection will be made between 
the new and old lines at Mountain 
Chute and the old Barrett Chute- 
Mountain Chute section will be 
discontinued. However, Barrett 
Chute, Chats Falls and Stewart- 
ville stations will continue to 
supply power to the eastern areas. 

All eight Chenaux units, each 
designed for 20,000 hp, will be in 
operation during the next 10 
months. 


KELORE MINES will issue an 
additional 25,000 shares as part con- 
sideration for additional mining 
claims in the East Newlund area. 













company have been taken over! 100-tons-daily rated capacity at Donohue, Quebec City. 


From Qur Own Correspondent 
EDMONTON — A $5 million 
extension to the Exshaw Plant 
of the Canada Cement Co. will 
be started soon, H. R. Milner, a 
director of the company has an- 


nounced here. This will permit 
production to be boosted to about 
10.4 million bags or 2.6 million 
bbls. annually. 


The plant addition will include 
installation of a new modern 
kiln and other equipment. It is 
hoped the project will be ready 
for use near the end of 1951. 


At present, capacity of the 
Exshaw Plant, 50 miles west of 
Calgary is 1.6 million bbls. 
annually. The extension should 
provide a production boost of 
one million bbls., or 62%. 

Production from: the new 
plant is expected to exceed 
present day demands by a con- 
siderable margin, but directors 
believe the excess will be taken 
up over a period of years as 
industrial development in the 
province expands. Only two 
years ago, capacity was doubled 
to handle the higher demand 
which followed the new oil 
discoveries. 


With heavy construction in 
Edmonton this year, there has 
been a shortage of .Canadian 
cement. Contractors have in 
many cases had to use the more 
expensive American cement. 
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MYSTIK .ADHESIVE PRODUCTS LIMITED 
APPOINTS GENERAL SALES MANAGER 





hink of English Electric 


Power... lifeblood of industry . . . surging through electrical systems ... 
driving the mills that keep Canada busy. English Electric is building the 
generators, transformers, switchgear and motors, to bring power where it is 
needed and apply it to your needs. There is a chain of.English Electric 
offices across Canada to serve you. 










~~ This illustration shows terse 

English Electric dual-frequency 
Pons transformers 25,000 
VA-25 cycle /45,000 KVA.60 
cycle at the amilton - Gage 
station of The Hydro Electric 
Power Commission ‘of Ontario. 


G. A. MOGGRIDGE 


R. L, CAPSTICK 


Cuitrguithid by Evwdt 
ENGLISH ELECTRIC 


COMPANY OF CANADA, LIMITED — it hee 


Mr. G. A. Moggridge, President, Mystik Adhesive Products Limited, St. Catharines, 
Ontario, announces the appointment of Mr. R. L. Capstick as General Sales Manager. 
Mr, Capstick was formerly a senior Account Executive with the James Fisher Company 
Limited and has been a prominent figure ig the advertising and merchandising fields 
for a score of years. The Canadian Mystik Company is affiliated with Mystik 
Adhesive Products Inc., of Chicago, Illinois, and is presently engaged in launching 
an extensive programme of manufacturing and marketing a lengthy list of Mystik 
Self-Stik pressure sensitive tape products throughout Canada, Mystik Adhesive 
Products Limited, St. Catharines, Ontario. : 





HEAD OFFICE AND FACTORY: ST. CATHARINES, ONT. 
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* HALIFAX, MONTREAL, OTTAWA, TORONTO, KIRKLAND LAKE, WINNIPEG, CALGARY, EDMONTON, VANCOUVER PASoTe 
construction of all types is re- ing, it is stated. 
Now in the final stages of con- Sarnia plant will supply Canadian 
struction, Dow’s new solvent plant EFFECTIVE, ECONOMICAL dry cleaners with a new highly stabi- 
will be in full scale production this DEGREASING POSSIBLE lized form of perchloroethylene, 
year. The new plant is the fourth to WITH DOW SOLVENTS te = — —- — 
: ’ Ow Ca etrac 1 < 
ay onstaenyed in we long — For a number of years industries vent, Dowclene. These two popular 
program of expansion in the Sarnia . J 
. requiring degreasing operations dry cleaning solvents are available 
Valley: the others being a Styron have favored chlorinated solvents across Canada from Dow distribue 
plant constructed in 1947, the gly- over the old style flammable types. tors. 
col plant in 1947 and a plant for the It has been found that Triklor, Dow 
mdnufacture of caustic soda and trichloroethylene, and Dow perch- 
chlorine, 1948. loroethylene, when used as specified, SAME DAY SERVICE CARBON TETRACHLORIDE 
z assures effective low cost degreasing r PRODUCER FOR FIRST 
The new plant will furnish three for all kinds of metal products. INCRE ASES DRY 
important solvents vital to the * For many years Dow chlorinated TIME IN CANADA 
owth of Canadian industry: car- solvents have been recognized as CLEANING PROFITS ; C o 
e : . ; leaders in the field of nonflammable The opening of Dow's new mil- 
bon tetrachloride, trichloroethylené, solvents. In addition to offering a Dry cleaning establishments who —_Jion dollar solvent plant in Sarnia 
"and perchloroethylene. All these wide margin of safety from fire haz- are now offering one-day service re- | Chemical Valley marks another step 
solvents are nonflammable. They ards, these Dow products readily dis- port a considerable increase in sales. in making Canada self-sufficient for 
have many varied uses in heavy in- solve greases, waxes, and fats, leav- This new, specialized service has aw materials. For the first time, 
dustry as well as in the dry cleaning ing the parts clean, dry and teady — special appeal to working people carbon tetrachloride, much ‘needed 
field. D ; ‘ for the next step in the manufactur- who leave their garments on the way _ by heavy industry in Canada, isbeing ® 
NIC AL Miia cade sth et cam ng moe to work in the morning and pick produced here. To date, demands for 
Carbon . tetrachloride has many DOW OFFERS TECH ) alanel th ria sen ieee i Triklor and Dow perchloroethy- them up on the way home in the this material have been met wholly 
splctons eis wed in even! SERVICE AND BULLETINS — paces th leary bing sucesfllyem~  Ceing bucd on ch td by ingot 
. ; bring low cost plant operation and —_ ployed in nearly every type of unit y impo 
Pst of dry cleaning equipment, as 10 INDUSTRY . quality cleaning. for metal cleaning — vapor, immer- "TY plan. Carbon tetrachloride is used in 
an ingredient in insecticides, and as . In addition to diréct technical sion, spray, ‘and combination type For the shop owner, one-day setrv- dry cleaning, as an ingredient in in- 
the base for certain fire extinguisher . With the opening of its new sol- consultation for the dry cleaning  degreasers. They are used in units _ ice cati effect many economies. In _secticides and in compounding cer~ 
fluids. vent plant, Dow announces an in- industry, Dow makes available an both large and small, ranging froma the majority of cases, it does away _tain fire extinguisher fluids. 
: ‘ creased program of technical service Unusual set of manuals that deal small degreaser used by jewelers to with the extra handling and book- Bee ge 
Trichloroethylene is mostly used 4 informative bulletins tobe made. With problems comffion to all clean- a huge machine that‘handles large —_ keeping involved in costly and time- 
as a highly effective degreasing sol- —_ayailable to\Canadian industry. ing These cover such _sheets of metal. consuming delivery systems. DOW CHEMICAL OF CANADA, 
vent in cleaning metal parts. Dow engineers will be on call to timely topics as: “The Nature of | Ha tii: shally: avich to- rand LIMITED 
ist f nent insimpli-  Syz Solvents”, “Customer Re- ' Toronto Montreal Regine 
Peschioicey : assist factory Management in simpit- ek ds 9, possible through the use of small, 
ylene, due to its ‘ng production methods of -insti- » Advertising amd Sales ; 
‘ : . fying Pp a Promotion” synthetic on-the-spot dry cleaning 
quick drying properties and non- tuting the latest, economical  ! 1". As well as these bullet- canbe’ eibaetiveats be tascaliod in dey 
flammability, is in great demand in degreasing practices. Dow techni- 1, there is “Spot News” a periodic RO CB EET AOR gh 
modern cash and:carty dry cleaning | t prodt news bulletin to Keep cleaners up- comming stay 
si : . oy city. These new units require a mini- 
establishments. Ir is also used as a mum capital investment and labor 
solvent in the extraction of oil and costs are low. The machines are de- y, 
waxes and serves as a chemical in- signed to use nonflammable, chlor- a. 
termediate in other industrial pros inated solvents: perchloroethylene 
cones ski ee : and carbon tetrachloride. Dow's new 
te , ri > 1% : 
j ae ; iin id seats aaa ania ppanbeiheenbane ae 


Here’s Story of Canadian Production of Yogurt 
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UNIFORM CLOTHING 
is a mark of 
progress for better 
public relations. 


Choose “'Sainlee” 
worsteds, tailored 
from modern 
designs to 
individual 
measure- 

. Ments, 


Uniforms for Driver 
salesmen — Service 
Station Attendents — 
Police — Firemen — 
Bands = Transportation =. 
Hotéls — Theatres — 
Shriners — Airlines —— 
Uniforms for Women — 
and Church Vestments, 


SAINTHIL 


ie e] oe ee! 


NE & CO. LIMITED 


STREET TORONTO 3 
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UNION-MADE GARMENTS - AGENTS FROM COAST-TO-COAST 


LABORATORY,, INSTALLATIONS 


Over 25 years’ experience in design, production and 
installatoin of Laboratory Furniture. 


FRANK G. MKAY co. LTD. 


36 Wellington St. E. * —‘ Bigin 6035 4  Terente, Onterie 


TO SELL ALL of 
the OTTAWA 


market 


THE OTTAWA 
ABC CITY ZONE 


IS 42% FRENCH 
AND 58% ENGLISH 


42% 


ats aa 


_.The French section 
is too large.a part 
of the tofal market 
for you to ignore. 


THROUGH LE DROIT 


e « » you sell 113,920 French-speaking 
consumers eM of the market) with an 
annual spendable income of $90,177,825. 


Total cost of the two English papers is 34c per 
line. For 28c pet line you can use ONE English 
paper and Le Droit. 


Include 
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A food product that’s oldér than 
the Christian era — it was mén- 
tioned in Old Testament stories 
of Abraham — has just been 
introduced to the Canadian 
market, And with it, its sponsors 
are confidently hoping to build 
a new million-dollar’ food 
industry. 

What is this food? 

It’s called yogurt; it’s been a 
standard food in many parts of 
Europe for centuries. And if Alex 
Filcoff, 40-year-old Toronto dairy- 
man, president of Omega Yogurt 
Products Ltd., has his way, it will 
soon become as much a must in 
Canadian homes as milk, which 

is ‘its base. 
He has 
had _ plenty 
of assist 
from _re- 
cently pub- 
lished 
“discov- 
eries” and 
medical pro- 
motion in 
U. S. of its 
health - giv- 
ing proper- 
ties, notably 
in the book, 
Look Young- 
er, Live 
Longer, by 
De Gayerd 
Hatiser, Hollywood dietitian, 

Actually Dr. Gaylord was 
merely putting a smart promo- 
tional dress on the dry, highly 
technical recommendations of 
such top medical experts as the 
late Illya Metchnikoff, Pasteur 
Institute. director who was ‘the 
first to proclaim yogurt for its 
high nutrition value and as a 
control of intestinal bacteria, the 
cause of many serious stomach 
disorders. 

But it was 
this kind of 
promo- 
tion that got 
Filcoff look- 
ing at yo- 
gurt from 
some new 
mierchandis- 
ing angles 
Like many 
others of 
Europ- 
ean origin 
he had been 
eating 
yogurt since 
child- Mr. Robson 
hood. But to 
him, and in the form he had 
taken it, it was just another, and 
not particularly attractive food. 

Surely, he thought, there must 
be a way to merchandise a prod- 
uct that the medical profession 
had widely endorsed as a cor- 


T.S.E. Oct. Volume 
Near Record High 


Toronto Stock Exchange vol- 
ume for October showed a sharp 
gain at 56,935,000 shares against 
35,271,916 shares in September: 
Trading values were correspond- 
ingly higher, being the second 
highest this year at $108,022,924 
against $81,847,409 a month ago. 

Aggregate volume for the first 
ten months of 1950 amounted to 
430 million shares as against 249 
million in the 12 months of 1949 
while values were $743,689,951 as 
against $452,652,332 for the whole 
of last year. , ; 

Trading in October was the 
widést yet experienced in To- 
ronto. Of a total of 904 issués 
listed, 806 were traded; 444 show- 
ed advances, 249 declined and 114 
were unchanged. 

Trend of the market is indi- 
cated by grovp indices, with in- 
dustrials gaining 11.26, base 
metals 8.97 while western oils 
declined 8.56 afd golds 1.14. 

Below are the 10 most active 
mines and the 10 most active 
industrials Guring the month: 

et ec 


Stock Net 
(Mines) Change 
14 


Belt Phone 
COMPAN Y¥ 
REPORTS 


Te assist readers in appraising and 
comparing company financia) state- 
@ienté, The Financial Post has & uni- 
form method of p ting corporation 
accounts. Variations— the a 
nits’ publishéd répetts are fedtnoted. 
MacKINNON STRUCTURAL 
STEEL CO. net profit was off 
248% in the fiscal vear ended 
July 31, 1950. Shortage of steel has 
continued throughout the present 


+% 


rective for digestive ailments and 
aid to general well-being. 
Merchandising Problems 

Now yogurt, in its plain form, 
is made with milk, partly evap- 
orated and then fermented with 
a yogurt culture, known to the 
scientific world as lactobacillus 
bulgaricus and__ streptococcus 
thermophilus. In commoner terms, 
lactic acid organisms which have 
been separated from the milk. 

Pioneers in production of the 
culture in North America were 
the Trappist Monks at La Trappe, 
Quebec, famed for their oka 
cheese. They started their experi- 
ments back in 1932. 

Reintroduced into the milk the 
culture produces a food with the 
consistency of custard that has a 
faintly sour taste. Not by itself a 
product that would have much 
eye or taste appeal. Yet, as the 
scientists urge, “so good for you.” 

So Fileoff went to U.-S. to 
take a look at what had been 
done there: He found sales, 
though small, on the upgrade and 
popularity of the product in- 
creasing. 

Back in Canada, Filcoff talked 
over what he had learned with 
Jack Robson, president, Walnut 
Dairy Ltd., Toronto, who’d bopst- 
ed his dairy sales 700% in the 
last six years. Omega Yogurt 
Products Ltd. was formed by the 
two men. A processing room in 
a branch of Walnut Dairy was 
turned over to the’ exclusive use 
of Omega Yogurt. 

New Type of Yogurt 

With these production facil- 
ities and guided by a bacterio- 
logical expert, Filcoff and Robson 
went into production of new- 
type yogurt preparations — each 
designed to overcome the orig- 
inal taste-appearance sales ob- 
stacle. . 

From the yogurt base — the 
sour-tasting custard-like product 
—came first a semisolid yogurt 
aimed at buttermilk drinkers for 
it has that type of flavor. 

To another variation, fruit was 
added, which gave it a much 
wider appeal. This product was 


year and this has seriously handi-|- 


capped operations, President D. H. 
McDougall states. There are no in- 
dications of relief in the near fu- 
turé, it is said. 

INCOME ACCOUNT 
Yéears Ended July 31: 1950 
Net earnings 


Pref, st. s. £. 
Surplus for year 51, 1 
Earnings per Share and a Record: 


cons ED BALANCE SHEET 
As at July 31: 1950 1949 


named Yogurt Fruit Royal. Taste 
sampling showed it to be well 
suited for promotion as a dessert 
while the plain product was more 
suitable as an appetizer. 
Completing the current Omega 
Yogurt line came three yogurt- 
treated types of cottage cheese— 
plain, cream and garden salad. 


Plan Canada-wide Sales 


With these five products Filcoff 
opened his sales campaign, The 
initial effort consisted of a modest 
advertising campaign in Toronto 
daily newspapers with distribu- 
tion through Walnut Dairy, 
Eaton’s and a small health food 
store, At the same time booklets 
were mailed to every doctor and 
hospital. 

At first sales just limped along, 
did not pick up until after a week 
or so of advertising. .Then the 
story changed. 

Eaton’s sold out; the telephone 
at the dairy was ringing con- 
tinuously; small Toronto stores 
enquired about dealer outlets; Do- 
minion Stores decided to put it on 
their shelves and even drugstores 
were receiving enquiries from 
people wanting to know where 
they could get their yogurt. 

So, with a small budget, a new 
industry and its product has been 
accepted by the Toronto public. 

Although sold only in the To- 
ronto area at present, Omega 
Yogurt has plans to sell through- 
out Canada through local pro- 
ducers using the Omega process 
on a royalty basis. 


715 DOVERCOURT RD.. af BLOOR 
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A MUSICAL TRADITION IN CANADIAN. HOMES...SINCE 1877 
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Wouerever musie lovers gather ey in the 
home ...or among friends a Willis Piano will 


inspire the love, warmth and friendliness so 
dear to us all. 


We cordially invite you to visit our modera 


ehowrooms where you may see and play one 
‘of. these superb instruments. 


{ 


WILLIS & CO. LIMITED 
(LOE Cathonine Selb; Montreal, 


Distinctive styling, unsurpassed seating and 
driving comfort help make DeSoto owners, 


proud owners. 


they ride 


On long trips or short 
relaxed and enjoy the ease 


of being able to drive witheut shifting. 


on A SS 
“~~ > > 
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MANUFACTURED IN CANADA BY CANADIAN CRAFISMEN 


< 
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. @ year when they use the modern 


“FRIENDLY SERVICE” 


Waen cients and beneficiaries speak of the | 
“Friendly Service” they received at Crown Trust 
Company we are justly proud. 


They refer not only to the fact that their business 
has been transacted efficiently — promptly — suc- 
cessfully, but our officers have taken a persorial 
interest in their affairs and with sympathy and 
understanding have made the business associa- 
tion friendly and pleasant. 


Test our “Friendly Service” today by asking one 
of our experienced Trust Officers to assist you 
in planning your estate — in safeguarding your 
investments — in managing your real estate. 


_auee than Fifty Years of Friendly 
“* Personal Service 


Crown Trust 


Company 


Windsor 


Vancouver 


Toronto Brantford London Montreal 


Winnipeg Calgary 


UPTON 
BRADEEN 


& JAMES 
LIMITED 


MILL SUPPLIES 
MACHINE TOOLS 


PACKING. 
INDUSTRIAL CLUTCHES, 
COMPRESSORS, RAILWAY AND 
CONTRACTORS* EQUIPMENT, 
WOODWORKING MACHINERY, 

MATERIALS HANDLING 
EQUIPMENT 


PUMPS. 


MONTREAL > 
TORONTO a 
WINNIPEG 
VANCOUVER 
MONCTON 
OTTAWA 
HAMILTON 
WINDSOR 


But you can’t mistake “CHEESE” for CHIEFS” on the Dise Edison V oicewriter 


* 
More Time Gained — More Work Done 


When Ear-Tuned Jewel-Action gives Your Words 
“Letter Perfect’’. Transmission 


' How mucs do mistakes in written 
_ communications cost you in time, 
in money? 


No such errors with the Disc 
Edison Voicewriter—the instrument 
that adds the understandability of 
direct dictation to the convenience 
of machine dictation ..., every 


syllable is clearly defined. 


Executives save as much as @ month 
Dise Edison Voicewriter, Secretaries 


are freed for ‘“‘junior executive’ 
duties, 


You Save Business Time 


Exclusive Ear-Tuned Jewel-Action 
faithfully preserves “high - fre- 
quency” sounds. Each s, th, z, f 
is clearly distinguished. No mistak- 
ing “three” for “free”, “shell” for 

sell”. Your secretary gets your 
dictation “letter perfect” — saves 
time for you, saves time to help 
you. 


Compact Dise Edison Veicewriter ts 
expressly built for office dictation 
and is portable, too—but with no — 
sacrifice of understandobility, * 


Have this equipment demon- 
strated in your office. Find: out|U 
how you too can have more. free 
time. Just phone “EDIPHONE” 


in your city or write Thomas A. 


Edison of — Limited, Toronto 


1, Ontario. Ho 


What's N ew 


Manufacturers of products 
which are either completely 
new or are being made in Can- 
ada for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what respect 
it is new, and indicate its sig- 
nificance to its field. 


Enquiries concerning items in 
this column should mention the 
heading to the item, and the 
date of issue in order to ensure 
prompt reply. 


Launders Rugs 


New bagless vacuum cleaner 
picks up suds and water after 
laundering rugs or upholstery 
by a special suction - feature. 
Rubber-sealed metal reservoir 
can be quickly detached and 
emptied. Cleaner also said to 
mothproof, spray. paint, aerate 
bedding and dry hair. 


Controls Dust 


For use in large industrial build- 
ings and commercial institu- 
tions, liquid disinfectant 
removes dust from floors and 
leaves antiseptic bacteria-killing 
film. Said to lessen dust dam- 
age to machinery, improves sani- 
tary conditions in general; re- 
duces maintenance costs. One 
‘gallon can cover 4,000 square 
feet with mop or spray equip- 
ment, 
* * ao 


““Steam-Jet’? Cleaner 


For use in cleaning industrial 
machinery and equipment, clean- 
er is electric and portable, Can 
be operated simply in a factory 
during working hours without 
bothering workers. Unit uses 
steam from a built-in high-pres- 
sure boiler. 

‘ * e a 


Filters Noise : 


Ear valve made of noncorrosive 
metal and soft rubber is placed 
in the ear canal, admitting nor- 
mal tones but automatically 
closing and protecting the inner 
ear from pressure due to sud- 


PERCY W. PARSONS 


has been made a partner in 
Greenshields & Co., Montreal 
and Toronto, He is a member, 
Montreal Stock Exchange, 


den, loud noises or concussion 
from explosions. 
OK f * 


New Use for Steel 

English firm is now producing 
steel-shafted badminton racket. 
The bonding technique strength- 
ens the bonds between shafts, 
heads and handles; adhesive ém- 
ployed is not affected by molds, 
fungi or moisture. 

” * * 


Glass Tops 


New glass now being used to 
cover the entire top of automo- 
biles is glare- and impact- 
resistant and cuts sun heat rays 
to less than 5%. 

* af 


* 


Dries and Powders 
Hospitals and clinics will save 
precious time with a drier for 
rubber gloves. Drier has two 
aluminum drums, one for dry- 
ing, the other for powdering, 

cf * * 


Tapes Twice 
Thin transparent tape has ad- 
hesive on both sides for wide 


Big N. B. Boom in Christmas 


Trees. for U. S. Consumption 


From Our Own Correspondent 

SAINT JOHN — More than 
three million Christmas trees 
will be shipped from New 
Brunswick this: fall for U. S. 
markets. It will take some 3,000 
railway cars to transport the 
trees if all orders can be filled. 

Shippers report demand is 
running nearly 20% ahead of 
last season with certain Ameri- 
can markets looking to N.B. as 
a-major supply source. This in- 
creased demand for trees means 
more U. S. dollars for Canada, 
increased wages for the produc- 
ers, cutters and other employ- 
ees and more money for the 
shippers. 

It is felt that the big demand 
this year is largely due to many 
new homes and rapid population 
rise in the United States. Trees 
will cost the American buyer 
more money this year because 
of increased wages and other 
production costs, higher freight 
rates, handling and marketing 
costs after the trees reach their 
destinations. Producers in N.B. 
are experiencing some difficulty 
in securing labor. 

One exporting firm, J. Hofert 
Co. Ltd., with head office and 
several branches in the United 


BrazilianTract. 
Asks Bank Loan 


Brazilian Traction, 
Power Co. is negotiating with the 
International Bank For Recon- 
struction & Development to bor- 
row the equivalent of $15 mil- 
lions U. S. in addition to the loan 
of the equivalent of U. S. $75 
millions already arranged, ac- 
cording to the prospectus on the 
recent bond issue. 


Negotiations indicate interest 
rate on the existing loan (and on 
collateral trust bonds issued or to 
be issued to evidence it) will 
be changed to include the addi- 
tional 1% per annum now pay- 
able as a commission, and that 
collateral trust bonds maturing 
serially will be substituted for 
the collateral trust bonds or sonte 
of them issued or to be issued to 
the International Bank without, 
however, increasing the over-all 
amortization, the.company states. 


Under the loan agreement for 
$75 millions, the company had 
drawn down the equivalent of 
ie S. $40,542, 594 as of Oct. 6, 

Brazilian’s expansion program, 
scheduled for completion by the 
end of 1952 and upon which sub- 
stantial progress has been made, 
is estimated to involve an aggre- 
gate cost of U. S. $231 millions. 
As at July 31, 1950, there had 
been expended "about the equiva- 
lent of U. S. millions in 
oe and the equivalent of 

S. $40 millions in U, S. and 
other currencies. In addition, 
during the period from Jan. 1, 
1947; to July 31, 1950, the piss 
pany and its subsidiaries ha 


Light &/' 


States, maintains a branch of- 
fice at Moncton. For this com- 
pany the Christmas tree business 
is an all-round operation. It ex- 
pects to export about 1,000 car- 
loads of trees from N.B. to mar- 
kets from Boston to Florida and 
in areas around the Great Lakes. 
The Navilio Tree Co. of Boston 
has also been operating in N.B. 
for several years and will export 
more than 600,000 trees from the 
Fredericton, Boisetown and 
Newcastle aréas to markets in 
the mid-western states. Other 
American companies send their 
buyers to New Brunswick to ar- 
range with local shippers and 
farmers to supply their needs. 


Cutting is now well underway 
and the bulk of the shipments 
will be made between Nov. 20 
and early December. The Christ- 
mas tree industry has become an 
important source of income for 
N.B. farmers and owners of 
woodlands. Forestry officials are 
urging that proper cutting and 
conservation methods be follow- 
ed so that N.Be may remain an 
important source of supply for 
this seasonal trade. The fir tree 
is the principal species sought 
by the American market. 


Ernest Carriére 


New Bond Issue 


A new issue of $150,000 of 5% 
first mortgage bonds of Ernest 
Carriére Inc, dated Nov. 1, 1950 
and due Nov. 1, 1952 to 1962 is 
being offered at $100 plus accrued 
interest by Société Générale de 
Finance, Inc. Proceeds will be 
used to repay a bank loan con- 
tracted to enlarge the company’s 
plant and to increase its working 
capital, 

Ernest Carriére manufactures 
jams, maple butter, pickles and 
imports molasses for domestic 
consumption. The company was 
founded in 1917 under the name 
of Cie Nationale de Beurre 
d’Erable, which name it carried 
until 1946, Ernest Carriére is 
president; Eugéne Matte, vice- 
president; Jacques Carriere, treas- 


s - s : i 
urer; Aimé Parent, Honoré Méri- | 


neau, Edouard Hogue and Donat 
Chaumont, directors. 

Average profit for the four 
years ended Dec. 31, 1949 was 
$30,013, equivalent to over four 
times the amount required to pay 
the interest on the present issue. 

Capitalization at Dec. 31, 1949 
consisted of 6,115 preferred 
shares, $20 par issued (15,000 
authorized) and 20,000 common 
shares, $5 par issued (40,000 
authorized). 

Pro forma balance sheet after 
giving effect to the new issue 
shows total assets to be $582,388, 
current assets at $328,799 and cur- 
rent liabilities at $55,895. 


expended on a  develop- em eS 


ment, apart - 
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equivalent of U. S. "s8 millions. 


“To help meet demand for light 
and power and telephone service, 


-Lit will be necessary to add, 195,- 


000 kw to. the Rio system ca- 
pacity, to increase Sao Paulo 
system, to supply related equip-| 
ment, etc., he company § 
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New Products, Applications and Ideas Gathered from 
World-wide Sources or Made in Canada for the First Time 


use in promotion displays and 
gift wrapping and for joining 
plastic sheeting. Adhesive has 
special qualities: will not dis- 
color fine papers; will not de- 
sensitize photographic plates, nor 
ooze at the edges. Sticks to 
wood, metal, glass and paper. 
“ ” af 


Grill Saves Time 


Hotels and restaurants’ will 
profit by use of new infra-grill, 
said to cook a thick steak in 40 
seconds, a chicken in seven min- 
utes and bacon and eggs in no 
time at all. Heat surfaces are 
top and bottom with a stabilized 
temperature of 765 deg. F. More 
than 70% of the rays are infra- 


red, 
s * a 


Unique Protection 


Suggested as a practical gift for 
servicemen to carry cigarettes 
and a certain amount of life in- 
_sSurance, is new bulletproof 
cigarette case. Outside cover of 
fine grade leather conceals pro- 
tective armor-plate beneath, 
. 2 ~ . 


Molds Easier 


Boots, sleevings, hose, etc., can 
be fabricated easier with new 
silicone rubber compound, Said 
to have good tear strength, 
compound shows an improve- 
ment in mechanical and thermal 
properties., Neutral in color; 
can be colored for product iden- 
tification, 


* 
Holds Pins 
No more chipped teeth or 
pierced tongues for seamstresses 
who use new pin dispenser. 
Plastic cylinder holds about 60 
straight pins and needles. Sim- 
ply push down top and a pin 
comes up head first through a 
small hole. Top unscrews for 
refilling. 


For Large Consumers 


Steel Company of Canada, Lim- 
ited, Hamilton, is now producing 
a 50-lb. coil of “Speed Stitch” 
box stitching wire formerly only 
available in 5- and 10-lb, coils. 
Coils are of one continuous 
length for economy in stitching. 
* 


Cold Repair 


An improved method of repair- 
ing cracked and broken castings 
without application of heat has 
recently been introduced into 
Canada. Specially designed 
metal locks of nickel-steel alloy 
are pressed into predrilled 
patterns in stacks at carefully 
determined intervals across the 
break. Crack is then sealed by 
tangential studding. Equip- 
ment ds fully mobile, Lack of 
heat in repair job eliminates 
hazard of distortion of casting. 
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for every 
purpose 


STEEL, COPPER 
BRASS AND 
ALUMINUM 


We manufacture rivets, for most 
purposes. Accurately made to 
precise specifications. 


AUTOMATIC RIVETING 
MACHINES 


can be supplied for 
Split and Tubular 
Rivets. Made of 
finest materials for 
hard usage. 
Custom built for 
various assemblies. 


Our engineers 
can advise you on 
the most suitable 
equipment 


ENQUIRIES INVITED . « « Please write, wire, or telephone us 
regarding your riveting problems. 


PARMENTER & BULLOCH 


MFG. CO., LIMITED 


GANANOQUE, ONTARIO 


SALES OFFICES: 


MONTREAL 4 TORONTO a WINNIPEG ® 


VANCOUVER 


THE PORT 
of 


oronto 


ey designed to take 85% of the 
world’s ocean tonnage by draught 


Situated 1300 miles inland Toronto occupies a strategic position for direct 
waterborne shipments between’ Europe, Canada and the United States. 


The Port of Toronto offers 


Distributing centre for the wealthiest and 
largest single market in Canada. 


| 9 miles of moder dockage designed to 
| accommodate ocean traffic. 


Cargo Tonnage—3,965,240 tons in 1949, 


820 rucres of waterfront properties now in 
use by industry. 


130 acres available for lease or sale. 


Dock properties and industrial sites served 
by Canada’s two transcontinental railways 
and excellent highways. 


A publicly owned Port administered by 


THE TORONTO HARBOUR COMMISSIONERS 


W. H. Bosley, O.B.E., Chairman — 
George A. Wilson : 


M. D. Kinsella, M.D., C.M., F.A.C.S- Charles S. Morrow 


Alex, Dawson 


F. R. Scandrett, B.A.Sc., General Manager (on leave of absence) 
E. B. Griffith, B.Com., Acting General Manager and Secretary 
E. L. Cousins, C.B.E., C.E., Consultant 


Fl Peres pon Appleton 


¥ 


, a : 
oe 4 fags A A AI SR AN A A LAT OE RADE A IR RS rs I ER 
ee gee See ee é se aS x = 1 _ ih . ‘ ae 





Vol. XLIV 


The Financial Post. 


Member of Audit Bureau of Circulations 


Publication Office: Toronto, November 18, 1950 


Fifteen Cents an Issue, Six Dollars a Year 





No. 46 


How Can We Save The Little Airlines? 


They Help Develop Our Country 
ButThey’re Running IntoTrouble 


By RONALD A. KEITH 
Editor, Canadian Aviation 


Our domestic air transportation industry 
is flying higher than ever before, 

Revenues, up from $17 millions in 1945 
to $40 millions last year, promise to nudge 
$46 millions this year. For the first half 
of this year, air traffic in Canada soared 
20% while a slight profit replaced last year’s 
$1 million six-month deficit, 

But let’s look at the fundamental problem 
of Canadian aviation: It is the financial 
position of the large and important segment 
of the industry generally called “the in- 
dependents.” This article isn’t concerned 
with their operating or safety record. That’s 
generally good. It’s rather about their money 
troubles. , 

In its simplest terms, here is the picture: 

The big scheduled operators, notably 
Trans-Canada Air Lines and Canadian Paci- 
fic Airlines, are thriving. The nonscheduled 
charter and specialty flying concerns are not. 
The plight of these nonscheds is giving con- 
cern to industry and government observers. 
It was their basic problem of new-aircraft 
financing that occupied most attention at the 
recent annual convention of the Air -Indus- 
tries & Transport Association, held at the 
Seigniory Club, Montebello, Que. 

The destiny of the nonairline operators 
is of the utmost importance to the national 
economy. ‘They own, collectively, a fleet of 
some 350 aircraft. In 1949 they logged 
nearly a quarter-million flying hours, 17 
million passenger miles and over a million 
freight ton-miles. There is some basis for 
the argument that the nonscheduled flying 
operations, penetrating the hinterlands, dis- 
covering new natural resources, and feed- 
ing pioneer communities, are more impor- 
tant in the national scheme than the TCA 
schedules which duplicate surface trans- 
portation. 


Views of the Operators 


Their financing conundrum was stated at 
the convention by T. P. Fox, president of 

Associated Airways (a nonscheduled oper- 
' ator based at Edmonton) as chairman of a 
seven-man panel of industry and govern- 
ment experts. He said: 

“We have a large number of aircraft 
operators in Canada who started a few years 
ago in a small way with their own capital 
and with cheap war-surplus aircraft. Now 
their volume of business has. grown so that 
they need additional aircraft, larger and 
newer types, for efficient operation. 

“The crux of the problem is that they are 
reaching the limit of their capital and have 
to find means of financing the purchase of 
this new flying equipment. Former sources 
of financing are either no longer available 
or are not satisfactory, being short-term... 

“It would therefore seem that it is of the 
utmost importance to the air industry ... 
that some means of financing be found which 
will make funds available on a long-term 
repayment plan at reasonable rates.” 

Another panel spokesman, J. Spilsbury, 
president of Queen Charlotte Airlines (which 
flies coastal services from Vancouver) cited 
the problems of striving to remain airborne 
with old-fashioned or unsuitable aircraft. 

“In the peak seasons on the west coast 
we are turning away almost as much busi- 
ness as we are carrying,” he said. “This 
means that because we do not have enough 
seating and cargo capacity we are not giving 
the service we should.” 

Just what sort of miracle might be an- 
ticipated if the smaller flying companies 
could finance modern fleets of aircraft is 
suggested by the remarkable record of Cana- 
dian Pacific Airlines in the North. 

Between 1937 and 1942, CPA acquired a 
collection of 10 bush-flying companies, none 
of them thriving, some ready to crack up. 
The new airline inherited a polyglot collec- 
tion of 77 aircraft of 14 varieties. 

With adequate resources, CPA proceeded 
to get rid of its obsolete planes, standardize 
on efficient types with large payload capa- 
city. In short order, the fleet had been trim- 
med to 47 planes, 17 of these being the 20-28- 
passenger Douglas DC-3s. 

Flying the larger and more efficient air- 
craft, CPA then slashed its passenger and 


cargo tariffs drastically to encourage volume. - 


In 1942 the passenger fare from onton 
to Yellowknife was $110. By 1948 this had 
been reduced to $80. During the same period, 
the cargo rate shrank from $50 per 100 Ib. 
to $14.97, 74% reduction. Similar slashes 
went into effect right across the company’s 
domestic air transport network. 

The new low rates and the larger-capacity 
aircraft enabled the northern airline to crack 
vast new markets. For example, the new 
tariffs meant that isolated settlements such - 
as Yellowknife in the Northwest Territories 
could afford to have fresh meat and vege- 
. tables flown in throughout the winter 
months. Traffic boomed. Passenger and cargo 
revenues out of one base alone hiked from 
$400 to $2,600 a month. 

' For the smaller operators, the solution 
is not quite that simple. 

After the war it was possible to pick up 
@ war-surplus ,Avro Anson twin-engined 
trainer for as little as $5,000, This could be 
converted easily to a seven-passenger feeder 
plane. Similarly, a military Norseman bush- 
plane could be acquired for $7,000 to $10,000. 
Current replacement value of such aircraft 
on the civil market today is between $30,000 
and $40,000. 


Appeal to Government 
Many of the nonscheduled flying operations 
were launched almost literally on a wing 
and a prayer. Traffic is booming but the 
Wing is getting slightly tattered now, and 
reasonable-rate 


he ee 
money to finance new aircraft necessary 
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six groups: 
Class 


vention, the operators appealed to the Gov- 
ernment for assistance in obtaining this 
desperately needed capital. 

The specific proposal advanced at Mon- 
tebello was for inclusion of approved air 
transportation concerns under terms of the 
Industrial Development Bank. This proposi- 
tion has been discouraged in official quarters, 
mainly on the argument that it would set 
an embarrassing precedent, exposing IDB 
to an avalanche of new loan applications. 

Probable next step by the operators will 
be a statement of their case, by the Air In- 
dustries & Transport, to the bankers:- 

Some appreciation of the financial position 
of the typical feeder and charter air service 
operator can be gained from the sample’ bal- 
ance sheet herewith. Actually, this is a myth- 
ical company but the statement is an average 
based on the records (at the end of 1949) 
of four charter operators, located in British 
Columbia, the prairies, Northern Ontario, and 
Northeastern Quebec respectively. 

It will be noted that the ratio of assets to 
liabilities is comparatively low, 1 to 1.5. 
SS TEA A) A DSSS 

This week’s air disaster in the 

French Alps involved one of the Cana- 


dian operators discussed in this article. 


Curtis-Reid, who had run some 25 
flights from Montreat to Rome since 
the service was started last April, is 
one of Canada’s oldest, largest and 
most highly regarded airline charter 
services. The firm has ‘an excellent 
flying record. 


The aircraft, now a wreck on a 
French mountainside, was a Douglas 
Skymaster, a modern four-engine craft 
of which there are dozens in use on 
continental and trans-ocean runs. 


SA 


Also, the long-term debt is considerable. 
These features developed from the fact that 
the typical.operator started with very little 
capital and has expanded with personal loans 
to the company or personally endorsed notes 
by principals or directors of the company. 

During discussion of the financing prob- 
lem at the AITA convention, John Baldwin, 
chairman of the Air Transport Board, warned 
operators that any loans would have to be 
based on sound economic practices. He noted 
that because of their rapid expansion, a 
number of the operations suffered from “a 
lack of equity investment and an overburden 
of debt financing.” The correction of this 
situation was a problem for the operator. It 
would have to be a condition of any financ- 
ing, he cautioned, , 

The use of too many obsolete types of 
aircraft is one explanation for the fact that 
with booming traffic, the nonseheduled op- 
erators showed a collective deficit of $283,389 
during the first six months of this year. 
There are other reasons. 


Costs Up More Than Rates 


One is rocketing costs without a corres- 
ponding tariff rise. The ATB Bureau of 
Transportation Economics reports: 

“It is not generally realized the extent to 
which air carriers have held down tariffs 
in the postwar period despite the great in- 
flationary pressures upon them.” : 

While the index of wholesale prices rose 
from 100 in June, 1946, to 151.2 in June of 
this year and the cost-of-living index jumped 
frorh 100 to 133.8, the index of air transport 
i per ,ton-mile declined from 100 to 


In the case of Trans-Canada Air Lines and 
Canadian Pacific Airlines, marked increases 
in efficiency, made possible by the introduc- 
tion of new aircraft and better procedures, 
more than offset this unbalance. Most of the 
other operators, especially the, nonscheduled 
and charter companies, have simply taken a 
beating. 

(Mr. Baldwin recently admitted that he 
had reversed a;preyious belief that the op- 
erators should reduce tariffs. He was now 
convinced, he said at Montebello, that the 
rates should go up.) 

Two specific proposals for easing the pres- 
sure on our air transportation network have 
been advanced by the operators, in addition 
to the basic plea for financing. These are: 

1. Remove the sales tax and, on noncom- 
petitive items, the import duty. on aircraft 
and related equipment, The Canadian oper- 
ator argues that these taxes burden his op- 
eration without contributing any significant 
amount to the Canadian treasury or protect- 
ing Canadian industry. 

An aircraft that sells for $5,000 in the 
U. S. costs the Canadian operator over $6,500 
when it crosses the border. The price tag 
* a $30,000 U. S. plane is close to $40,000 

ere. 

It ts not only in the original investment 
that these taxes hit the operator. His in- 


surance rates are based on the plane’s price# Capital Stock .. 


and, of course, his interest charges too are 
higher because of these taxes. 

2. Allow operators to depreciate their air- 
craft at a rate of 40% per year. 

In this connection, a novel proposal was 
advanced at the AITA meeting by D. Kendall 
of Photographic Surveys Ltd. Toronto. He 
proposed that Canadian. flying companies 


’ be allowed to depreciate their aircraft at 
20% annually over a 10-year period, for 


tax purposes. He claiméd that this system 
was used by shipping concerns in Norway 
and was partly responsible for their thriving 
condition. — : 

How Lines Are Classified 


- The Air Transport Board classifies Cana- 


Definition ~ 
A—Scheduled Carriers (Selected) 
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Over the dotted routes (and other short lines not shown) Canada’s “feeder” 
airline operators last year logged nearly 250,000 flying hours, covering 


By KENNETH R. WILSON 


OTTAWA (Staff) — Republican victories 
in last week’s United States elections are of 
direct concern in at least two matters of 
prime interest to Canada: tariffs and the St. 
Lawrence Seaway, 


Tariffs: Traditional Republican hostility 
to lower tariffs makes passage of new and 
favorable trade agreements legislation very 
doubtful for 1951. This means that present 
negotiations at Torquay to extend the 
Geneva Agreements for another three 
years, are now of paramount importance 
to Canada. 

Seaway: Defeat of influential Democratic 
Senator Tydings removes a man whom 


C—Carriers with annuai revenues $10,000 

to $25,000. 

D—Contract and Photographic Survey op- 

erators. 

E—Carriers with annual revenue less than 

$10,000. 

F—Nonprofit flying clubs. 

At the end of June this year, the roll call 
of operators in. these respective categories 
numbered: A—6; B—55; C—36; D—8; E—74; 
F—37. Total: 216. 

The current over-all gain in the financial 
altitude of civil aviation is credited almost 
entirely to three operators in Class A, 
namely,’ Trans-Canada Air Lines, Canadian 
Pacific Airlines, and Maritime Centra] Air- 
lines. 

TCA, with passenger and cargo business 
booming all along its domestic mainline 
(Continued on pvg 19) 


Airline Financing 


CONSOLIDATED BALANCE SHEET 
Four Charter Air Carriers* 
Average as at Dec. 31, 1949 
ts 


Asse 
Current and Accrued Assets ..... $117,203 
Deferred Debits ................ -- 43,823 
Fixed Assets — less Accrued De- 
493,892 


preciation @eeeeeeeseeeeeeeeeetes 
$654,918 


Liabilities 
Currerit Liabilities .........++.ee0. $181,384 
Long-Term Debt eereereseerseseeeee 224,893 
Reserve for Major Overhauls ...... 4,713 
Net Worth 
$209,889 


Surplus 
Balan 


for year less 
eous 
Debits and 
Capital Surplus. 25,961 


34,039 243,928 


$654,918 
‘Combined Income Statement for 
Year Ended Dec. 31, 1949 
sak Sncniine Sasuneoe cocccs 63,768 
Net Income before Income Taxes 


ceeding $25,000. . pe Ontario and 


22,295 
41,473 | 


‘Thus it. 


Tariffs and the 
Are Major Prob 


many people believe has been the most im- 
portant single obstacle to.Senate approval 
of the seaway treaty. As well, Dewey 
stated last week that his re-election in New 
York is a clear mandate to Congress to 
approve the project. Against these two 
highly favorable factors, there are the 
complex imponderables of Senate Commit- 
tee membership and political jockeying. 
It may theréfore be weeks or months be- 
fore the undercurrents of Senate sentiment 
pro and con can be properly evaluated. 


Even before the Nov. 7 election, it was 
apparent that the Torquay trade conference 
held very great potentialities for continuance 
and extension of Canada-U. S. trade arrange- 
ments. 


The fact is that the U. S. Reciprocal Trade 
Agreements Act expires in June, 1951. It 
was extended two years ago only after a 
close and bitter fight in the Congress. It is 
the sole instrument enabling U. S. delegates 
to negotiate at Torquay; the only legislative 
means by which the President of the U. S. 
has executive authority to reduce tariffs. 


If the RTAA is not renewed next summer, 
or if nothing is put in its place, there will 
be no authority unger which Mr. Truman 
can negotiate further trade agreements. Con- 
gress, in that event, would again become the 
needle’s eye through which any or all tariff 
changes must be made, 


Few Concessions Left 


As well, almost all the juice has now been 
squeezed from the Trade Agreements Act 
orange. Except for some important items like 
machinery and chemicals — where Germany 
now negotiates directly with the U. S. for 
the first time as “chief supplier” — there are 
not many important concessions left under 
the RTAA which President Truman can still 
negotiate. 


This means two things: 

1. Since the three-year Geneva trade 
agreements can be cancelled on six months’ 
notice on or after Jan. 1, 1951, it is highly 
important for Canada to see this agreement 
extended at Torquay, 


2. Whether or not there is a new agree- 
ment at Torquay, Canada is vitally in- 
terested in whatever legislation (if any) 
replaces the RTAA next summer. 

Typical of the speed with which high 
tariff exponents have seized on the election 
returns, is an item in the New York Times 
of Nov. 9. It reports that a meeting of the 
Synthetic Organic Chemical Manufacturers 
Association was told that every effort must 


‘be made by industry and labor to block 


consideration of Truman tariff legislation 
until the new Congress is organized. 
Measures referred to were: the bill to set 
up an International Trade Organization; the 
Customs Simplification Act and a bill for 
renewal of RTAA. The point made was that 
if these bills can be postponed until the new 
Congress “they can then be definitely post- 
poned or killed.” _ - 
: well be, that within the next 

trade ne gat Tor- 
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How Feeder Airlines 
Tie Canada Together 


a= Scheduled routes =... Nonscheduled Feeders 
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17 million passenger miles and over one million freight-ton miles in their 
350 aircraft of all types, sizes and ages. 


What Will U.S. Election Result Mean to Canada? 


St. Lawrence 
lems Before Us 


quay may emerge as tne last and final 
episode in a tariffs-easing program that has 
run now for more than 15 years. 


It was Cordell Hull who initiated the U. S. 
Reciprocal Trade Agreements program in 
1934. Since then, some two-score nations 
have participated in a program which has 
seen U. S. tariffs topple from the isolating 
heights of Smoot-Hawley to levels achieved 
at Geneva and Annecy and which have been 
hailed as reducing many UV, S. schedules to 
the lowest levels in 30 or 40 years. 


The first session of the Torquay 
conference got under way initially at the end 
of September. But the really critical tariff 
talks began only on Nov. 2. It is believed it 
may be another six to nine months before the 
32 nations who signed the Geneva Agree- 
ments on Trade and Tariffs charter in 1947, 
will finish their attempts to renew the 
Geneva pact and extend it for another three 
years. 

One yearly development on the 30-item 
agenda has been. the decision not to admit 
Japan, Earlier, United States had urged that 
Japan be included in the negotiating nations. 
(Germany has been admitted for the first 
time). But United States has now withdrawn 
its request to include Japan. This means 
she will not be given trading equality nor 
accorded most-favored-nation treatment at 
the present discussions. 


There is considerable pride in Ottawa 
circles that the guiding genius and by far 
the most dominating personality at Torquay 
is Canada’s Dana Wilgress. Mr. Wilgress is 
chairman of the “contracting parties” of the 
Geneva Agreement and president of the 
tariff conference. He is given much of the 
credit for having made Geneva possible in 
the first place, and with having kept the 
spirit and substance of an international trade 
clearing-house alive. : 


At the recent opening session of the tariff 
talks it is believed that Canadian delegates 
to the conference took a very strong stand 
in demanding that United States implement 
its Geneva promises by passage of the long- 
awaited Customs Simplification Act. The act 
is intended to bring existing U. S. customs 
legislation into line with principles agreed 
to in 1947 by all member nations of GATT. 


Currently at Torquay there is consider- 
able alarm at the extremely high tariff 
antics of France. Having received many 
millions of Marshall Aid to restore her 
economy, looking towards a more free- 
trading European area, France is now re- 
ported as demanding new and much higher 
tariffs on farm machinery, vehicles, spare 
parts and machine tools. This could be a 
significant br 
tern. As well, it would, if persisted in, create 
new and possibly insurmountable trade 
obstacles in Europe at a very critical point 
in postwar economic history. 


Seaway Prospects 


The fate of the St. Lawrence Seaway agree- 


ment at the hands of the 82nd Congress 
next year is the other item of prime impor- 
tance to Canada. 


in the Geneva tariff pat- 


This country has already announced pub- 
licly its determination to proceed with the 
waterway single-handed if necessary. No 
such action is likely to be taken until a 
new bill has been presented for approval 
to Congress, But if Congress rejects the sea- 
way plan next spring, there is little doubt 
that Canada will then give the most serious 
consideration to a separate all-Canadian pro- 
ject. 


Of high interest and concern here is the 
composition of the powerful Foreign Rela- 
tions committee in the next Senate. The most 
important absentee will be Millard E. 
Tydings of Maryland. Tydings is also chairs 
man of the Armed Services Committee of the 
Senate and an avowed foe of the seaway. 
It has been felt here that so long as Tydings 
held his place in the Senate the chances of 
the bill being approved were very poor. 


However, the loss of Tydings is in part 
counterbalanced by removal of two active 
St. Lawrence supporters from the Foreign 
Relations Committee. These are: Senators 
Pepper and Thomas. Who will replace these 
three men could be of prime importance to 
the seaway’s 1951 chances, It won’t be 
known until next January or February. 


There is no doubt President Truman will 
again try to force the seaway through the 
Senate. But with that body split almost 
50-50 between Democrats and Republicans, 
and with a number of the Democrats strongly 
anti-Truman, the first-glance chances that 
the pact will be approved are not good. 

However, the Republican influence of 
Dewey may counteract Democratic weakness 
and bring about a nonpartisan lineup. Much 
may depend on the makeup of the Senate 
Foreign Relations committee which will be 
charged with conducting hearings and mak- 
ings recommendations on the seaway plan. 


The U. S. View 


Reports received by The Financial Post 
froma Washington this week suggest that 
early reaction to the election results indi- 
cates a generally more favorable atmosphere 
toward the seaway. It is thought that the 
added strength of middle-west Republicans 
should improve seaway chances. 


But in the last analysis it is believed it 
will be Senator Taft himself who may well 
turn the vote one way or another. 

It will be remembered that it was Taft 
who cast a negative and what proved to be 
an almost deciding vote when the seaway 
was last defeated in the Senate a couple of 
years ago. Since then, it is believed the 
decision by the Hanna group to proceed with 
the Labrador iron development has changed 
the picture. It is thought quite likely that 
this time, the dominating Republican influ- 
ence of Taft may be brought down strongly 
in favor of the seaway. : 

It is reported in Ottawa that there is 
considerable interest in Washington in the 
proposal for an all-Canada seaway. This 
announced government intention, by a 
Canadian Cabinet ministers; is believed to 
have a quite important influence toward 
bringing the seaway into focus as a very 
real and immediate possibility — something 
that if the United States doesn’t get aboard 


now, may be gone ahead with in any event. 


Curiously, this may influence the Ameri- 
cans to get aboard themselves, if they get 
the idea that Canada is going to otherwise 
cut the proposition from under their. feet. 


~ 
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OVERSEAS 
SERVICES 


Pcsoas residents of the Old Country who 
have inherited property from their relatives 
at home, or who are concerned about 
assets of their own which they were obliged 
to leave behind when coming to Canada; 
might be relieved of considerable worry 
and annoyance by having The Royal Trust 
Company, London, act for them in such 
matters, elther directly or in co-operation 
with their legal advisers. 


Enquiries are welcome and may be 
addressed, without obligation, to 3 St. 
James's Square, London, or to any of our 
Branches in Canada. 


Montreal 
Otfawa 
Teronto 


Hamilton 
Winnipeg 
Calgary ° 


Edmonton 
Vaneouver 
Victoria 


London, Eng.\ 


THE 


ROYAL TRUST 


OFFICES ACROSS CANADA FROM COAST TO COAST 


MANAGEMENT SERVICES 
fri 
Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Training and Administration 
Cost, Production and Budgetary Controls 
Sales, Distribution and Marketing 
Office Systems 


Organization Surveys 
e 


J.D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


MANAGEMENT CONSULTANTS 
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Consult us abowe | 
your Hard and Soft © 
‘Rubber and Plastic 
‘requirements all 
molded to your 
specifications. 
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-RUGBER COMPANY LTD. 
mWELLAND. ONT... 
CAN aA . 
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Offer Two Bond Issues 
Of New B. C. Newsprint Co. 


Investors across Canada this 
week were being given an oppor- 
tunity to participate in the ex- 
pansion of the West Coast’s pulp 
and paper industry with the 
offering of $13,500,000 bonds of 
Elk Falls Co. newly formed 
British Columbia newsprint 
‘manufacturer. 

The offering consists of $10,500,- 
000 first mortgage bonds, Series 
“A,” dated Dec. 15, 1950, of which 
$2.5 millions are serial 3% bonds 
due Dec, 15, 1954-58 and $1.5 
million are serial 34%% bonds 
due Dec, 15, 1959-61 and $6,500,- 
000 are sinking fund 4%% bonds 
due .Dec, 15, 1970, and of $3 
millions general mortgage 5% 
bonds, series “A,” dated Dec. 15, 
1950 and due Dec. 15, 1975. The 
serial bonds are being sold 
privately and the 4% first 
mortgage bonds and 5% general 
mortgage bonds are being offered 
at 100. 

Elk Falls Co., incorporated in 
British Columbia on Sept. 8, 1950, 
is building a newsprint mill at 
Duncan Bay, B.C., to be operating 
by Dec, 1, 1952. The company 
was formed by Canadian Western 
Lumber Co. and Pacific Mills, 
Ltd. each of which owns §0% of 
the outstanding voting Class “B” 
common shares. 


President of the new company 
is H. J. Mackin, president of 
Canadian Western Lumber Co. 
Vice-presidents are P, E. Cooper, 
(president of Pacific Mills, Ltd.) 
and R. J. Filberg (first vice- 
president of Canadian Western 
Lumber), J. A. Young (first vice- 
president and treasurer of Pacific 
Mills) is its treasurer and E, B, 
Bull (of the legal firm of Farris, 
Stultz, Bull & Farris) is its sec- 
retary. These five are also its 
directors, 

The new plant will be a one- 
machine newsprint mill with 
initial output of 240 tons per day, 
designed to go ultimately to 320 
tons. The groundwood pulp mill 
will be designed to produce 
groundwood pulp requirements 
for the paper machine at capacity. 
Of the total requirements, 
groundwood pulp will comprise 
80% to 85% and chemical pulp 
20% to 15%. No chemical pulp 
mill will be built. initially at 
Duncan Bay, The company has 
contracted with Pacifie Mills, Ltd. 
to purchase at’ cost 12,000 tons 
per annum, of.chemical pulp pro- 
duced at its Ocean Falls plant 
(estimated «sufficient for daily 
production of 240 tons of news- 
print). 

Cost and Financing 

Cost of plant construction is 
estimated at $16,525,000 at Oct. 
10, 1950. Total capital require- 
ments are estimated at $21,140,- 
000 which includes $2 millions 
working capital. 

Funds are being obtained as 
follows: 


(1) Canadian Western Lumber 
Co. and Pacific Mills, Ltd, each 
subscribed for 300,000 Class “B” 
common shares no par. value at 
$10 a share to provide $6 millions. 

(2) Pacific Mills, Ltd. sub« 
scribed for 100,000 Class “A” 
common shares, no par value, at 
$10 a share and Messrs. Mackin 
and Filberg, representing them- 
selves and associates, subscribed 
for 100,000 Class “A” common 
shares, no par value, at $10 a 
share to provide a total of $2 
millions. 

(3) Sale of the $13,500,000 bonds 
will provide $13,140,000, 

(4) Canadian Western Lumber 
Co. and Pacific Mills, Ltd, have 
agreed to subscribe for Class “B” 
common shares to provide addi- 
tional funds required to complete 
the plant and enable it to begin 
operations with working capital 
of not less than $2 millions. 

Capitalization, to be outstanding 
upon completion of proposed fi- 
nancing, will consist of the $4 
millions first mortgage serial 3% 
and 34% bonds, $6,500,000 44% 
first mortgage bonds, $3 millions 
5% general mortgage bonds, 200,- 
000 no par value Class “A” com- 
mon shares nonvoting, and 


600,000 no par value Class “B” 
voting common shares. 
Production Plans 

Based on a production of 74,400 
tons a year, current costs of raw 
materials and supplies and cur- 
rent labor rates, the company’s 
cost of production per .ton of 
newsprint paper, finished ready 
for shipment at Duncan Bay, is 
estimated at $67.58 a ton which 
includes $11.09 a ton depreciation. 

Elk Falls Co, will sell Crown 
Zellerback Corp. (parent com- 
pany of Pacific Mills, Ltd.) a 
minimum of 60,000 tons of news- 
print per annum for a minimum 
of 10 years. Crown will then sell 
it in the U. S. at Crown's an- 
nounced prices and will pay Elk 
Falls Co. the average net realiza- 
tion per ton (gross selling price 
less freight and delivery expense) 
which Crown realizes from its 
total sales in the United States 
of newsprint manufactured in its 
own miNs and purchased from 
Elk Falls Co. and Pacific Mills, 
Ltd., less a 3% discount for sell- 
ing the newsprint and assuming 
credit risks, 

At Crown Zellerback’s present 
announced prices based on a 
Pacifie Coast port price of $106 


per ton which became effective on” 


Nov, 6, 1950, it is estimated that 
Crown Zellerback’s “average rea- 
lization” in the United States, 
less freight and delivery charges, 


less 3% discount, will be $91.32 
per ton. On this basis and con- 
verting U. S. currency at par into 
Can currency and estimating 
a newsprint production cost of 
$56.49 a ton before depreciation, 
and. on the basis of 74,400 tons 
production a year, operating profit 
would be $2,591,352 and net’profit 
after depreciation, all bond inter- 
est and income taxes at present 
rates, would be $681,921. , This 
would indicate earnings available 
for bond interest after deprecia- 
tion of 3.10 times the combined 
maximum interest requirements 
of the proposed issues, 
Wood Supply 

Elk Falls Co. has entered into 
a contract, which runs until 1974, 
with Canadian Western Lumber 
Co. for its pulpwood require- 
ments. Elk Falls reserves the 
right to purchase some hemlock 
and white fir locally and spruce 
on the open market. All wood 
will be salvage, and small dia- 
meter wood not suitable for 
lumber but especially suitable for 
pulp and newsprint, it is stated. 

Elk Falls Co. hag also purchased 
all the capital stock of Canadian 
Western Timber Co. from Cana- 
dian Western Lumber Co. and so 
acquired Forest Management 
License No. 2 of the Province of 
British Columbia. Thig forest 
management license is expected 
to supply enough wood in per- 
petuity to support both the 
groundwood and chemical pulp 
required. To permit the necessary 
further timber growth on lands 
included in the license, only lim- 
ited cutting is permitted for 25 
years, 


Textile Outlook Brighter 
Plants Running at Capacity 


Prospects for the Canadian 
textiles industry look better than 
they have for some time. Here 
are the highlights: 

—Canada’s two rayon pro- 

ducers—Canadian Celanese Ltd. 
and Courtaulds (Canada) Ltd.— 
are currently enjoying capacity 
production, with indications 
pointing toward a continuance of 
this situation for the next few 
months anyway. 
* -—-Despite the impact of sky- 
rocketing wool prices on their 
business, sales and earnings out- 
look of the knitting industry looks 
brighter than it has for over a 
year. 

Following Korea and the sharp 

upward trend in wool, raw cot- 
ton and, to a lesser extent, rayon 
prices, retailers began buying 
fairly heavily, particularly where 
they could get goods at the old 
prices. | This made for heavier- 
than-usual fall and winter book- 
ings. 
—Cotton textile manufacturers 
have been operating at such high 
levels lately that they have de- 
clined to tender on some govern- 
ment defense orders, The Post un- 
derstands, 


Rayon Affected Little 


Rayon yarn and stable fibre 
makers say that defense orders 
so far haven’t affected them very 
much, so far as they can tell. 
They pointed out, however, that 
the effect normally would be in- 
direct since most of their yarn 
and staple fibre output goes to 
other manufacturers who in turn 
make up: the fabrics, often mix- 
tures of two or more fibres. 

It is expected that woolen and 
worsted manufacturers will be 
able to handle most of the de- 
fense business offered them, 
since until recently, their plants 
have been operating considerably 
below capacity. 

It’s understood that the cotton 
manufacturers will take on the 
defense work if the Government 
is unable to get the fabrics else- 
where, but in the meantime, 
they’re only allotting to defense 
production capacity which isn’t 
otherwise taken up with civilian 
lines. 

Fighting Competition 

One cotton producer explained 
their attitude this way: “We've 
been battling against import com- 
petition for some time now. If 
we go into the defense business 


Sun Life Shares Rise 
As Air Begins to Clear 


MONTREAL (Staff) — The 
Sun Life Assurance Co. of Can- 
ada announcement that it would 
split its shares 10-for-one appear- 
ed to cause some return of buy- 
ing as stock on the unlisted mar- 
ket increased onte more to 
$1,300 a share bid, $1,350 asked. 
Volume traded was light, how- 
ever. 


Shares dipped to $950-$1,000 
following Finance Minister Ab- 
bott’s announcement of new re- 
strictions on distribution of earn- 
ings by insurance companies. 
Investment men say this has 
lessened the potential attractive- 
ness of the stock, Whether it will 
remove entirely the incentive to 


clear. 


Investment circles attribute 


Life to give effect to a long- 
standing plan to bring the price 
of the shares within reach of the 
small investor. 


_|gain control of the company isn’t |. 


higher prices of the stock in re-| 


cent days largely to speculation 
regarding higher dividend distri- 
bution, possibly $30 instead of the 
present $20, although it’s claimed 
there is still some U. S, interest 
being shown in stock purchase. 

It’s thought unlikely that 
ahnouncemeént on future 
will be forthcoming until 
the eneral 


proposal will be voted on. 
In last week’s anno 


any 
rae: 
in 


special meeting 
February at Snich the stock split | | 


uncement, | - 
the company said the stock sp¥t 


would make it possible for : 
> 


in a big way, imports will get the 
jump on us on the retailers’ 
shelves and when we go back 
into civilian lines again, we'll 
have a tough time getting back 
our share of the business. ~ 

“So we argue that it’s better 
to stay in the civilian market as 
far as possible and let the Gov- 
ernment pick up its requirements 
elsewhere, We'll be glad to pitch 
in if we’re needed, however.” 

The Government is understood 
to have approached several of the 
manufacturers to see why they 
weren’t tendering on some of the 
orders, and according to manufac- 
turers, their explanations were 
quite acceptable providing the 
goods can be bought in other 
markets. Government officials 
said they wanted to be sure 
there would be no kicks from the 
industry if they did buy else- 
where. 


J. McGoey, 21 King St. East, Torente. 
Representative tor Gaberte and Quebec. 


my ALL- 


NS Gas Co. g 
Cuts Gas Rates 


Reduction in gas rates to con- 
sumers has been announced by 
Union Gas Co. of Chatham, Ont. 
The company, which serves 67 
municipalities in Western On- 
tario, has been supplying its 
customers since tha war with 
natural gas from Ontario and 
Texas wells. Increased quanti- 
ties have been piped in from the 


U.S. to meet demands. 


The rate reduction follows 
increased value of the Canadian 
dollar whereby company car buy 
gas more cheaply, General Mana- 
ger Thomas Weir states, 

Effective Dec. 1, rates will be 
reduced 1%c per mef. on all 
gas used in excess of 2,000 cu. ft. 
with rates on the first 1,000 cu. 
ft. remaining as before — 50c 
for the first 200 cu. ft, and 95c 
per mcf. on the next 1,800 cu. ft. 


However, on the next 8,000 cu. 
ft. the new rate will be $1.05 in- 
stead of $1.06% and the new rate 
will be $1 per mef. over 10,000 
cu. ft. instead of $1.014% as before, 
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A native, home-grown, one-hundred-per-cent 


Canadian organization —that’s Industrial : 


Acceptance Corporation, Limited . . . owned and 
managed entirely by Canadians and operated 
exclusively in the service of Canadian business. 


1.A.C, was founded 25 years ago to finance 
instalment sales transactions between sellers and 
buyers. In this quarter century, buying and 
selling on time, especially at the retail level, 
have become widely recognized as an integral 
and all-important factor in the exchange of goods. 
Mass production methods based on the assurance 
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DIAMOND GRIT 


COATED ABRASIVES 


A SPECIFIC TYPE FOR 
EVERY PURPOSE 


CANADA SAND PAPERS LIMITED 
PRESTON = CANADA 


‘ 


--- ig a, vast area of land even in a country as 
large as Canada. 

We cannot think-in millions easily ....so think 
ofa man walking at a good pace for eight hours a 
day looking a half mile te right and left ag he goes 
ere he would need FIVE MONTHS to see it all! 

This then is the extent of the mineral rights 
owned or managed by Osler, Hammond & Nanton 


Limited since our early entry into the oil business 
in 1914, 


It has been our privilege to play a large part in 
the development of Canadian wealth through these 
Jeases. The success of our past efforts is a matter 
of pride and gratitude - the future is bright with the 
hope that we may play our part in bringing wealth 
end prosperity to the whole nation through the 
careful development of this rich Canadian heritage. 
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of mass consumer markets have resulted in high 
levels of employment and earnings... signif- 
icant results of the expansion of consumer 
purchasing power, made possible in part by instal- 
ment plan buying. 


Canada has achieved industrial greatness in 
the last quarter century, and all-Canadian I.A.C, 
has matched its growth with this economic evo- - 
lution. Today, I.A.C. operates 60 offices from 
Victoria to St. John’s and employs over 700 men 
and women to maintain its service to Canadian 
dealers and their customers, 


Industrial Acceptance Corporation Limited 
Sponsors of the Merit Plan for Instalment Buying 
TWENTY-FIVE YEARS OF SERVICE TO CANADIAN DEALERS AND THEIR CUSTOMERS 
| Executive Offices: Sun Life Building, Montreal 2 
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(Continued from page 17) 
Services showed. an 18.23% increase ($2.19 
millions) in total revenues for the first six 
months of this year, compared with the same 
period last year. Meantime, total expense ad- 
vanced only 8.73%, with the result that 
the first-six-month domestic deficit of 
slightly over $1 million last year was con- 
verted into a $43,514 profit for the first 
half of this year. 

CPA, in the corresponding six-month 
periods, showed nearly a 50% increase in 
net operating revenues (from $174,886 to 
$262,044) this year on its domestic operations 
in the North. 

Maritime Central Airways, based at 
Charlottetown, P.E.I., upped its net operating 
revenues from $36,468 to $51,947, a 42% gain 
for the first half of ‘this year. (A fourth 
schedule operator, Rimouski Airlines, in- 
creased its net operating revenues from $5,169 
to $6,958.) 

That’s the happy chapter of the civil avia- 
tion story. The two other Class A’s as well 
as the 173 nonscheduled, charter and spe- 
cialty flying operations, are quite consistently 
in the red. +g 

Queen Charlotte Airlines, with a mis- 
cellany of aircraft including ancient Stran- 
raer flying boats, plying the West Coast sky- 
ways, showed an increase in traffic and 
revenue (3.89%). However, operating ex- 
penses jumped 7.71%, which meant that the 
operating profit ($9,527) during the first half 
of 1949, became a deficft ($10,694) this year. 

At the same time, Central»Northern Air- 
ways, with its 17-plane fleet winging over 
the bush country north and east of Winni- 
peg, was showing a $13,160 operating deficit 
at the half-way mark this year. 

The nonscheduled air carriers, Class B and 
C (annual revenues over $10,000) faced a 
2% drop'in total revenues and a 2.83% in- 
crease in operating expenses for the first 
six months this year, boosting the six-month 
deficit from $186,924 in 1949 to $283,289. 


Non-Scheds’ Place in Air 


No one questions the vital position of the 
nonscheduled air services in our economy. 
In all instances, the Air Transport Board 
licenses were granted to these operators 
either on the basis of “public convenience or 
necessity” or “in the public interest.” Indeed, 
there are those who argue that the charter 
and feeder planes probing out new natural 
resources, essential in development of the 
northland, are more important to our future 
than the mainline services of TCA which 
parallel existing transportation systems, 

In the North, the airplane’s only rival is 
the dog sled or the canoe. Without wings 
for transportation and supply, the prospector, 
the trader, the surveyor and the missionary 
are stopped in their tracks. 


Quebee’s Power Prospects 


Better For Peak Periods 


MONTREAL (Staff) — With 
water supplies good, and many 


As many companies head into 
the peak demand season—from 
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e Save Little Airlines? | — 


Even where alternative transport exists, 
aviation ‘in sorme instances offers such pro- 
nounced advantages as to be essential to 
efficiency. This is true, for example, up the 
West Coast where lumber and mining camps 
are linked to Vancouver by tedious and in- 
frequent boat service. Air service shrinks 
these journeys from days to ffours. 

We are accustomed to thinking of the 
airplane only as a method of carrying pas- 
sengers and goods between two points, Since 
the war, however, conventional planes and 
helicopters have been finding industrial and 
agricultural applications, sometimes with 
spectacular results. 

The helicopter, originally miscast in the 
rele of a backyard winged chariot for the 
air-age family, has fluttered into specialized 
duties that more than justify its high pur- 
chase and operating costs. 


Okanagan Air Services of Vancouvet, for 
example, has developed a specialty of moun- 
tain-hopping with helicopters in the B. C. 
interior. Flying serenely over impassable 
terrain and landing with impunity on moun- 
tain peaks, the helicopter has wrought 
miracles of transportation. 


In one case, working on surveys for the 
B. C. Government, 30 minutes of flying and 
a day’s surveying on the peaks achieved 
the results that, using surface transporta- 
tion would have required four days of trek- 
king plus five consecutive days of good 
weather, altogether at least two weeks’ 
elapsed time. 


Another impressive show was the delivery, 
by helicopter, of 400,000 lb. of freight for 
construction of a hydro dam high in the 
mountains. .Items: landed on the mountain 
peak included a 400-lb. concrete mixer, a 
rowboat, and 14-ft. cement chutes. 


During the past summer, three helicopters 
owned by Kenting Aviation Ltd., Oshawa, 
were flown (tucked inside a big transport 
plane) to the Yukon for a surveying assign- 
ment. Between June 15 and Sept. 10, these 
helicopters carried surveyors to the tops of 
126 mountains. This work was for the 
Topographical Survey Branch of the Dept. 
of Mines. The summer’s operation achieved 
results virtually impossible by other 
methods. 


New Work For Planes 


Conventional airplanes, too, have been 
spreading their wings to new types of en- 
deavour since the war. These activities in- 
clude aerial mapping, timber surveys by 
aerial photography, aerial prospecting, even 
rain making. 

Application of the aircraft to agriculture, 
already a multi-million-doMar business in 
the United States, is in its infancy here. 
Particularly over the broad expanses of the 


customers with all the power 
they ask for and don’t anticipate 
any shortages,” says Shawinigan 
Water & Power Co. While most 
of their output goes to industrial 
consumers and no definite peak 
winter demand is evident (some | 
companies’ winter seasonal] highs; ism is the increased amount of 
are offset by others’ 


western grainfields, it has been demonstrated 
that the dusting of crops and the killing of 
weeds can be accomplished most efficiently 
and economically by aerial spraying. Many 
related applications keep cropping up, in- 
cluding forest spraying (to kill budworms) 
and fertilizing from the sky. In the U. S. 
and Australia, experiments in seeding from 
airplanes have met with initial success. 

The essential category of a sound air trans- 
port system in our national defense picture is 
conceded by the experience of the last war 
and by the testimony of today’s planners. 
Speaking at the AITA convention, Air Vice- 
Marshal F. R. Miller, representing the RCAF 
Chief of Air Staff, acknowledged the reli- 
ance of the Services on civil air transporta- 
tion in their schemes. 

Although the RCAF has a North Star fleet 
for transport duties, the Air Force now is 
concentrating its financial resources on 
fighter aircraft and radar equipment. Thus, 
according to A/V/M Miller, the Services 
probably would have to call upon civil avia- 
tion to establish the essential pipelines of 
supplies and services, particularly for over- 
seas operations. 

To support the campaign in Korea, the 
Pacific Airlift employed some 250 four- 
engined transport aircraft on regular shuttles 
from the United States to Japan in addition 
to a fleet of ambulance aircraft. Sixty-six 
of the airlift planes were supplied by civil 
airlines, including CPA. At its peak, the air- 
lift was carrying 100 tons of supplies to 
Japan every day. 

Although at present only the big scheduled 
operators could volunteer significant aid for 
an over-ocean airlift in an emergency, one 
Canadian charter operator, Curtis-Reid Fly- 
ing Service, has launched into the new and 
challenging field of tramp-freighting on a 
global basis. There are likely to be others, 
especially if they can get the resources to 
purchase big transports. 

This postwar* innovation was noted by 
John Baldwin, chairman of the Air Transport 
Board, speaking to operators some time ago. 
He said: 

“Since the war, a considerable volume of 
tramp or nonscheduleé flying between vari- 
ous countries of the world has emerged, with 
loads picked up on virtually the same basis 
as a tramp steamer operates. This is par- 
ticularly a cargo field ... It may require 
carrying cattle to South America one day, 
machine parts between two South American 
countries the second day, and fresh fruit, 
tropical flowers or monkeys back to North 
America on the third day.” 

This is the type of venture likely to appeal 
to the Canadian charter operators. If it in- 
volves the surmounting of obstacles, whether 
physical or financial, it is the type of enter- 
prise for which their domestic operations 
have provided a thorough schooling. 


aluminum industries, which has 
led to demands for more power. 
Even should industry shift into a 
yet higher gear due to an ex- 
panded defense program, feeling 
is that demand could be satisfied. 

One big reason for this optim- 


summer | power that will soon be available | 


Only 75 years ago trains of Red River carts carried goods on the fong 
dusty trail between Winnipeg and Edmonton—a sight not beyond 
the memory of many old-timers. 


Today’s pipe-lines, transporting Alberta oil by the millions of gallons 
across the vast prairie, reflect the changing face of western economy. 
Although the pioneer spirit of vigor, self-reliance, good humor and 
friendliness is unchanged, this vast land now supports a prosperous 
people following a rich, diversified pattern of living. 


BLANKETING THE WEST - REACHING OVER 90% OF RURAL’HOMES 


sion: Expanding Western Market is the 
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about the middle of November 
through December’ confidence 
that any reasonable increase in 
demand can be met easily is 
evident. 


large new generating-units slated 
to go into operation ‘in December 
and early next year, supply out- 
look for Quebec’s power consum- 
ers looks bright, chances of 


seasonal peaks) this seems to/from new developments, Shawini-| units being added progressively | expansion plan are slated to start | ed to be in operation by 1951. Co. of Canada for use in 1952, 
sum up the over-all supply-de-| gan expects to have its first,|in early 1951 until thé whole} operating in December, with the} Another project which adds} It was also revealed recently by 
mand picture. 65,000 hp unit at La Trenche/ 390,000 hp development is grind-| second pair of the same size in| confidence to the slightly longer| Premier Duplessis that Price 
This is despite Quebec’s high| Rapids on the upper St. Maurice| ing out power by early next! early spring. And on the Quinze|term outlook is the 200,000 hp | Bros. & Co, has been enquiring 
level of industrial activity, such| River in operation in December, | summer. First two 55,000 hp units| River, Northern Quebec Power! development being started at about a site for developing an- 


shortages and cut-offs dim, 
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so revolutionary in principle... 


50 Limitless in application... it brings the advantages 


of modern, mechanized accounting within the 
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Never such a machine at any price 
s+ sand the price is surprisingly low! 


reach of every business, big or small! 


Out of Burroughs’ never-ending 
quest for better tools for business 
has come the most versatile, the 
most completely automatic, the 
most economical accounting 
machine ever built. 


This is the Burroughs Sensi- 
matic—the fulfillment of an idea 
to which Burroughs engincers, 
accounting experts and designers 
devoted years of effort until tests. 
in actual accounting work proved 
its perfection. F 

The Sensimatic accounting 
machine employs an entirely new 
principle. Its mechanical “brains” 
~—the sense plates that control its 
operation—endow it with sim- 
' plicity, compactness, speed, and 

a flexibility never before ap- 
proached in a single machine. 


s 


7 


& 

Businesses, big and small, have 
gained unprecedented benefits 
from the Sensimatic’s amazing 
flexibility. With a single machine, 
small offices are able to mecha- 
nize all their accounting work. 
Larger offices can eliminate peak 
loads by instantly switching 
several Sensimatics to one job. 
They can make changes in ac- 
counting systems without ma- 
chine replacements. 

Business is benefiting, too, from 
the other advantages inherent in 
the Sensimatic—ease of operation, 
ease of servicing, and a price 
surprisingly low for a machine 
that does so many things so well. 

See the Sensimatic demon- 
strated at your nearest Burroughs 
office today, or write— 
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as in the pulp and paper and with the other five 65,500 hp'of Quebec Hydro’s Beauharnois | Co.’s 34,500 hp addition is expect-! Chute du Diable, by Aluminum! other 60,000 hp. 


Flexibilit? 
vol imited 


This Sensimatie control-panel directs 
the machine through every mathe- 
matical function . . . every carriage 
movement. The ant senses the 
operation ... tic per 
forms it—eutomatically! 

at the side of the 


Slip one control panel out. . « 
slip another one in~—and the 
Sensimatic is ready to handle a 
different set of four accounting 
jobs. It betOmes a machine 
custom-made for any work at 
hand—just that simply! 


The control panel sets the machine 

for four separate accounting jobs. 
The operator simply turns the knob 
Sensimatic to 


change from one job to another. 


WHEREVER siete BUSINESS THERE'S Burroughs 





She SIGN of 
A GOOD HOST 


Business is easier over a fine. cigar. 
At the office, the thoughtful executive 
keeps a box of House of Lords 
Cigars handy on the desk, 

in the home, these fine 

cigars ore always the sign 

of a good host. 


Select from 
CORONA DE LUXE 
PETIT CORONA, LILIES 
QUEENS OR PANETELA 


“TO REMOVE “SS 
CELLOPHANE simply lift end 
of cigar band, and pull.” 


DEDENTURE © 


LONDON, CANADA 


Established 1870 


[BAN AND 


tures issued for 5 years. 2% 


ASSETS OVER $28,000,000. 


3% 


ALUMINUM 
EXTRUSIONS 


Let us quete on your aluminum extrusion needs. Production 
capacity open fer early delivery. Tubing — Angies — 
Charnels == Special Shapes, etc. Send bliveprints, with 
specifications for prompt quotation. - 
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I’m a free man again 


«.no more executor worries for me! 


“TI knew that Dad had named me Executor of 
his estate. But I'd no idea of the hours of work 
and‘worry it would involve! 

“I tried my hardest to puzzle out succession 
duties, assets and liabilities, and solve the many 
other problems that face an Executor. 

“Things were getting into a state of confusion 
when I discovered that I could turn the whole 
responsibility over to National Trust Company. 
What a load off my shoulders!” 

You can make sure that your estate will be 
wisely administered if you appoint National Trust 
as your Executor. We invite your inquiries. 


_ Write for free booklet “Security for 
Your Family” which gives you 
valuable information on the duties 


and requirements of an Executor. 


~~ NATIONAL TRUST 


TORONTO 
WINNIPEG 


COMPANY LIMITED 


MONTREAL 


HAMILTON 
EDMONTON VANCOUVER 
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LABOR ROUNDUP 


By RONALD WILLIAMS 


Expose Direct Communist Party Link 
With Unions in Toronto, Vancouver 


If more evidence were needed 
to establish a direct tie-up -be- 
tween Communists in trade 
unions and the Labor Progres- 
sive (Communist) Party, Cana- 
dian labor had it this week: in 
two instances (Toronto and Van- 
Communist master- 
minding of unions affairs began 
to get a thorough airing. 

The Red string-pulling in Tor- 
onto involved the strategically 
important local of the AFL Inter- 
national Chemical Workers’ 
Union in the Toronto Consum- 
ers’ Gas Co. After the initial ex- 
posure in The Financial Post 
(Oct.'28) the union began adding 
to the unpleasant story. 

Involved in the Vancouver 
blow-up is the 1,600 member 
Civic Employees Union (outside 
workers), also a TLC affiliate. 
The story was much the same as 
in Toronto: a Communist cell 
operating within the unitm and 
directed by LPP officials. For 
four or five years the Reds ran 
things as they pleased. 

A few weeks ago, the TLC 
sent Vice-President Carl Berg 
to Vancouver to clean the situa- 
tion up. That meant one thing: 
suspension of officers found to 
be Reds or Red sympathizers, in 
accordance with hardened anti- 
Red TLC policy adopted at last 
September’s convention in 


-|Montreal; no Red can hold office 


in a TLC affiliate. 

First to get the axe were Busi- 
ness Agent Don Guise and Sec- 
retary-Treasurer Jack Phillips. 
Both had been refused admission 
to the TLC convention on charges 
they were Reds. 

The Reds retaliated by squeez- 
ing Sam Lindsay, anti-Commun- 
ist union president, out of his 
job. That was the biggest 


he had sat in on conferences 
with Guise, Phillips and B.C. LPP 
officials. The Communist aim: 
block the TLC housecleaning 
Sam’s objective: to try to smooth 
things over. 


meeting called by the LPP’s Pro-|have done at first: 


vincial Leader, Nigel Morgan 
and Communist union boss, 
Harvey Murphy and other top- 
ranking LPP leaders. The up- 
shot: a saw-off deal whereby 
Phillips would drop out (he’s a 
known Communist) and Guise 
who is not.so,well known, would 
technically dtop his LPP party 
membership, “and step into 
Phillips’ shoés. 

Lindsay quoted Communist 
Leader Morgan: “If losing 
Phillips will save Guise, then the 


three mining companies involved 
in last year’s bitter strike for 25¢ 
an hour more and the 44-hour 
week. About 2,500 workers are 
involved. Existing contracts with 
Asbestos Corp., Johnson Co. and 
|Flintkote Mines expire at the 
end of the year; with Canadian 
Johns-Manville, at the end of 
February. 


Present base rate is 95c an hour 
for a 48-hour week plus a cost- 
of-living bonus of 10c. The Syn- 
dicate wants this bonus incor- 
porated in the basic rate, plus 5c 
to raise the base rate to $1.10 an 
hour. To maintain take-home pay 
if hours are cut from 48-44, they 
wanted 10c more, giving them 
$1.20 an hour. Nightshift work- 
ers want 5c on tcp of this. Union 
|also wants three weeks vacation 
|with pay after 15 years’ service 
|instead of 25; six paid statutory 
| holidays instead of four; sickness- 
insurance and_ hospitalization 
benefits. 

os “ * 
Plain Talking 
In Ontario 


The Communists may have won 
China but the Communist-run 
Mine, Mill & Smelter Union is 
having all kinds of trouble win- 
ning certification at two Sud- 
bury Chinese restaurants. (Juris- 
diction doesn’t mean anything to 
Mine, Mill; they will organize 
anything, whether connected with 
mining or not.) 


The Chinese objectives of the 
Reds in Sudbury were the Radio 


| Lunch, and Maple Leaf Cafe, two 


of the city’s bigger restaurants. 
Last May Mine, Mill claimed 
to have signed up 26 of 27 wait- 


| Tesses. Then with typical Com- 


See a5 disregard of lawful pro- 
mistake they could have made. | 


‘+Immediately Sam told all: how 


cedure, they called a strike. The 
Chinese restaurant owners defied 
the union. Their position: get 
certification; go through the 
normal processes of the labor 
law and we'll deal with you. 


The strike lasted nearly three 


|weeks. Then it was called off 
Lindsay said he attended ajand the union did what it should 


applied to 
the Ontario Labor. Board for) 
certification. 


Last week, the Board handed 
down its decision: application | 
dismissed. 


Seldom has the Labor Board | 
spoken so bluntly to a union: 
“, . « evidence shows that at the 
beginning of May, the applicant 
had... 26 of 27 employees. As 
the applicant must have been 
aware, an application... filed 
at that time would most certainly 


LPP won't lose the union.” He/| have (been granted). That being 


also quoted Phillips as saying he 
wasn’t worried about the rumpus 


| 


so, the Board can only assume 
that the (strike) was a deliberate 


because he (Phillips) had been) and calculated rejection of the 
offered a job in Toronto with the | certification procedure set out 


party. 

This week the Communists 
were still in control of the union. 
Apparently the TLC has decided 
to let them have it; they with- 
drew its charter and Berg was 
busy signing up people into a 
new “clean” union. At the week 
end he claimed “hundreds” had 
already quit the Communist 
outfit and joined the new TLC 
union. The Communists count- 
ered by getting an injunction to 
halt Berg’s campaign. But no 
one, least of all the realistic Reds, 
imagined such legal obstacles 
could have much effect. The 
Communist tie-up was exposed. 
The Reds had lost another round. 
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Toronto’s Case 
In Toronto, the stranglehold the 
Communists have had on the 
Gas Co. union since it was 
formed 13 years ago, appeared 
to be finally broken. Of 11 
charged with being Communists, 


pelled by a union trial commit- 
tee; three placed on probation; 
one found not guilty: decision on 
the others is pending. Of the five 
expelled, four have been dis- 
missed from their jobs. Under 
uhion-shop agreements which 
they were mainly responsible 
for forcing their employers to 
sign, employment is conditional 
upon union membership. When 
they were expelle@ from the 
union, their employers. had no 
alternative but to dismiss them. 

The evidence of Communist 
party link with this union was 
an eye-opener, even to union 
members. Rank-and-file resent- 
ment began mounting. They 
didn’t know what was going on. 
For reasons best known to. him- 
self, the union’s International 
President, H. A. Bradley kept 
the damning details to himself. 
It was only when the expelled 
Reds began capitalizing on his 
silence that Bradley began let- 
ting the membership in on it. 

The essence of Bradley’s evi- 
dence: the Gas Co. local. partic- 
ularly, was run through a special 
Communist cell (the Greenwood 
LPP club) the party set up. 
Although the club president was 
Reg. Wright (presigent of the 
Gas Co. local until expelled), the 
real boss. was paid LPP Official, 
Hal Proctor. 

By last week the Communists 
were definitely on the run in the 
Chemical union. Bradley was 
making a special run for Proctor, 
particularly since Proctor had 
attacked him in an article in the 
Communist weekly, The Cana- 
dian Tribune. Promptly Bradley 
filed suit for $20,000 damages, 
alleging libel. 


Asbestos Miners 
Want Raises 

Quebec’s asbestos miners are in 
the labor news again. The Na- 
tional Federation of Asbestos 


in the Labor Regulations Act. It 
would be impossible to find a 
more perfect example of the type 
of conduct the certification pro- 
cedure is designed to prevent. 
Here was the substitution for 
that procedure of a course of 
action expressly prohibited by 
the legislation ... There are no 
mitigating circumstances. 


“We have,” the Board added, 
“on earlier occasions, refused to 
entertain applications .. . filed 
in (similar) circumstances . , . 
We do not intend to depart from 
that policy...” 


For the Communists generally, 
the decision meant they had 
once again outsmarted them- 
selves. For the Communist-led 
Mine, Mill outfit in particular, 
it meant another nail in its coffin. 
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Labor, Politics 
Don’t Mix ? ? 
United States labor has just 


|five had been convicted and ex-| <.en $1 million of its hard-earned 


money go down the drain, That’s 
what the joint CIO-AFL political 
action campaign cost in the recent 
U. S. elections. All they have 
to show for it today is the worst 
setback since they began dab- 
bling in politics. Their prime 
target, Senator Robert A. Taft, 
co-author of the Taft-Hartley Act, 
coasted to an easy victory. How- 
ever, a labor-backed nominee did 
knock off the union’s No. 2 
target, Senator Forrest C. Donnell 
of Missouri. No other labor- 
endorsed candidates (mainly 
Democrats) were able to defeat a 
sitting member. The score sheet: 
in 149 districts where labor figur- 
ed it could win, 51 of their men 
made it but 92 lost. 


This was the first time the 


Insurance | 
Company of Canada 


Workers has decided to ask = 


ay 


AFL had teamed up with the 


CIO to take political action in a 
major election. The result may 
make it the last. 
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B. C. Holds 
Union Lead 


British Columbia continues to 
hold title as the most highly 
unionized aréa in Canada. Ac- 
cording to the latest report of 
the B. C. Department of Labor, 
union members now make up 
32.94% of the province’s total 
working force. The Canadian 
ratio is about 25 out of every 100. 

At Dec. 31 last, B. C. union 
membership stood at 146,259 in 
761 organizations, an increase of 
3,270 members and 15 unions. 
Ten years ago, there were 44,867 
members, 380 unions; in other 
words a 225% increase in mem- 
bership since 1939. 
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Labor 
Briefs 

Dominion Textile Co. has re- 
signed with the Communist-run 
Textile Workers’ Union in Mont- 
real. About 3,000 employees will 
get 9c an hour more; off-shift 
workers 3c extra and a new sur- 
gical benefit. Meanwhile, a deci- 
Sion on the union’s Communist 
leadership is pending. Inter- 
national headquarters recently 
heard charges of Communi8t af- 
filiation against several Canadian 
leaders, following the action of 
the Trades and Labor Congress 
of Canada in banning some TWU 


“ 


delegates from its Montreal con-| @ 


vention, 
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British Columbia's Hospital 

Employee’s Union tric) will 
shortly fire the first shot in a 
drive to get higher pay, shorter 
hours from 14 B. C. hospitals 
where it is the bargaining agent. 
First on the list is Vancouver 
General Hospital where the union 
speaks for 1,500, Total ‘workers 
involved, 3,000. Demands have 
not yet been made public, 
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Ontario’s Premier Frost last/f 


week indicated the current labor 


shortage (Labor Roundup, Nov.|f 


4) had reached the point where 
the province was considering 
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“THERE CAN BE NO SUBSTITUTE FOR INDEPENDENT AND- EXPERIENCED apyice™ I 


HAVE YOU THE RIGHT. 
EMPLOVBE BENEFIT PLAY 
FOR YOUR BUSINESS? 


There is only one plan right for you; the. 
one shaped to fit your particular needs. It 
cannot be designed without the advice of 

independent and experienced consultants— 

consultants who have been retained by 

Canada’s leading corporations, and consult- 

ants who have no financial interest in the 

type of plan selected, nor how nor by whom 

it is underwritten. 


A. L, CAWTHORN-PAGE 
ATL ST RN RIN mR 


Canadian manager, publications 
division, Metropolitan Life In- 
surance Co., Ottawa, has been 
elected vice-president, Life 
Insurance Advertisers Associa- 


Sait Employers interested in the subject 


of employee benefit plans are 
invited to write the nearest William 
M. Mercer Limited office for a 
free copy of the 28-page booklet, 
“Operation Over-Age.”’ 


TOWNSHIP OF SCARBOROUGH, 
Ont, new issue of $942,750 deben- 
tures due 1951 to 1970 has been sold 
to Mills, Spence & Co. at a price of 
$99.88, Coupon rate is 342% on all 
but $30,000 bonds which have 3%% 
coupons. 


@ GROUP LIFE, SICKNESS 
and ACCIDENT, HOSPIT- 
.ALIZATION, SURGICAL 
and MEDICAL PLANS 


Employee ba Benefit Programmes 


william m. méeRcER Limited 


MONTREAL TORONTO CALGARY VANCOUVER 


@ RETIREMENT PLANS 

e@ ACTVARIAL VALUATIONS 

e@ PROFIT-SHARING and 
SAVING PLANS 
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ASSURANCE CORPORATION 


Home Office WATERLOO TET at 


SAFEGUARDING 
YOUR PAYROLLS 


Payrolls pay off to the 
employee only as long 
as he can get them 
home. Illness and acci- 
dent coverage, to pro- 
tect employees against 
loss of incame is a valu- 
able asset in labour- 
management __relation- 
ship, especially when 
arranged for through 
management. For valu- 
able information, write 
directly to:— 


INDEPENDENT AND EXPERIENCED CONSULTANTS 


DUN & BRADSTREET of CANADA, Limited 


The Mercantile Agency © 


ESTABLISHED 184) 


20 Offices in the Dominion 


EARL PUTNAM 
President 


bringing skilled workers in from| 


the United Kingdom. Ontario 
Hydro officials have already been 
in England about it, he said. Frost 
said about 15,000 jobs are pres- 
ently going begging in Ontario. 
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TO RENTERS OF FLOOR SPACE— 


and NUISANCE of this 
3 


Who pays fr Hecie™ Nerations? 


Compare COST of this 


YOU DO. The tenant pays for alterations. 


But you can save almost all the electrical part. Pick 
space in a building which has Q-Floors. Check into the 
cost. of alterations in buildings which do not have 
Q-Floors (often runs to tens of thousands for large space) 
and then consider this: : 

Partitions and outlets can be relocated more cheaply 
on Q-Floors than any other kind of floor. Q-Floor doesn’t 
show. It is a steel subfloor which permits you to have 
electricity tapped at every six-inch area. An electrician 
drills a hole, installs an outlet. The job takes a few 
minutes with no trenches or muss. 

When you rent Q-Floor space you can be sure of all 
the electrical outlets you will ever need, throughout your 
tenancy; each piece of equipment plugged into its own 
outlet; no extension cords, no telephone wires snaking 
around baseboards; no compromise arrangements of 
equipment. Q-Floor is not in a class_with conveniences 
which greet the eye. Q-Floor is a basic factor in the 
efficient operation of your business. It greets your annual 
report. It enables you to keep electrically up-to-the- 
minute year after year, without murderous altera- 
tion expenses. neal 

_ There are, buildings with Robertson Q-Floors in all 
principal cities. Check them for space. 


ROBERTSON-IRWIN LTD. 


HAMILTON 
Heed Office 


TORONTO 
1250 Bay 8¢. 


MONTREAL 
1477 Sherbrooke St. W. 


Write for Free Q-Floor Catalog 
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TO BUILDERS OF FLOOR SPACE... Occupy Your Building 15 to 20% Sooner! 


To grasp full advantage of Q-Floor, you must consider many 
ctors: Lightweight steel subfloors save structural steel. 
«Floors go in fast, dry and clean. Two men can lay 32 sq. 

ft. in 30 seconds. Q-Floors cut over all building time. Other, 

similar savings result in earlier occupancy, quicker revenue. 

Over the years, Q-Floors support rentals because they keep 

your building up-to-date. 


Note in composite drawing, how cells of steel Q-Floor act 
as raceways for all wiring. With electricity available from 
every foot of floor, your building can never become elec+ 
trically inadequate. Get the complete story of Q-Floor 
economics from your architect or write to Robertson-Irwin 
Ltd. for Q-Floor catalogue. a8 { 


THE WAY THINGS ARE GOING... YOU CAN'T AFFORD NOT TO HAVE Q-FLOORS! 





Holdup 
Insurdnce 


Scarcely a day goes by that does not see 
headlines telling of one or more holdups. 
In far too many cases the loss falls 
heavily on the victim. Holdup insurance 
gives effective protection against loss of 


this kind. 


Ontario Fire Losses 


Higher In Nine Months 


Total and Insured Monetary Loss Above 1949 
Figures Although Actual Number of Fires is 


Smaller — Fewer Fire Fatalities 


Fires in Ontario in the third | loss exceeded $50,000 in the third 


quarter of 


1950, while more! quarter, including a distillery at 


numerous than in the same period | Amherstburg $775,018; a woolen 
of 1949, showed»a substantial drop | mill at Appleton $322,944; church 


in both total monetary loss and |! 
insured loss, 


Goderich, $200,000; church at 
Imer $140,091; store and office 


For the nine months period, | block, Crystal Beach, $50,000. 


however, substantial increases 


There were seven fire fatalities 


were shown in both total and in-| during the quarter: two men, 


sured losses, although the number | three women and two children. 


of fires was:'down more than*"l10%. 
Here are the figures for the two | year, 


periods with comparisons. 
ONTARIO FIRE LOSSES 

Third Quarter 

No.of Total Insured 
Fires Loss Loss 
4,429 $3,904,069 $3,447,366 
4,308 4,911,850 3,685,768 

Increase .ee. 121 

Decrease ees 238,402 


n review. 
1950 eceettes u der eview 


1949 @re@ere 
1,007,781 


First Nine Months 
No. - Totai Insured 
Fire Loss Loss 
12; 759° $15,664,169 $13,139,699 | 
14,315 15,447,970 12,092,456 | 
216,199 1,047,243 


1,556 of the quarter. 


1950 eeeeetes 
1949 ...cccee 
Increase eeee 
Decrease eee 


There were five fires where the 


CLASSIFICATION OF PROPERTY 
July, August and September, 1950 
o 


No. of 


Fires 
| Dwellings: 
Brick, etc., protected . 1,451 
Frame, etc., protected 1,535 
Brick Ge: frame, WPTOORA ois SS ckaeeniwec cee! va eee 178 
Farm risks 


Total 
Loss 


$210,330 
318,694 
142,469 


In the same three months last 
fire fatalities totaled 27, 
exclusive of the deaths in the 
SS Noronic fire. Some 47 per- 
sons were injured in the quarter 


In 34 fire crime cases, 
there were 26 convictions, 20 
arson, one attempted arson, three 
neglect causing arson; one “other” | 
fire crime and one miscellaneous. 
There were three acquittals with | 
five cases still pending at the end 


Classification of property de- 
~Stroyed and causes of fires fallows. 


Insur. 
Loss 


3 | ternational Aviation Bldg., Montreal, to be | 


ager, 
R. 


Staff Changes 


Chartered banks announce the following 
staff changes, ‘ 


Nova Scotia: 

A. L, BAILEY, to be an inspector at 
general office, Toronto. 

E. LAIR, to be an inspector, attach- 
ed to the supervisor's office, Vancouver. 

. C. MacDONALD, to be an inspector. 

E. L. PIGGOTT, to be an inspector, at- 
tached to the supervisor's office, Saint 
an N.B. 

H. G. WASHBURN, to be an inspector. 

J B “McILVEEN, to be an assistant in- 
spector, attached to the supervisor's office, 
Saint John, N.B. 

W. L. POMEROY, to be an assistant in- 
spector 

C W. BABCOCK, 
Choiceland,: Sask. 

J. W. COUGHLAN, to be manager, Free- | 
port, N.S 
me Fs CROUCH, to be manager, Barr- 
— Alta 

R. DEROUX, to be manager, Savan- 

na- ie Mar, 

L, J. HOYT, to be manager, 
River, N.B 

E. G. RAWSON, to be manager, Avon- 
more, Ont 
L L. RUSSELL, to be manager, Grand 
Bank, Nfld 

R. F. TORRAVILLE, to be manager, 
Fogo, Nfld 

E. A. WALTERS, to be manager, Tima- 
gami, Ont. 

J. W. SCOTT, to be accountant, Brock- 
ville, Ont, 


to be manager, 


Jaquet 


Montreal: 

W. A. HOTSON, formerly manager, 
Kelowna, to be assistant superintendent, | 
Ontario district, Toronto. 

C... we GILLILAND, formerly i 
head office, to be first assistant 
Calgary. 

F. P. BAINES, formerly of superinten- 
dent’s department, Vancouver, to be man- 
Kelowna, B.C. 

R. T. ADAMS, formerly of head 
office, to be fourth assistant manager, 
Montreal branch. 

A. G. FORMAN, formerly of head office, 
to be assistant manager, Drummond and 
St. Catherine, Montreal. 

A. N. DEXTER, formerly assistant man- 
ager, Drummond and St, Catherine, Mont- 
real, to be manager, International Aviation | 
Blidg., Montreal. | 

J. L. WALKER, formerly manager, In- | 


spector, | 
anager, 


| second assistant manager, Toronto, 


St. Peter and St. James Sts., Montreal, to 
be assistant manager Halifax. 

C. REED, formérly accountant, Ray- 
mond, to be manager, Edgerton, Alta. 

J. McCANSH, formerly assistant man- 
ager, Toronto, to be m er, Owen 
Sound, Ont. 

M. TRACY, formerly assistant man- 
ager, Calgary, to be manager, branch 
shortly to ay opened at Eighth Ave., West, 
Calgary. 

F. PAMENTER, formerly manager, Ed- 
gerton, to be manager, branch shortly to 
be opened, Claresholm, Alta. 

T. A. VAUGHAN, to be manager, new 
Fairview branch, 377 Dutch Village Road, 
Halifax. 

P. Y. PELLETIER, to be manager, new 
branch at 105 Cartier Ave., Quebec, 

a. * os 


Royal: 

J. B. HANSEN, assistant manager, Win- 
nipeg, to be manager, Sherbrook & Port- 
age, Winnipeg. 

Ss A. BRODERICK, supervisor’s dept., 
Calgary, to be manager, Stettler, Alta. 

R. G. HUGHES, manager, Yarmouth, 
N.S., to be manager, Windsor, N.S. 

R. G. DRAYSON, manager, Brighouse, 
B.C., to be manager, Burns Lake, B.C. 

D. W. BOYNTON, manager, Tecumseh 
& Albert, Windsor, Ont., to be manager, 
Port Colborne, Ont. 

R. B. GAMMON, Waterdown, Ont., to 
be accountant, Harriston, Ont. 

S. WALLACE, supervisor’s dept., 
Toronto, to be accountant, Bloor & Bath- 
urst, Toronto. 

R. C, SAUNDERS, Grand Valley, Ont., 
to be accountant, Cooksville, Ont, 
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100 RICHMOND 
STREET WEST ad ee 


TORONTO,ONT AD. 5733 


W. D. HENRY, Cooksville, Ont., to be 
accountant, Brantford, Ont. 

A. W. JEFFERIES, Main & Sherman, 
Hamilton, to be accountant, Market, 
Hamilton, 


Cc. D. MACGILLIVRAY, Niagara Falls, 
Ont., to be accountant, Port Colborne, 
Ont. 


G. W. Wheeler, supervisor’s dept., To- 
a to be accountant, Port Hope, Ont. 

E. HUMMEL, Harriston; Ont., to be 
it Fay Owen Sound, t. 

O. E. BAXTER,, Barton & Ottawa, 
Hamilton, to be "accountant, Main & 
Sherman, Hamilton. 

D. R. SPARLING, Lion’s Head, Ont., 
to be accountant, Norwood, Ont. 


WORK IS FUN... 


645,476 
Churches 

Hospitals, sanitaria & asylUMS ..0....ecee see sevevesee 
Public tralig .ccccicccccce ereccese 


tT. os 3- KENNEDY, formerly accountant, 
344,918 


when you don’t have fo do it! 
5,306 NOTICE 


6,412 3,§ ~ 
Schools Oe eeeeeeseereereseeseseee see sees 71,427 5 ; 
Institutional buildings .... 738 Notice is hereby given that | 
Warehouses 32,808 | Certificate of Registry No. C1251 | 
| Retail stores & office bidgs. (bldgs. only) has been granted to the Trans- | 
| Hotels (bldgs. only) tat Insurance Company | | i 
| Retail stores & office bldgs. (contents only) | porta ion p 
| (Chicago, Illinois) authorizing it | 
‘to transact in Canada the busi- | 


| Hotels (contents only) 
| Food & food product plants, brew eries, distilleries, bak- 
ness of PERSONAL ACCIDENT | 
and SICKNESS | 





INCORPORATED 1664 - SAME YEAR AS PEARL . POLICIES GUARANTEED BY THE PEAR, 


When you are retired you don’t have to quit work. That’s 
Head Office for Canada: 


W. C. BUTLER, Manager for Canada 
H. G. FLOWER, Assistant Mgr. for Canada 


VICTORY BLDG., TORONTO the time to do what you’ve always felt like doing — that pet 


F. G. CHANDLER, Assistant Mgr. 
G. R. HEATH, Assistant Mgr, 


4,372 


idea you've always wanted to develop — a small business 
eries, etc, 901.008 | 
Flour, cereal mills & grain elevators 34,545 | 


Service stations & oil risks (not garages) ..... ; in1 | INSURANCE 
Wr Oe SUIS TIE es os ni eee vk cine ceeds eeese.o cee ose 14,122 | INSURANCE. 


Lumber yards, pulpwood, standing timber ....... 19,007 
Woodworks (excluding sawmills) ..............65 besvene 54,893 | ROSS D. HEINS, 
Chief Agent. | 


where you'll be your own boss — that fisherman’s paradise 
you’ve longed to run — your favourite hobby that you know 


| Metal works, garages, foundries 121 895 | | 
Mining risks 25,346 
Railway, traction properties, power plants, gasworks, eic. 7,385 October 19, 1950. 
Miscellaneous manufacturing 332,385 
Miscellaneous nonmanufacturing pigeon 
Sprinklered risks wecsseccssccessccescoess eecce 


can pay for itself. 


INSURE WITH 
CONFIDENCE .. . 
With the first British Insurance 


Office established in Canada, 
1804, 





41,537 


be- 
$3,869,331 


naw A Crown Life Retirement Plan will make these yours 
4,39 $3,415, 080 

CLASSIFICATION OF CAUSES 

Fires 


Less cause you won't need to, worry about the profits. You will 
Total 
$31,466 


75,980 


Loss 

Insur. | 
$24,713 | 
64,913 | 


| Chimneys and flues ....... 
Stoves and furmaces ...........cccccccccccssrcvs seccccs ° 
| Hot ashes, coals and open fires .. 39,242 28,786 | 
| Sparks on roofs—wooden shinsles ° 25,649 24,275 | 
—fabricated roofs or ee 22 22 | 
7,760 7.326 
181,712 176.911 
81,875 75,124 
55,686 52,838 | 
326,374 300,911 
Lightning—unrodded buildings ......... NER stee aes ee 136,678 106,883 
| —rodded before 1922 7,207 5,207 
—rodded since 1922 .........cecesecereere .3 00% 18 18 
| Spontaneous combustion—in barns 18,258 14,758 
| —all others . 31,483 26,798 
Petroleum and its products ....cccscceceecsssccseccees ee 43,001 40,704 
NKIBCeMGIAPIO oon c cece cccesaccdecgeecas ee er eee ee 175,690 93,889 | 
Miscellaneous 192,979 167,199 | 
| Losses under supplemental contracts 
| UNKROWN © c's vec ose cscs cbovarus WGI S vs ccuccvr cease hee 2,447,251 2,203,805 | 


THE SAFE ENCLOSURE | . | PHOENIX | CROWN LIFE 
| : FOR ALL MESSAG = Insurance Sales 1900 INSURANCE COMPANY 1850 
Brokers exclusively for on Assured Increase 9 7 J : 


MARSH & McLENNAN Cami Take 
IRISH & MAULSON LIMITED lions | Ordinary 


surance in September 
- Insurance Brokers, Fire and Accident Prevention 
Inspgction Service 


WE WORK TO KEEP YOU SAFE 


‘ 
What we mean is — to endeavour as 
far as humanly possible to provide fire- 
safety thru prevention inspection. 


receive a monthly cheque of whatever amount you decide on 
now — but you must start during your earning period. With 


| exposure fires 

Smoking ...... Season ede cece 
Matches 

Lights ‘other than electric) 
Electricity 


a Crown Life Retirement Plan your family has protection, too. 


Ask a Crown Life representative to show you how you can 
Insurance is a must of course, and we 
use the same experienced caré in buying 
made-to-fit policies and also supervise 
claims. 


enjoy your retirement, or if you prefer write to: 





Won't you join our select Company of 


Clients? ASSURANCE COMPANY LIMITED 


OF LONDON, ENGLAND 


55 Wellington Street West, Toronto. 


FIRE @ AUTOMOBILE @ CASUALTY 
INLAND TRANSPORTATION @ MARINE 


Up to the end of September, 
| Since Jan. 1, life insurance under- 
writers in Canada had sold, al- 
most $1 billion ordinary life 
insurance, $978 millions to be 
exact, an increase of 6.6% over 
the first nine months of last year. 
and more than 16% above the 
total for the full year 1945. 


Sales in September alone 
totaled $115.6 millions or 27% 
more than in September 1949. All 
provinces except Saskatchewan 
showed gains for the month. 


Underwriters say the factors 
responsible for the rise were 
those which have been operative, 
for some time, high level of em- 
ployment and wages, need of 
more insurance to ensure a proper 
standard of living for dependents, 
and the efforts of an army of 
trained salesmen. 


The figures are for new ordin- 
ary’ life insurance exclusive of 
revivals, dividend additions, re- 
insurance acquired, pension bonds 
etc. 


Frigidaire Refrigeration 


UPS FUR STORAGE BUSINESS 


for Barrie's Limited of Peterborough 


PETC. LIE LE OLAS OPT OCLT! FSFE LOOT LTC I PGS IOP TEI ATOM 


A SIZE Ane STYLE . 
FOR EVERY PURPOSE 


SVT eeee 


507 Place D’Armes, 
MONTREAL, QUEBEC 
MA. 5252 


220 Bay Street, 
TORONTO, ONTARIO 
ELgin 6401 


OLE ELLIS LOCOS ORICOLOT. 


Iron Fireman Fires 


GAS, OL: COA 


in the same boiler 


“Since installing Frigidaire equipment 
our storage business has increased tre- 
mendously,” says Mr. W. A. Elliott of 
Barrie’s Limited, Peterborough. 

“To handle fur storage properly, 
temperature and humidity controls are 
essential. We have no hesitation in 
stating that we are more than pleased 
with our Frigidaire installations.” 

Barrie’s Frigidaire equipment was 
sold and installed by Wright’s Refrig- 
eration Limited, Peterborough. 


New industrial insurance 
bought in September was $12.3 
millions and new group insurance 
$32.9 millions, 


SALES OF ORDINARY LIFE 
INSURANCE IN CANADA 


Sales in September 
(000’ of $) 


British Columbia 
Alberta ,.. 
Saskatchewan 
Manitoba 

Ontario . 

Quebec... 

New Brunswick . 

Nova Scotia 

Prince £d. Island .... 
Newfoundland 


. 115,608 


Sales by Months 
(000° of $) 


Switch fuels quickly 


Guard your plant or buildings against possible 
fuel shortages. Protect yourself against high fuel 
costs. Equip your boilers to burn whichever fuel 
is lowest in cost or most readily available. 

Iron Fireman builds and installs highly effi- 
cient automatic firing equipment for coal, oil or 
gas. It has also developed combination units for 
firing any two of these fuels—or all three—with 
quick changeover from one fuel to another. 


1950 


FRIGIDAIRE REFRIGERATION CAN Boost 
YOUR STORAGE PROFITS 


You have no greater assurance of profitable fur storage than 
from refrigeration bearing the most widely-recognized name 
in the industry. The-familiar trade-mark, “Frigidaire”, gives 
confidence to customers, They rely on you to safeguard and 
preserve their furs during the summer.months. You can rely 
on Frigidaire equipment to afford furs the best protection at 
the lowest operating cost to you. j 


Frigidaire compressors, cooling units and controls are pre- 
cision-matched to work together smoothly .. . over the years. 
Frigidaire equipment assures you of the three essentials of 
efficient refrigeration: Correct temperatures, right humidity 
and proper air circulation. 


HI 


coat 
CONVEYOR 


Shown above-is boiler front equipped for firing with 
coal, oil or gas. The Iron si sot Pneumatic Spreader 
soker delivers coal from hBpper or from main coal 
bunker by pneumatic conveyor, and conveyor nozzle 
(shown here in firing position) accurately spreads the 
larger particles of coal over the entire grate ina shallow, 
uniform fuel bed. Preheated fines burn in suspension. 
For oil firing coal nozzle is withdrawn and Iron Fireman 
Rotary oil burner (for No. 6 oils or lighter) is swung 
into firing position. For gas firing the Iron Fireman 
Ring Type gas burner is used, in which stainless steel 
gas jets surround the firing port. In an emergency the 
fuel change can be accomplished in a few minutes. 

Diagram at left shows three: fuel installation in 
straight tube boiler. 

In many applications the Iron Fireman underfeed 
stoker can also be used in conjunction with the Iron 
Fireman gas-coal combination burner. 


MP ON FIREMAN 
RING TYPE 
GAS BURNER 


* wozze 
tRON FIREMAN 
PNEUMATIC SPREADER 
STOKER 


12ON FIREMAN - 

POTary 

O't BURNER 
Seung beck 


978,051 1,262,571 


Saskatchewan Plans . | “= ca iat sa 
a. cagphptdeeta > Mail Coupon for Full Information -———- 


The Province of Saskatchewan*is 
redeeming two bond issues totalling Frigidaire Products of Canada Limited 
t.-FP 


$8 millions, Provincial Treasurer Dept. . 
C. M. Fines announces. The issues Leaside, Ontario 
Please send me full information aliout Frigidaire Refrig- 


are 4% series BZ issue dated Aug. cs ; F 
15, 1934, and due Aug. 15, 1953, and eration for the following purpose: 


Iron Fireman engineers will gladly make a free 
survey of your boiler plant, and give you an 
estimate on\firing equipment that will pay you 


Write for illustrated folder to Iron Fireman 
Mfg. Co. of Canada, Ltd., 80 Ward St., Dept. 46, 
Toronto, Ontario. Other plants in Portland, Ore- 
new profits as well as insure you against losses - gon; Cleveland, Ohio. Sales, service and engineer- 4% series CA issue dated Sept. 1, 
due to changes in fuel prices and availability. ing organization covers Canada and the U. S, 1934, and due Sept. 1, 1954, The 

oe e issues are being called at the next 


and agricultural re-establishment 


and March 1, 1951, respectively. 
The bonds were issued by Saskat- 
: AUTOMATIC HEATING WITH GAS, OIL; COAL program. eed 
be . ty j 
‘ 


The factory-trained Frigidaire Commercial Refrigeration 
Dealer in your locality is ready to help you plan your cold 
storage plant for excellent performance at a low operating cost. 
Consult him now. Or mail coupon. 


-s00e Pree eer 


~—FRIGIDAIRE al 


Products of Canada, Limited, Leaside; Ontario 
Frigidaire is made only by General Motors. 


«2 oe oe ee oe ow ee ee ee ee oe 


chewan in 1934 for capital works 


? 
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AY 
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MEXICAN LIGHT & POWER CO. 
had drawn down $6,439,960 of the 
$26 million loan grantéd it by the 
Intefnational Bahk for Recotistrite- 
tion & Development as at Sept. 30, 


1950, accor@ing to the quarterly fin- 
afcial statethént of the k. The 
loan, guaranteed by the Mexican 
Government, is for 25 years &t an 
interest rate of 314% plus the usual 


“Conadantiate [How Stocks Compare With 1946 Hi 


WHI Price, Yield 
SAILINGS (Reveal Views 


ED mae es Ot 


How They Compare With 1946 
Earned 


pér BK. Indicated 


% Curent Last US | 


Name 


*o EUROPE 


For service, comfort and cour- 
tesy ... pick a ship from the 
White Empress Fleet! Enjoy a 
holiday-week at sea on a 
stately Empress. Canadian 
Pacific ‘hospitality at sea’ 
adds zest to your trip. 


From Saint John, N.8. 
EMPRESS OF CANADA 
Dec. 13, Feb. 7, Mar. 7, Apr. 4 


EMPRESS OF FRANCE 
Jan. 6, Jan, 31, Feb. 28, Mar. 28 


FIRST CLASS 
$242 up 


TOURIST 
$160 up 


From Quebee 


EMPRESS OF SCOTLAND 
Nov. 23 
FIRST CLASS TOURIST 
$258 up $164 up 
Famous Canadian Pacific ser- 
vice is also yours on the passen-, 
ger-carrying freighters, Beavef- 
ford and Beaverburn. Sailings 
approximately fwicé MbAthly. 
rity on réquest. First Class 
lk nn 


Assistance with passports and full im 
‘formation from yout own travel agent | saci 
0+ ahy Canadian Pacific Office. 


(2 AsA44 f° 4k 


ENVELOPE & 
PACKAGING 


Se vice 


Of Investors 


This. year for the first time in 
four years investors generally 
were willing to pay more than in 
1946 for stocks. Despite soaring 
cOmpany earnings, in the inter- 
vening yéars lack of confidence 
by investors tendéd to hold prices 
in the Canadian stock markets 
down. ~ 

Seléctivity in purchasing stocks 
has been a predominant factor in 
the stock markets in the past few 
yeafts. Much better results than 
were shown by stocks generally 
have been achieved by some in- 
vestors who have been able to 
pick out special situations, Some 
have more than doubled their 
money, although at its 1950 high 
the Canadian stock markets were 
less than 18% above their 1946 
highs as measured by the DBS 
index of security prices. 

This is well illustrated by the 
accompanying table in which The 
Financial Post lists 19 Canadian 
industrial stocks Which this year 
were more than 70% above their 
1946 high price. One of the 19—| 
Disher Stee] Construction Co— 
was up ovér 3% times its 1946 
high and is still there. In another 
—National Hosiery—an investor 
who purchased at its 1946 high 
would Have tripled his money. In 
another four, he would have more 
than doubled the value of his 
investment. 

There aré thrée major factors 
in a&sessing the value of any 
stock—its outlook, its earnings | 
and its yield. The market price of 
the stock depends on the invest- 
ors’ assessment of these factors 
and on his confidence, or lack of 
confidence, in factors which may | 
have a bearing on the situation 
for the particular company, the 
industry and the general econ- 
omy. 

These factors are demonstrated 
from study of the earnings, yield 
and price-times-earnings ratios | 
for the 19 stocks in the table. 

Impérial Oil Co. Ltd. common | 
was 84.5% above its 1946 high | 
this year although it only had 
earnings of 88¢ a share in 1949 
(up from 64c a share in 1946), 
only yields 2.16% at its current 
price and~ is over 32 times 
its 1949 earnings—a very high 
times- -earnings ratio. Here the 
price is based on investors, opin- 
ion of its future prespects as a 
résult of its Oil discoveriés in 
Westérn Canada. 

The de Havilland Aircraft: of 
Canada Class “A” stock is also 
up, bas@d off its  préspetts f6r 
future business and reports of 
attractive orders for the current 
year. It had a net profit of only 
$65,114 in 1949, equivalent to 
$2.03 a Class “A” share. 

Disher Steel Construction Co. 
common, on the other hand, was 
still selling at 3.69 times its 1949 
earnings of $4.74 a share at its 
1950 high and was less than twite 
its 1948 earnings of $8.96. The 
coinpanhy has beer working itséif 
into a Stronger finaheia) position, 
Dividend artearg on its preferred 
stock were eliminated on Jan. 3, 
1949. Cenimon a dends, . which 
were started ih 1949 with 60e 
being paid in the year, have been 


First Rollaiid Common 


Stock Div. in 2 Years 


MONTREAL (Staft)—First com- 
Moh stock dividend in over two 
— has eg declared by Rolland 


¥ Co. Th t, 15¢ 4 share, 
ibe mae : 3B to ‘sharehold. 


feet “ehpanit p, production 
xintiesaiainiaiainiaieeadinaiasitesiiatimaseratamss | we ; demand for the com- 
Se ae ee sbatioete (FP. Nov. 4)—a 


iprovement over last year 


fioh Sarmaat oe been défer- 
ne rie ibe nt of 15¢ 4 share on 
18, 1B40, ce 
ri ee ACEP.) 
Det. 2 
i 


ior to. this latest disbursernent, 
that; a faté of 
fee ie 
paid in 1949 and i8 
a preter at 
“and $6 


bs were olitstanding. 


mete ef ree ee 


WAM sity 


ee ee eee 


as sit 5s 
at 


RO III 56 5b hne 5430 00'ccnoevacs 


National Hosiery “B” 
David & Frére “B” 
Can. Starch. 
Massey-Hartis 
Abitibi P. & P. 
Winnipég Electric 
Cah. Cement 

Can. West. Lumber 
Consol. Litho 

Gen. Prod, “A” 
Walker-Gooderham 
Imperial Oil 

Can. Wire “B” 
Ford “A” 

De Havilland “A” 
Powell River 
Standard Paving 


TPaid in 1949. +tPaid in 1950. 


‘Opiviaena Yer Times 
Ra % Eéarni 
5.63 

5.61 

4.00 


Price Year 


17% 4.74 
2842 4.53 
12% 11.78 
164 9.91 
25 5.51 
42 
41% } 
3614 3.86 
46 : 30 3.26 
6 p , 6.07 
30 6.87 
40% 
54 


1950 

High Inctease 
17% 
28% 
17% 

164 


4214 


1.06 
16.15 
5.26 
4.22 
6.56 
14.63 
8.11 
7.85 
11.07 
5.61 
6.75 
32.67 
6.97 
5.31 
21.18 
12.23 
6.49 


‘1.72 
11.01 
7.19 


egeeesssSiny! 


2.47 
5.56 
2.16 
5.71 
5.79 
2,33 
5.82 
10.53 


co oo oS 


a 3 
ww bo = 03 oe 
a ce 


3.55¢ 
1.50 


(a) Initial dividend, payable Nov. 30, 1950. 
(b) Indieated rate $1.00 plus 40c extra paid March 15, 1950. 
(c) Indicated rate $1.00 plus 20c extra paid Jan. 20, 1950. 


(d) Indicated rate $2.00 plus $1.00 extra pid Mafch 10, 1950. 


raised by the payment of two 
50c dividends this year. 

The price of the shares of Brit- 
ish Columbia Pulp & Paper Co. 
reflected the result of better 
operations this year and the 
company’s action in declaring 
preferred dividends sufficient to 
clear up all preferred dividend 
arrears by Feb. 1, 1951. The price 
of its common shares has fluctu- 


Company 


Disher Steel 
Winnipeg Electric 
Standard Paving* 
National Hosiery “B” ° 


| Walker Gooderham 


David & Frére “B” * 
B. C. Pulp 

Can. Starch 
Massey-Harris 
Abitibi P. & P. 
Canada Cement 

Cah. West Lumber 
Cons. Litho 


| Imperial Oil 


Can. Wire “B” 

Gen. Prod. Mfg. “A” 
Ford Motor 
deHavilland “A” 
Powell River 


* Year ending following March 31. 


+ Excludes Provincial Paper. 


t Consolidated, previous years not consolidated. 


Offer Bond Issues 
Acme Glove Works 


MONTREAL (Staff)—Offering 


| of. $600,000 312%-5% first mort- 
“Zage serial bonds of Acme Glove 
“Works 


Ltd. was made last 
week by Credit Interprovincial 
Lid, at 100 and accrued interest. 
It consists of $200, O00 342% due 
1951-55, $200,000 444% due 1956- 
60, and $200,000 5% due 1961-64. 

In ad@ition, $400,000 of 5% first 
mertgage sinking fund bonds 
(dife’ 1965) are being offered by 
the company to preferred share- 
holders, in exchange for their 
preferred shares, at $100 principal 
amount of bonds plus $17.50 cash 
for évery five preferréd shares. 


'Indications are that $352,800 of 


these bonds will be issued in ex- 
Change fof preferred shares, ‘ If's 
ufidérstoud that any left will be 
offered: t6 the public by Credit 
Ifitefprovincial Ltd. 

Proeeéds. 6f the serial issue 
will be uSed fot working capital. 


Oomihist Fire- Prost Stifes offer you 
a form Of prélectiéh, as essential 
your ite ifsurancé, Write 


ide Y nae ais ore ont 


YJOMINION 


ATE AWK VAT COMPANY 


86,716,892} - 1,416,008] .......00. 
'348| 43.536,742| 9,995,362 
64}. 18,311,830] 385,084 
eel dee x 
timo On ae 58 
12,151,838 ae 
21,577; 213,832 7 
485,907) 20,191 
Gh 


ated widely in the last four years. 
Powell River Co., on the other 
hand, has only common stock 
outstanding and has shown a good 
earnings trénd over the period. 
Price of its stock reflects its 
growing acceptance as a good 
quality investment stock. 
Following is a record of the 
earfiings of these companies over 
the last four years. 
Earnings per Common Sharé 
1946 1947 1948 1949 
~ $ $ $ 
0.89 2.69 8.96 4.74 
1.26 1.96 1.81 2.53 
Nil 1.29 2.93 2.36 
5.55 6.54 5.03 4.53 
5.28 6.54 8.62 8.19 
0.83 6.43 10.27 11.78 
9.52 25.17 31.87 9.91 
5.24§ 1,09 1.10 5.51 
3.19 6.57 6.07 9.71 
5 117 5.79f 6.48 6.17 
1.47 1.86 4.04 5.86 
0.33 1.16 1.31 0.78 
2.43 2.86 2.71 
0.76 0.84 0.88 
9.00 8.27 7.82 
2.38 2.98 6.69t 
3.61 4.80 10.40 
19.25§ 0.10 2.03 
4.47 5.10 5.30 


§ Deficit. 


convenience... 

— fly BCPA to. 
AUSTRALIA or 
NEW ZEALAND 


Youll aave days flying 
B.C.P.A.—the only trans- 
Pacific Airline with the 
convenience of twice-weekly 
flights from Vancouver. 
You’re just one night aloft 
—sleep enety it we 
length berths we 

iM ~— coat. Pe a 
yirig hours to at 
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are “netessary protection” 
for evéry business man — 
protection against 
quate insurance coverage of 
buildings and machinery, tax 
inequalities, fluctuating values, 
etc. 
accurate engineering 
of value based on the present 
condition and actual deprecia- 
tion of your buildings and equip- 
ment. 
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INSPECTION 


Warnotk enginéets afd in- 
spectors are ‘your eyes’ on 
_ construction jobs — checking 
the quality of materials, 
checking workmanship—con- 
tributing to a better looking, 
stronger, more durable buiid- 
ing. Warnock inspection und 
testing of parts during manu- 
facture eliminates defective : ; 
items from your machinery delivered to you “on 
and equipment orders. time”, 


CHAS. WARNOCK & CO. LTD. 
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EXPEDITING 
Warnock expeditors closely 
follow through. on your 
orders for materials, ma- 

chinery and equipment. 
They eliminate bottle. 
necks and delays, keer 
you informed of pro- 
gress and get the job 


~ APPRAISALS 


inade- 


Warnock appraisals are 
estimates 


Sydney, New Glasgow, Troro, Saint John, Montreal, Torerte, Hamilton, Welland, Peterboro, Sauit Ste, Marie, 


Winnipeg, Calgary, Vancouver. 
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MARKET-155,000 FRENCH FARMS 
LE BULLETIN—150,000 CIRCULATION 


In 10 years, Quebec farmers have increased their average income 3407. 
In 1949, they earned over $400,000,000. 
In Quebeet, Le Bullétifi is read in 66% of all French 
farm hotties... within 10% of thé total cévetage of all 
threé Frefich farm publications. 


DEALER CONTACT — As a free setvice to adver.’ ' 
tisers, availablé dealer displays aré published in 
Lé Matchafid, séiit to 10,000 rural Quebée dealérs 
in every classification. 


INFORMATION 
Loans to { _ Bals 
Directors Greatést rediscounted 
firms of |} Amount ot | with Bank 
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SHOOTING can be an exciting and healthful 

sport, but common-sense care with 
firearms makes the difference between 

a tragedy and a thrilling holiday. 
Protect yourself, and watch out 


for others, too. 


Carry Canadian Pacific 
Express Travellers 
Cheques for convenience 
and safety. They can be 
used just like money— 
spend them anywhere. 
Your signature is your 
identification. If lost or 
stolen, before being coun- 
tersigned, their full value 
will be refunded. 


Obtainable through all 
Canadian Pacific agents 
and most banks. 


.|system amounted to $373,093 with 


IT WILL MAKE 


by io I 


There’s going to be a new factory 
out on River Road. It will make 
- a big difference to the town— 
another payroll, more jobs, more 
opportunity, more business for merchants. 


When the local bank manager was asked 
for facts about the town as a possible 
factory site, he got them—fast. After a 
while things worked out. 


Now the town has a new industry. The 
bank manager has a new customer. Soon he 
will be servicing the factory’s payrolls, 
extending seasonal credit, making 
collections, supplying market information 
... doing all the things a local bank 
manager is trained to do. o3 


_ It isa part of his job to help his 
community grow. 


_ SPONSORED BY YOUR BANK . 


Chartered Bank Operations Active’ 
But Costs May Affect Net Profits 


How did the banks 
1950? 


With five of the Canadian 
chartered banks closing their 
fiscal years on Oct. 31, sharehold- 
ers are anxious to know what 
= financial statements will be 
ike. 


Sources contacted by The Fi- 
nancial Post indicated earnings 
are likely to be at least as good 
as in the previous year, in some 
cases a little better. 


The five banks whose years 
ended on Oct. 31 were the Im- 
perial, Dominion, Montreal, Nova 
Scotia and Commerce. The Im- 
perial Bank’s report usually 
appears first, and for years it 
has been regarded as a sign of | 
what is likely to come from the 
others. Imperial’s 1950 report is | 
expected this week. 

Barclays Bank (Canada) ends 
its fiscal year Sept. 30 but it does 
not publish an earnings statement. 
The remaining four banks years 
end Nov. 30. 


Total Assets Up 


Bankers, commenting to The 
Post on the outlook, pointed out 
that total assets generally, have) 
been higher this year than last. | 
The gain has been mostly in cur- | 
rent loans, investments being! 
lower in some months. Loans, | 
however, are .the big item in| 
bank earnings, in some cases run- | 
ning to over 50% of the total. 
Earnings from bank services also 
have been higher, it is estimated. 
These factors point to increased 
gross earnings. But bankers state | 
deposits are also higher, which 
means more paid out for interest | 
charges while general expenses | 
for salaries, rents, stationery, | 
etc., are also up. Depreciation | 
writeoffs also will likely be 
higher due to new income tax! 
practice it is stated. 


These factors, they say, will 
tend to limit net earnings. 


| 


The demand for loans has come |} 
largely from industry. Grain| 
loans this year have developed 
more slowly than usual due to | 
the delay in the western harvest. 
One bank executive stated that 
while August was the best month 
for business on the Prairies he 
had known, September had been | 
marked by hesitancy and caution. | 
Yet the results of the year gen-| 
erally were good both on the| 
Prairies and elsewhere he de. | 


| 
| 


clared, and it is believed the| 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing cempany financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted. 


CONSUMERS’ GAS CO. OF 
TORONTO net profit for the year 
ended Sept. 30, 1950, amounted to 
$1,869,171, down 11.3% from the 1949 
net of $2,106,952. 


Volume of gas produced was | 
8,755,214,000 cu. ft. up 5.3% over 
1949 and 2.43% over the previous 
peak of 1948. During the year, all 
classes of gas sales, domestic, com- 
mercial and industrial showed ad- 
vances. The demand for gas heating 
continued in excess of the company’s 
ability to supply. In the period, 809 
new installations were made bring- | 
ing the total number of homes 
heated by gas to 3,964. 


Sales of gas appliances gained | 
satisfactorily, both in number sold 
and in dollar value which showed a 
17.2% increase. Supply of appliances 
improved during the year but the 
current situation and the steel short- | 
age threaten to curtail production 
by the end of 1950. 


Expenditures on plant repair and | 
renewals amounted to $1,274,376 and | 





fare in? 


| assets, 


PHILIP J. DUGGAN 


president of Donnell & Mudge 
Ltd., Toronto, has been elected 
president of Tanners’ Associa- 
tion of Canada. 
pilienkeecteheaccepandcassplsa sib iphiatipionaisantily 
banks’ experience has 
along parallel lines. 
Here’s how important bank 
figures compare: 
Assets and Deposits at Sept. 30 
Millions of $ | 
1950 1949 
9,161.7 8,978.6 | 
2,574.1 2,406.9 
4,436.5 4,463.3 
343.3 311.0 | 
7,290.6 6,915.5 
2,708.7 2,504.1 | 
4,581.9 4,411.4 | 
709.1 769.5 | 


moved | 


Total assets ........06 eeee 
Loans in Canada ..cecoee 
Investments 
Loans ex Canada 

Total pub. depts. Canada 
Demand deposits 
Savings deposits 

Foreign deposits ...... coe 





Sources of Earnings 

Of the three sources of bank 
earnings, loans and discounts, | 
investments and bank services, | 
exchange dealings, etc., the first | 
is traditionally the most im-| 
portant. During the war, how- 
ever, when loans became a much 
smaller percentage of total 
investment income be- 


|came more important. Many of | 


the government securities held | 
by the banks are_ short-term | 
issues carrying a very low inter- | 
est rate. Thus gross earnings | 
from this source are not the large | 
proportion of the total that | 
might be expected. | 

During the past year there has | 
been a good demand for bank | 
credit, although the proportion | 
of loans to total assets is still | 
well below the prewar level. | 
Herg are the percentages of | 
earnings from the three sources | 
for 1949 and 1948: 

Sources of Revenue Chartered Banks 

% Age of 
Total Earnings 
1949 

Loan interest 


Securities 
Services, exch., etc. 


Bank costs generally have 
been substantially higher, due 
mainly to larger staffs, higher 
level of salaries, more branch 
offices, etc. In the return of the 
banks to the Finance Minister 
for 1949 remuneration to em- 
ployees was over 42% of total 
expenses. 

Stocks Rank High 

Bank stocks generally are 
favorably regarded as_ invest- 
ments, ranking among the issues 
considered suitable for the 
widow and the orphan. ‘ 

At the beginning of 1950, the 
outstanding Canadian note issue 
of the chartered banks was 
turned over to the Bank of 
Canada which then became re- 
sponsible for it. Concurrently the 


International Power 
Calls For Redemption 


MONTREAL (Staff)—Internation- 


| Can. Nat. seo 


double liability feature. of Cana- 


dian bank shares disappeared. 
This double liability feature 
fgrmerly meant that if a bank 
couldn’t meet its note liabilities, 
the shareholdefs were liable 
not only for the par value of 
their shares but also for an ad- 
ditional amount equal to the par 
value of the shares held. 


Note Issue Disappears 


After the Bank of Canada: took 
over the note issue in 1935 the 
note issue of the chartered banks 
was gradually reduced year by 
year and the double liability of 
the shareholders fell accordingly, 
until on Jan. 1, 1950 both disap- 
peared. 

The following table shows how 
the earnings per share of the 
different banks compare with 
dividends actually paid or to be 
paid in 1950, and approximate 
yields. The latter in most cases 
are all over 3%, in three cases 
over 4%. Some banks have al- 
ready declared extras payable 
in 1950. The dividends shown 
below are those actually paid in 
1950. In some cases where extras 
were paid, these were declared 
in 1949, payable in 1950 to stock 
of recard in 1949. 

Earned Divids. 
Persh. Paid Recent 


1949 1950 = Price Yield 

Bank: $ $ $ 
0.88 .80 20!2 
80-+-.20 27% 
1.00--.20 29% 
1.20-+-.20 333% 
1.00-+-.20 3042 

1.40-+-.30 45 

.60+.10 16 
1,00 2912 
1.40-+-.20 43% 
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Commerce ., 1,21 
Dominion . 1.43 
Imperial 5 
Montreal 
Nova Scotia . 
Provincial 
Royal 
Toronto 
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1.93 
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PROPELLER-TYPE AGITATORS 

PAPER MACHINE DRIVES 
PROPELLERS FOR SHIPS AND MOTOR BOATS 
WATER POWER CONTROL EQUIPMENT 
CASTINGS — STEEL, IRON AND BRONZE 
BALL AND ROD MILL LINERS 


PULP WASHERS, DECKERS, FILTERS 
CEMENT MILL MACHINERY 
HYDRAULIC PRESSES 

VALVE BAG FILLING MACHINES 
SALT FILTERS 


KENNEDY 


ARE MANUFACTURING REPRESENTATIVES OF: 


THE FALK CORPORATION 


FALK SPEED REDUCERS, MOTOREDUCERS 
AND FLEXIBLE COUPLINGS 


SANDUSKY FOUNDRY & MACHINE COMPANY 
CENTRIFUGALLY CAST PRODUCTS 


W. H. ALLEN SONS & COMPANY LIMITED 
STEAM TURBINES, PUMPS & BLOWERS 


MORDEN MACHINES COMPANY : 
MORDEN STOCK-MAKERS (PULP & PAPER MILL EQUIPMENT) 


E. D. JONES & SONS COMPANY 


KENNEDY-JONES PULP-MASTER (PULP & PAPER MILL 
EQUIPMENT) 


F. W. ROBERTS MANUFACTURING CO. 
INCORPORATED 
ROBERTS GRINDERS (PULP & PAPER MILL EQUIPMENT), 


OWEN SOUND. ONTARIO 
STEEL FOUNDRIES AND ENGINEERING WORKS 


included extensive repairs to verti- | al Power Co. has called, for redemp- 
cal gas retorts and to the water gas | tion on Dec. 11, 1950, its outstanding 
plant in Toronto. The coal gas plant, | $2 millions of 5% first preferred 
built in 1908 and operated continu- | Stock, $25 par. Redemption price 
ously for 42 years will be shut down | will be 103% and accrued dividends 
by the end of 1950. Maintenance ex- | and transfer books will be closed 
penditures on the distribution | Dec. 5, 1950. 

| It's understood that no new finan- 
the largest item being repairs to | cing will be undertaken to complete 


33,139 meters at a cost of $211,818. 


A new propane-air gas plant was | 
installe€ and put into operation in | 
February. A new _ $1,500,000 gas | 
holder constructed in 1950 is reputed | 
to be the largest in Canada. The | 
new holder increases storage capa- | 
city to 15 million cu. ft., which fig- | 
ure is expected to reach 25 million | 
cu. ft. by Dec. 31. Capacity of the | 
distribution system was increased | 
during the year from 34,600,000 cu. | 
ft. to 43 million cu. ft. daily. 


During the year negotiations to | 
secure a supply of natural gas were | 
continued and encouraging progress 
was made, President A. L, Bishop | 
states. A new company, Niagara Gas | 
Transmission Ltd., was formed, with 
majority control remaining with the 
parent company, to operate the 
pipeline. The pipeline company has 
negotiated a contract with Tennes- 
see Gas Transmission Co. (Houston, 
Tex.) for the purchase of natural 
gas. 


INCOME ACCOUNT 
Years Ended Sept. 30: 1950 1949 
Total gross earn. ... $13,714,030 $13,251,828 
Less: Exps. & taxes 11,459,923 10,750,499 
Bond int. 161,760 3 
Bond ret. fund ... 218,851 
Bd. exp. amort. .. 4 
Net profit 
Less: Dividends .... 
Surplus fer year ... 
Add: Tsf. from res. 681,567 
Tsf. to renew. fgnd 1,386,322 942,536 
Earnings per Share and Dividend Record: 
Earned* $4.09 $4.85 
. 8.00 
Paid 8.00 8.00 
*Based on net profit less amount spent 
on repairs and renewals in years: 195), 
$1,274,376; 1949, $1,400,826. Full annual 
appropriation to plant renewal fund not 
deducted as, under co’s charter, dividends 
are a prior charge On earnings. 
+Based on net profits, as above, less en- 
tire amount of transfer to plant renewal 
fund. : 


1,164,416 
704,755 


CONDENSED BALANCE SHEET 
1 1949 


ot bas gon.264 $2,906,194 

.sss 3,370,152 | 3,064,384 

Accts., ete., rec. 1,465,669 91,319,794 
Total curr. assets .. 4,922,685 17,290,372 


| the’ deal. 


Capitalization, after redemption 
of !|these shares, will consist of $2 
millions, authorized and issued, 6% 
cumulative convertible $100 par 
second preferred stock and 220.000 
authorized, 115,610, no par value 
common shares. ; 


RYAN LAKE MINES has received 
an additional $20,000, ‘comprising 
balance of underwriting on 30,000 
shares at 20c a share, under under- 
writing and option agreement of 
Sept. 30, 1950, with Harold Kay. 
Issued capital is 2,700,205 shares. 
leaving 799,795 shares in treasury. 


One of the world’s most dis- 
tinctive resort 
renowned for its beau- 
tiful setting and offer- 
- unequalled person- 


riding, concert 
music. Booklet 


See Your Travel A 
or Write N. Y. 


18 W. 55 St., 
New York 19, N.Y. 


SHAW 
PARK 


OCHO RIOS 
JAMAICA, B.W.1. 


*Courtleiq 


& dance 
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MANOR HOTEL 
, Jamaica, B. W. |. 


MONTEGO BAY, JAMAICA, 8.W.1. 
2000 acre guest estate over- 
beach 
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» Your Travel Agent or Write | 
WN. v office: 18 W. 55th St., New York 19 
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“Take ten letters Miss Albert!” 


A plastic belt! A machine 4” high and 11” long! 


That’s Time-Master, the easiest-to-use dictating 
machine ever devised . . . to climax Dictaphone’s 56 
years in the business! ‘ 

“The plastic MEMOBELT is a marvel among record- 
ing mediums. You can mail it, file it, yet it reproduces 
your voice with crystal clarity from whisper to shout ... 
every syllable! 


Hlectronic Time-Master can give your dictation wings 
 . . leave you and your secretary extra hours to do other 
important work . . . make you a better executive! : 


If you're “from Missouri” 
about dictating machines .. « 
If you want actual, tangible proof that Time-Master can 
save time and money, take us: up on this offer! 


Let us install Time-Master equipment for you and 
your secretary. Use it, dictate your letters, your memos, 
any good ideas you want to save. See for yourself how 
Time-Master adds hours to your day . . . steps up your 
ability to get things done! Figure out for yourself how 
soon Time-Master will pay its way in your office. 


This test will cost you nothing; it may mean a new era 
in your business life! Boss or secretary, use the coupon 
today! 


Dictaphone Corpor-tion Limited, Dept. FP 114-B 
629 Adelaide St. W., Toronto 


C) Please send literature on the Dictaphone Time-Master. 
C) Please call for appointment to install Time-Master for trial. 


DOR a oc ceive udodcdtadntdecncenseaasipenmhebesetétasetodonts 
COMPANY... cccccccccsssecssrsesedesessssresssssessereses 
PBBIOSS o cviscicccecrecaccicedésbe seeded cecersenecccesscece 
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Only Dictaphone Corporation makes Dictaphone* Machines. (*Trademark registered) 
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Here is the digest of a recent 
address by Graham F. Towers, 
governor of the Bank of Canada: 


By GRAHAM TOWERS 


Many of the looming anxieties 
of our time have not materializ- 
ed, and some of our most hope- 
ful guesses have been surpassed 
by realization. 

I do not intend to suggest a 
Pollyanna view. I hope rather 
to emphasize the risks that beset 
the prophet in such fast-moving 
times, and to suggest that if the 
immediate past is any guide, 
then the prophet with a built-in 
bias toward pessimism ean of- 
ten be wrong. 

When 1950 began, world mar- 
kets were still adapting them- 
selves to the widespread devalua- 
tion of currencies of September, 
1949. The adverse repercussions 
from these substantial changes.in 
the U. S. dollar value of many 
rencies were not as marked as 
| some people had feared. Devalua- 
tion on this seale might have in- 
duced a sharp fall in U. S. dol- 
lar prices. However, the U. S. 
business improvement stimulated 
the demand for raw materials 
and imported foodstuffs at a 
time when inventories had prob- 
ably been allowed to run down 
in anticipation of devaluation. 
As a result the U. S. dollar prices 
of many primary commodities 
were higher at the end of 1949 
than before devaluation. 

This U. S. business strength 
| was of vital importance to Cana- 
'da. We had to expect that the 
|more restrictive import policy 
|adopted by many of our over- 
seas customers in the summer 
of 1949, plus the increase in 
local currency costs of imports 
from Canada, would result in a 
very substantial curtailment of 
our exports to the sterling area 
and many other soft currency 
countries. If we had not been 
able to look forward to a con- 
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PLAZA 4939 330 BAY ST TORONTO to the United States, the picture 


would not have been a very 
happy one. The hope was that 
such a shift in our exports 
would take place, and, in fact, 
It has done so. 

At no time during the year 
was there an expectation that 
Canada would have a substan- 
tial surplus in her current ac- 
count transactions with the rest 
of the world. It wag thought pos- 
sible that we might have a 
modest surplus, sufficient per- 
haps to permit some relaxation 
of import restrictions. 


The Movement of Capital 


So far as capital movements 
were concerned, predictions 
were even more difficult than 
in the case of current account 
transactions; in fact predictions 
were impossible. But one could 
say that if the inward move- 
ment was limited to the proba- 
ble amounts required for direct 
investment in branch. plants, oil 
development and so on, it would 
not exceed the gross amount of 
capital outflow of various types 
which could be expected to take 
place, and would not therefore 
result in any addition to our ex- 
change reserves. 

In fact, however, as the year 
went on widespread anticipation 
of a rise in the value of the 
Canadian dollar developed 
among United States investors, 
and as in 1945 and 1946, they 
began to buy Canadian securi- 
ties on a considerable scale. 

During June, our official re- 
serves of gold and U. S. dollars 
increased $73 millions. July pro- 
duced a similar result. In 
August the inward movement 
was accelerated, and reserves 
rose by $184 millions. In Sep- 
tember the movement reached 
flood proportions and the total 
inflow rose to figures over $335 
millions. Not all of these dollars 
came from purchases of Cana- 
dian securities by nonresidents, 
but such transactions accounted 
for a substantial portion af the 
increase in reserves. 

I doubt whether any other 
country has ever experienced a 
capital inflow of proportionate 
size in such a. $hort space of 
time. A comparable situation for 
the United ‘States would be one 
in which the Government was 
called to buy more than 10 bil- 
lion dollars worth of gold in 
four months. 

For Canada, this movement 
posed formidable problems. It is 
not always realized that addi- 
tions to exchange reserves re- 
quire to be financed. When the 
Government buys U. S. funds 
from an American investor who 
wishes to purchase a domestic 
Security, it must find the Cana- 
dian dollars to pay him. 

During June and July the 
Canadian dollars for the in- 
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the chartered b by issuance 
of $200 millions of Deposit Cer- 
tificates and from . Bank of 


Canada to the extent of nearly | 


Arthur A. Crawley & Co. 
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We set out to prevent this hap- 
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Post exclusive—reports on the 
practical side of industrial relations week by week. Keep 
yourself in touch with the trend of union arte y. 
5 Read The Financial 


“Labor Roundup”—a 


Post. 
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siderable increase in our exports | d 


investors 
sources and branch plants. 










creased gold and U. S. dollar| pain 
holdings of the F.E.C.B. came | quire 












$300 | millions by selling us ex-| 


over $200 millions. These salesi i 


fn chartered bance | 


One one hand the exchange problem is being licked as 
the dollar and sterling woflds get back into balance. On 


the other, higNer taxes and less spending 
pay for mounting defense costs. 


will be needed to 
“The task before us, 


though unpleasant, is a manageable one,” says Bank of 


Canada Governor. 





~ 
ing brought short term security 
prices down and interest yields 
up. We had never before had oc- 
casion to conduct open market 
operations on this scale within 
such a short period of time. 


Canada’s Position 


The experience of re cent 
months reminds us that from 
certain points of view Canada’s 
situation is unique. If one sets 
aside the war debts of certain 
countries, Canada has a larger 
foreign debt than any other 
country in the world. This debt 
has been incurred over a long 
period of years and for produc- 
tion purposes—hence our ability 
to service it without undue 
strain. 


But the existence of the debt, 
a large part of it composed of 
marketable securities, does mean 
that we are exposed to swings 
in foreign opinion. 

If nonresidents, particularly 
U. S. residents, take a dark view 
of the Canadian picture, they 
can sell some of théir tremen- 
dous holdings of Canadian mar- 
ket issues, and withdraw their 
capital from Canada unless ex- 
change control imposes a_ bar- 
rier. If they are optimistic, they 
can increase their holdings of 
Canadian securities. The move- 
ment in either direction can be 
extremely large, in terms of 
Canadian magnitudes. Because 
of the difference in size of the 
countries a disturbance which 
causes little more than a ripple 
in the United States can have 
the effect of tidal wave in Cana- 


In 1945-46, American investors 
were optimistic, and a lot of 
capital came in. In 1947, when 
our exchange reserves were low, 
I noticed no enthusiasm for 
Canadian obligations in New 
York. Not long afterwards, as 
our position improved, optimism 
returned, strengthening ever 
since. These swings in opinion 
are not a recent development. 
My memory goes back to other 
waves of optimism and pessi- 
mism on the part of U. S. inves- 
tors in the period between the 
First and Second World Wars. 
On balance, there has been in 
the U. S. a continued faith in 
the long-term future of Canada, 
particularly on the part of their 
in our natural re- 


But we have to recognize that 


there can be very sharp fluc- 


tuations in those investments 


which are purely financial in 
character. 


Postwar Problems 
Since Canada’s business sit- 
uation is affected by develop- 
ments in the affairs of her prin- 
cipal customers, it is appropriate 


to review briefly the financial 


and foreign exchange problems 
which they have encountered 
during the postwar period. 

The record of progress has 
been ‘extraordinarily good, all 
crises to the contrary notwith- 
standing. 

Through all these major dis- 
turbances and threats of trouble, 
North American business has 
never faltered (except briefly in 
the U. S. in 1949) and capital 
development has proceeded on 
a scale never before attained. 

There have been plenty of 
forebodings. There has been a 
rather general assumption on the 
part of a number of countries 
that they would have a serious 
shortage of U. S. dollars for a 
long period. 
> The dollar shortage arose in 
the main from the fact that war- 


shattered countries needed un- 


usually large quantities of U. S. 
raw materials, foodstuffs and 
machinery for reconstruction, 
and there was no prospect of 
their being able to supply tan- 
gible things in return for all 
they desired to obtain. The gap 
was filled by U. S. loans and gifts. 
In consequence there developed 
a tremendous excess of exports 
from the U. S. Thfs was the 
reality of assistance which must 
take the form of physical things 
rather than money. 

In the peak year 1947 the 
United States surplus in mer- 
chandise trade wag nearly $10 
billions. That persuaded people 
in many countries to the view 
that the elimination of this great 
surplus, as U. S. loans and gifts 
dwindled and disappeared, was 
going to be an exceptionally 

ul process; that it would re- 

ire the maintenance and in- 
tensification- of import restric- 
tions, and that such restrictions, 
discriminating against the dollar 
area were likely to be a ‘Nneces- 
sary part of long term policy 
and a form of 


entire- 
one should 


But there is no doubt that de- 
valuation, by raising the cost of 
dollar imports, took some of the 
pressure off these controls, and 
lessened the need for them. In 
any case, with or without con- 
trols, the overseas world is now 
approximately in balance with 
the U. S. 

That is a result which, 12 
months ago, few would have 
dreamed was possible so soon, 
and this great change has taken 
place without serious economic 
disturbance to.the rest of the 


world. That is Outstanding Fact 
No. 1. 


Canada’s Position 


For Outstanding Fact No. 2, I 
turn to Canada. It was a normal 
experience for us to have a def- 
icit in our transactions with 
the U. S., and a surplus in our 
dealings with the sterling area 
and Western Europe. In the 
early postwar period this was 
exaggerated by the circumstan- 
ces and financial arrangements 
of the time. In 1947 the peak 
was reached with a deficit of 
$1,135 millions with the U. S. 
and a surplus of $1,155 millions 
with the sterling area and a 
group of Western European 
countries. This year it seems 
likely that our current account 
deficit with the United States 
will be about $200 millions, and 
that our surplus with the ster- 
ling area and Western Europe 
will not more than offset this 
deficit. 


There are a number of Cana- 
dian commodities whose tradi- 
tional markets are still in the 
sterling area and Western 
Europe. I hope that as the years 


go on, the countries concerned | iS 28ain causing concern as, large 
will be able to earn enough | rearmament expenditures is be- 


Canadian dollars to remain good 
customers. This year for exam- 
ple, the sterling area will 
probably earn $609 millions in 
its trade with Canada. That re- 
presents an increase of $250 mil- 
lions since 1947. 


While it would be rash t as- 
sume that the future is all plain 
sailing, or that we shall never be 
plagued by U. S. dollar shortages 
on the one hand, and embarras- 
sing curtailment of our overseas 
exports on the other, the ex- 
treme fears so commonly ex- 
pressed a year or so ago have 
not yet been justified. For this, 
we have to thank in large mea- 
sure the high level of U. S. busi- 
ness, and the energy and initia- 
tive of our people. 


These things illustrate what 
great changes can take place in 
world trade and finance without 
causing painful disruptions, so 
long as a high level of activity 
is maintained particularly in that 
vast country to the south of us. 
I am sure that European think- 
ing has been influenced by a 
fear that sooner or later, the 
U. S. would have a severe de- 
pression and high unemploy- 
ment. 

But it is time now to re-ex- 
amine thoughts and emotions on 
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Policies Based on Fear of Depression 


Are Not Justified, Declares Towers 


has been done which will help 
us in the testing times which lie 
ahead, 

The postwar period hed its 
unsatisfactory aspects, not least 
of which has been the world- 
wide decline in the purchasing 
power of money, The destruction 
of real wealth overseas, the ac- 
cumulation everywhere of long 
deferred capital needs and post- 
poned desires of consumers for 
goods, and the huge volume of 
liquid assets accumulated by 
consumers and businesses as a 
result of the large scale deficit 
financing of the war years, gave 
rise at the war’s end to an un- 
precedentedly large demand for 
everything that could be pro- 
duced, and urgent demands that 
could not be filled elsewhere 
had to be met out of North 
America’s supply. 

If, the present Cold War had 
not \followed so closely on the 
heels. of World War II, recovery 
abroad would have been quick- 
er and less dependent on North 
America; individuals and busi- 
nesses who wished to use their 
accumulated liquid assets to 
make deferred expenditures 
wouid have had less competition 
in bidding for the resources they 
wanted. 

However, there is no way of 
telling now what the price level 
would have been if real peace 
had been achieved. Postwar fis- 
cal and monetary policy have, 
of course, been directed toward 
lessening the impect of the 
liquid assets created during the 
war and in Canada budgetary 
surpluses contributed to this ob- 
jective. 

By the end of 1949 it seemed 
that the western world at least 
had worked its way through to 
a fair measure of recovery and 
stability. Today the need for a 
large re-armament program 
seems to threaten to upset the 
degree of stability which had 
been achieved. In every country, 
the problem of maintaining the 
purchasing power of currencies 


ing undertaken or discussed. No 
one is fortunate enough to pos- 
sess a blueprint of the course of 
events, but I think that the very 
lively recognition of the dangers 
of the situation which exists all 
round the world is a good thing, 
provided it leads to appropriate 
action and provided the fear ele- 
ment is not overstressed. 


Long-Term Policies 


It has to be assumed—or so I 
should suppose — that the re- 
armament and defense problem 
is going to form part of the life 
of the free countries of the world 
for a long time to come. In the 
economic field, that calls for 
policies whose effect is likely to 
endure, rather than for stop-gap 
methods. Above all, it calls for 
pay as you go financing, and for 
maximum productivity. The task 
is by no means impossible, if the 
requisite understanding and de- 
termination are forthcoming. 

It is sometimes too readily as- 
sumed that large scale defense 
spending automatically means 
inflation. But if an increase in 
defense spending is matched by 
a decrease in other spending — 
private as well as governmental, 
and spending for consumption as 
well as business spending—there 
need be no fundamental domes- 


this subject. Policies based, even | tic reason for an upward pres- 


in part, on fear of deep depres- 
sion are not justified by the 
facts of the postwar world, nor 
are they consistent with certain 





sure on prices generally. 

It would still be possible for 
consumers and businesses, un- 
der the mistaken impression that 


other policies such as those for | the experience of the last war 


mutual defense and economic | W4S 


co-operation as exemplified in 
the Atlantic Pact. 


Another factor in the situa- 
tion, is the feeling in many 
countries that they lack the 
capital resources, and in some | 
cases the “know-how,” to ‘com- 
pete on even terms with the 
highly organized U. S. Some 
may feel that trade restrictions 
must be continued until the 
countries concerned can catch 
up. It may well be, however, that 
widespread trade restrictions 
are a batrier to efficiency and 
to the type of development 
which would assist in the catch- 
ing up process. 

It is not possible .to dismiss 
these various fears with a wave 
of the hand, nor to suggest that 
all forms of trade restriction 
and discrimination be eliminat- 
ed overnight. 

But the first steps in that di- 
rection might now be taken; it 
is time to have a fresh look at 
policies which have been based 
on the assumption that an ex- 
treme and stubbornly enduring 
dollar shortage was an unavoid- 
able feature of the postwar 
world. Canadians have a deep, 
practical interest in this sybject, 
as well as a philosophicdl one; 
and through the postwar years 
Canada has consistently sup- 
ported various international or- 
ganizations whose objective has 
been the eventual restoration of 
world trade ‘to a multilateral 
and nondiscriminatory form. 


Our Capital Development 
Earlier I expressed rather 
cheerful views about Canada’s 
progress in recent years. One of 
the major factors easing the 
problems of this postwar period 
has been the great scale of capi- 


tal glevelopment going on. But 
apart from this effect, we nny 


| 





going to be repeated, to 
rush out and try to spend a 
larger than normal proportion of 
their incomes. Specific credit 
controls and a strong monetary 
policy are appropriate and neces- 
sary weapons of self-defense for 
the community against such ac- 
tions. But the fundamental poli- 
cy clearly must be the fiscal one 
of reducing spendable incomes, 
by increased taxes, to the extent 
that the available supply of 
goods is being reduced by the 
demands of the defense program. 
So long as rearmament expen- 
ditures go on increasing, I be- 
lieve Government revenues 
should anticipate the future level 
of requirements, rather than 
merely try to keep pace with 
current requirements. Anticipa- 
tions of future developments 
might induce larger current 
spending by various groups, if 
not offset by larger current dis- 
couragement of such spending. 

And so I‘emphasize once more 
that the task before us, though 
unpleasant, is a manageable one. 
That is not to say that the prob- 
lems can be met in any easy 
way, or by the exercise of any 
financial sleight of hand. The 
situation calls for a number of 
dull things — things which we 
may have got tired of hearing 
about time and again during the 
last war, but which are none the 
less essential if we and our part- 
ners in the free world are to 


—one large, one relatively small 
—possess between them great 
resources and productive capaci- 


postwar years, support that 
statement. If to all these. adven: 
tages*there can be added an un 
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Depreciation on House 


For income tax purposes, 
if a house is of “brick and 


372 BAY STREET 
TORONTO 1, ONTARIO 









Telephones: en. construction, what 
af class of depreciation is allowed 
aa ae r —Class 6, a building of frame 


construction, or Class 3 which 
appears to cover other types of 
building? The house is brick 
for the first story and frame 
for the second. Also, where 
house and lot are purchased for 
one price, how are values 
separated for calculating de- 
preciation? 
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The house you mention would 
be placed in Class 3 for deprecia- 
tion purposes, The value of house 
and lot are separated according 
to the ratio shown in the assess- 
ment. 


INVESTMENTS 


Canadian Vickers 


Please give me some infor- 
mation on the present position 
of Canadian Vickers Ltd. 








Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay. 
Pitblado, Hoskin, McEwen, Alsaker, Hunter & Sweatman 


Barristers, Solicitors, &c. 
WINNIPEG, MANITOBA 







@ Certified Public Accountants 


Theodore R. MeKinley, & Co. 
Certified Public Accountants 


BLOOR BLDG. 


Canadian Vickers Ltd. operates 
a floating drydock and shipbuild- 
ing and ship repairing plant at 
Montreal and manufactures in- 
dustrial and mining machinery. 
Shipbuilding, with its engines, 
boilers and other equipment, has 
beén the principal item of produc- 
tion in recent years, The company 
recently received orders for two 


ANTON JENSET & CO. : 


Certified Public Accountant Navy aad 6 wilad eanves. Its de> 


BRAMPTON signing staff has done the major 
part of the work in the prepara- 
tion of plans and working draw- 
ings for the new escort vessels 


being built at i d d 
WRIGHT, ERICKSON, LEE & co. at those of othay shipbuilding 
Certified Public Accountants companies. 


The company has also under 
66 KING ST. EAST HAROLD P, WRIGHT, CPA. construction a dredge for the 
HAMILTON, ONT. 


Licensed Trustee and Reeeiver, ee. Federal Department of Public 
Works and a car ferry for South 
American interests. 


. In June this year the company 
Ernest Tailby & Co. split its outstanding common 
stock on a 10-for-1 basis and there 
are now 530,000 no par value 
common shares outstanding out of 
an authorized 600,000. The com- 
pany paid a dividend of 25c per 
share on the common Sept. 1, the 
first dividend paid on the common 
stock since the company incorpor- 
ation, A similar dividend has been 
declared payable Dec. 15 to share- 
holders of record Dec. 1. 

Earnings per common share in 
recent years (taking into account 
the stock split), for the fiscal 
years ended Feb. 28, include: 1950, 
$1.80; 1949, $2.21; 1948, $0.62; 1947, 
$0.69; 1946, $1.80; 1945, $0.66; 1944, 
$1.54; 1943, $1.18. 

In May 1949, the company re- 
tired 20,000 7% redeemable pre- 
ferred shares at $110 per share 
and accrued dividends, including 
arrears of $50.75 a share. 

In September of the previous 
year, the company had made a 
payment on preferred arrears of 
$70. per share on the 17,500 shares 
issued in 1927 to cover arrears for 
the period Nov. 1, 1929 to Nov. 1, 
1939. The company also at that 
time cleared up arrears to the 
same date of $2.10 a share on 2,000 
preferred shares issued in. 1939 
and made no payment on account 
of arrears of 500 preferred issued 
in 1944, 

The company has no funded 
debt and its capitalization now 
consists solely of common stock, 
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Tax Selling 
Why is there so much talk 
about tax selling and its effect 
on the stock markets in the 
United States? How does it 
work? 
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The term “tax selling” as used 
in connection with stock market 
activities refers to sales made by 
individuals in the United States 
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near the end of the year in order 
to establish either capital gains 
or losses but usually chiefly to 
establish losses to offset earlier 
profits. 

In the United States, individuals 
are subject to an income tax on 
a certain portion of their net 
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Stevenson & Ketrocc Ltp: 


. capital gain or profit from the 
Consulting Management Engincers \ sale of securities. Consequently, 
MONTREAL TORONTO VANCOUVER toward the end of the year UV. &. 








residents endeavor to minimize 
their tax liability by selling 
securities which will show them 
a loss which they can then offset 
against any previous capital gain. 
*There is no similar tax in 
Canada on the profit obtained 
from the sale of a security, unless 
security selling represents the 
main business activity of an in- 
dividual, so that this situation 
does not apply in Canada. 
Following is a general outline 


N. S. Light & Power Co, 
Expansion $20 Millions 


MONTREAL (Staff)—Nova Scotia 
Light & Power Co.'s large expansion 
program will involve expenditure of 
over §20 millions in the next five 
years, General Manager N. T. Smith 
stated at a meeting in Halifax re- 
cently. 
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visions of the U. S. tax law as 

summarized by the U. §S, invest- 

ment firm, Thomson & McKinnon: 

“Capital gains and losses may be 
considered together, but are di- 
vided into two classes: 

(1) Short-term gains and losses — 
those resulting from the sale or 
exchange of capital assets held 
for not more than six months — 
are taken into account at 100% 
of the actual gain or loss in com- 
puting net income. 

(2) Long-term gains and losses — 
those resulting from the sale or 
exchange of capital assets held 
more than six months — are 
taken into account at 50% of the 
actual gain or loss in computing 
net income. 

Although they may be consid- 
ered together, there are important 
differences between the two classes 
of capital gains and losses in re- 
spect to the computation of one’s 
income tax liability: 

(1) Short-term gains are taxed in 
full as ordinary net income. Thus, 
net short-term capital gains, re- 
duced by the amount of net long- 
term capital losses, if any, (the 
latter taken into account at 50% 
of the actual net losses sustained), 
are added in full to ordinary in- 
come and are subject to regular 
normal and surtax rates. 

(2) Long-term gains are taxable, 
in effect, at maximum rate of 
25% (that is, tax of 50% on 50% 
of the actual gain taken into 
account). Thus, a net long-term 
capital gain, reduced by the 
amount of net short-term capital 
losses, if any, (or increased by 
the amount of net short-term 
cavital gains, if any) — bearing 
in mind that long-term capital 
gains and losses are taken into 
account at 50% of the actual gain 
or loss realized — is taxed by 
applying either of two alterna- 
tive methods of computation, de- 
pending on which produces the 
smaller tax: 

(A) First, the taxpayer calculates 
the tax liability he woul 
incur by adding to his ordin- 
ary net income his net long- 
term capital gain (reduced by 
the amount of net short-term 
capital losses or increased by 
the amount of net short- 
term gains, if any). 

(B} Second, he makes an alter- 
native computation by cal- 
culating separately the tax 
on ordinary net income (in 


in 20 years. Turnover totaled 2,- 
618,870 shares, against 2,022,965 in 
September and 1,213,987 in Oc- 
tober, 1949, Cumulative total for 
the first 10 months of this year 
also hit a 20-year high — 17,- 
359,731 shares, more than double 
8,252,794 same period of 1949. 


Trading in mining and western 
oil shares was also sharply higher 
—9,469,399 shares, compared with 
September’s 6,605,695 and Oc- 
tober, 1949's, 4,226,630. Here, the 
cumulative total for the first 10 
months set a new record at 84,- 
018,492 shares (33,176,504 same 
period of 1949 and 53,276,203 same 
period of 1936, the previous rec- 
ord). 





around 95c, in terms of United 
States currency, and the mid- 
continent price of crude oil in the 
United States stays the same, we 
would rather expect the well 
price for Western crude oil to 
drop to between $2.40 and $2.45 
a barrel. 


While oil is at present going 
into the pipeline, we understand 
that the actual drop in the price 
of crude due to deliveries to 
Eastern Canada will only occur 
when oil finally reaches Sarnia 
next spring. The Sarnia price will 
set the well head price for all 
Western Canada. 


KELORE MINES reports that by 
Nov, 1, agreement, Noront Securi- 
ties underwrote 200,000 shares at 
10 cents a share payable forthwith 
and 200,000 shares at 15 cents a 
share, payable within 30 days, 





which his net short-term sb deserve = the 
gains, if any, have been in- asl at an 
cluded) and then . adding by Bouvier. 





thereto 50% of the net long- 
term capital gains (already 
computed at 50% and re- 
duced by the amount of net 
short-term losses, if any). 
In actual operation, unless the 
taxpayer’s surtax net income (in- 
cluding net short-term gains, if 
any) is in excess of $20,000 ($40,- 
000 if a joint return is filed), the 
alternative computation (Method 
B) ordinarily will not result in 
a smaller tax liability, and thus, 
need not be made. 

(3) A net capital loss — the excess 
of capital losses over capital 
gains, whether short-term or 
long-term (bearing in mind that 
long-term gains and losses are 
taken into account only to the 
extent of 50% of the actual gain 
or loss realized) — may be ap- 
plied to reduce taxable ordinary 
net income to the extent of 
$1,000 or the amount of the tax- 
able ordinary net income, which- 
ever is smaller. Any unused 
portion of such net capital loss— 
that is, the amount in excess of 
that allowed in one year to re- 
duce taxable ordinary net in- 
come — may be carried forward 
for the five next succeeding 
years to be applied as a short- 
term loss against capital gains in 
said years or used as a deduction 
from taxable ordinary net income 
up to the amount of $1,000 in 
each of said years.” 


Crude Oil Price | 


I have heard that price for 
Western crude oil will drop to 
around $2 when the pipeline 
reaches Sarnia. Is this prob- 
able? 
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250 BOWIE AVE., TORONTO 10 
Division of Conadion Pod & Paper Co, Lid. 










We have no evidence to indi- 
cate that the price for Western 
crude oil will drop to as low as 
$2 a barrel when oil finally 
reaches Sarnia next spring. 

If the Canadian dollar stays 


JAMES W. SEWALL 
COMPANY 


Consulting Foresters 
Main Office; PHILLIPS & BENNER 
RUTTAN 
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Someday yor will want to enjoy the 
security of financial independence 
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DODGE “fafrir 


BEARINGS FOR EVERY PURPOSE 
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COTTO 


DOES THE JOB 








Hospitals use cotton for everything from cotton batting to cotton covered oxygen 
tents. Tray covers, helmets, surgeons’ gowns, sheets, masks, pants, jackets, nurses’ 
uniforms are but a few of the essential items made of cotton in every day use in 
Canadian hospitals. Cotton is selected because it is easy to sterilize and easy to 
keep clean. Cotton is long wearing and will take repeated laundering, this helps 
cut down on important replacement costs and helps reduce over-all expense. 

Wherever you go you will find cotton at work ... look around you, cotton 
is everywhere. 

If you have a problem pertaining to the use of cotton, our representative 
will be pleased to assist you in solving it. ny 


DOMINION TEXTILE COMPANY LIMITED 
Montreal ¢ Canada 























@ Ball bearings play a leading role wherever 
high speed production machinery operates 
. . . because accurately designed and manu- 
factured ball bearings far surpass all others in 
the reduction of friction, 

Dodge-Fafnir ball bearings are manufac- 
tured to rigid specifications for peak efficiency 
under the most strenuous conditions, 

That’s why they are being used on an ever- 
widening scale in all types of mechanical 
production equipment operated at high speed 
in modern industry. 


Standard Dodge-Fofnir Ball Bearings Include: 
RADIAL BEARINGS — Single Row Radial . . ,. 
Double Row Radial , , , Radial Thrust. . . E 

Inner Ring . . . Grease Ghield . . Felt and 
Mechani Seal . . , Plya-Seal . . . Self Aligning 


Write for Load Rating ve. Speed Chart end other 
useful data on Dedge-Fotnir Beorings. 197 
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“Will Government Agency Soon Replace 
‘Newfoundland Fish Marketing Group? 


From Our Own Correspondent 
ST. JOHN’S — Newfoundland | 
Associated Fish Exporters Ltd. 
may be replaced soon by a 
-. provincial government sponsored 
organization. 
NAFEL is a group of New- 
~ foundland fish exporters which 
controls all marketing of New- 
foundland salt codfish. Because 
of marketing difficulties, NAFEL 
~ has been coming in for more and 
more criticism. Because the dif- 
ficulties are occurring in outside 
markets over which NAFEL has 
* no control, most of the criticism 
is not justified. 
But NAFEL controls all sh{p- 
ping of fish to outside markets; 
and in its attempts to keep fish 


prices up and forbidding sales. 


below market price, it is drawing 
fire from government officials, 
fishermen and fish exporters 
within its own ranks. 


Opposing Claims 


Anti-NAFEL groups claim in- 
dividual exporters could sell a 
big volume to various markets at 
a little below the present NAFEL 
asking price. But because the 
price is a little low, NAFEL 6&0 
far is not permitting such sales 

—.. since they might break the mar- 
~-— ket and force a drop in fish 
—— prices all round. 

--.Qne exporter here, for ex- 
«ample, can sell salt codfish to 
=... New York, to a firm which re- 
fuses to deal with NAFEL. An- 
- other can sell salt bulk fish to 
‘Nova Scotia, and another to 
Puerto Rico. But, NAFEL won't 
permit the sales. 


Many fishermen and exporters 
here cannot understand this 
attitude, as NAFEL is finding it 
increasingly difficult to sell New- 
foundland’s fish production in 
various markets because of ex- 
change difficulties and competi- 
tion, and consequently is being 
left with fish on its hands. 


For NAFEL, however, it must 
be pointed out that through 
increasingly difficult times the 
organization kept right on selling 
Newfoundland’s salt codfish pro- 
duction at high prices. Some 
markets had as high as 90% of 
their requirements of fish sup- 
plied by NAFEL. 


At the same time NAFEL has 
created new markets for New- 
foundland salt codfish in countries 
which haven’t bought from 
Newfoundland before. 


This year, however, NAFEL is 
having trouble in selling fish due 
to the tight exchange situation 
which affects Newfoundland’s 
European fish markets, formerly 
taking 40% of Newfoundland’s 
entire production. The trouble 
_ first came up in 1946, and it has 
got worse every year. This year 
real: trouble looms (The Finan- 
cial Post, Oct. 21). ‘ 


Because of the cloudy market- 
ing pitture, NAFEL may be 
forced to lower prices on the 
Newfoundland salt cod product, 
but even that will not bridge the 
dollar gap. 


Aid from Ottawa 


In this connection, however, 
= the Federal Government has 
brought aid to the sorely-tried 
selling agency. A few months 
“= ““ago Fisheries Minister R. W. 
Mayhew announced that ex- 
change would be made available 
to facilitate the sale of 400,000 
quintals of Newfoundland salt 
cod to Europe. This would fill 
normal demand and the an- 
neuncement has eased the situ- 
ation quite a lot. Without it the 
picture would be really black. 


The second bright spot is the 

* recent announcement that Ottawa 

- will guarantee a price of $7 per 

*  quintal to fishermen holding 
Labrador-cured salt cod. 


Labrador cure was one of the 
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|market, high prices and exchange 

difficulties are hindering the sale 
of Newfoundland fish. Result 
may well be a drop in fish prices 
here. 


This move has already been 
forewarned by the failure of fish- 
ermen and fish exporters ‘to agree 
on 1950 production price, Fisher- 
men want $10 per quintal for 
shore-cured . codfish; _ exporters 
are offering $9. That’s at least $2) 
below prices last year. 


The same thing applied in 
Labrador-cured fish before the 
federal guaranteed price was 
given. Fishermen wanted $8, but 
exporters only offered $4. «Now 
with the guaranteed price fisher- 
men will get $7, perhaps more 
if the exporters can sell it for 
more than that. If the exporters 
take a loss, which is more likely, 
Ottawa will cover it. 


‘The outlook for 
fish is still doubtful. 
having trouble selling it, and this 
problem is made all the more 
difficult by the 89,000 quintals 
carryover from the 1949 produc- 


animist’ 


__. big headaches of the fishing in- |! 


dustry here this year. There has 
.. been a falling off of markets for 
... the product and fish buyers here 
- were leery of buying from the 
fishermen until markets were 
available. Ottawa’s guaranteed 
price will at least ensure the 
fishermen a decent price. 


European Competition 


Even with both those guaran- 
tees, however, NAFEL is sstill 
.. Striking trouble. For one thing, 
- the price of Newfoundland fish is 
still high. As a result, fish sales 
are suffering from competition 
from Iceland, Norway and other 
fishing countries. 

This is increasingly apparent in 
_ Europe where dollar shortages 
plus prices are turning. buyers 
~~ away from Newfoundland’ fish to 

some extent and toward Icelandic 

and Norwegian fish. oceay: is 
- offering fish on barter sales. ~ 
In the British West Indies 


+. 
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~~ D. G. Simpson President}. 


“Toronto Bond Traders’ 


Derek G. Simpson,” Midland Se- 


NAFEL is | 


tion. A guaranteed price on this 


type of fish may have to be set | 


by Ottawa. The Fish Prices 
Support Board would then recom- 
mend to the Government that a 
deficiency payment 
made. 


Growth of Troubles 


None of these troubles came up 
overnight; they have been build- 
|ing up for some time now. 


There is no getting away from | 
the fact that Newfoundland’s salt 
'codfishery is behind the times. 





Many of the fishing communi- 
ties are isolated. Many fisher- 
men still depend on small boats 
and codtraps, production per man 
is low. A lot of small fish are 
caught and many of the markets 
demand large fish.’ Curing de- 
| pends almost entirely on the 
| weather. 


Everyone in the fish business 
knows thgt a development pro- 
gram is absolutely essential if 
the fishery is to survive. The 
fishermen must be given bigger 


boats and more modern gear. 


would be 


IDB Investments, 


Loans Are Lower 


MONTREAL (Staff) — Indus- 
trial Development Bank balance 
sheet at Sept. 30, 1950 shows a 
drop of $37,713 in loans and in- 
vestments from the end of 
August. Guarantees and under- 

writing agreements rose $45,000, 
Comparative statement shows: 


1950-—---— 

Sept. 30 Aug. 31 
$ $ 

244,370 165,236 


Assets 

Cash on hand & in bk. 
Dom. Govt. secs. 5,064,685 5,067,307 
Loans & investments . 21,955,214 21,992,927 
Guar, & u/w agree. . 3,405,500 3,360,000 
Prop. held for sale .. 35,833 35,604 
All other assets 331,595 334,083 


| 31,037,199 30,955,160 
Liabilities 


Capital paid-up ...... 
Reserve fund 
Conting, liab, re guar. 

& u/w agreements . 
Reserve for losses .... 
All other liabs. 


25,000,000 25,000,000 
1,516,209 1,516,209 


3,405,500 3,860,000 
000 400,000 
715,490 678,951 


31 037,199 199 30 30,955,160 160 


Artificial drying must be under- 
taken. 


This is too big a thing for the 
individual fisherman to under- 
take, and action is now being | 
taken by the Federal and Pro- 
vincial Governments to help him 
out. Until such a program begins 
to really roll, there will always 
be trouble in Newfoundland salt 
codfishery 
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Int. Mining Corp. 
Net Asset Value 


MONTREAL (Staff)—Indicat- 
ed net asset value of International 
Mining Corp.’s 489,973 shares out- 
standing, at Sept. 30, 1950, was 
$2,483,294, or approximately $5.07 
per share, according to figures re- 
leased by the company. 


This, notes President B. F. Pit- 
man, Jr., is not presented as a 
representation of values realiz- 
able on liquidation, Of the total, 
86.94% is “investment in and ad- 
vances to affiliates’ and “other 
mining ventures and develop- 
ments,” based on “fair values at 
Sept. 30, 1950, as.determined by 
the Directors.” Cash and receiv- 
ables, less payables and provi- 
sion for taxes, totaled 9.33%. In- 
vestments and advances, at mar- 
ket values, amounted to 3.29% 
and deferred charges to .44%. 


No shares of its own stock were 
acquired in the three months end- 
ed Sept. 30, states Mr. Pitman, but 
intentions are to do so if and 
when “it is in the best interests 
of the corporation.” 


CITY OF VICTORIA, B.C. new 
issue of $770,000 242% to 3%% serial 
debentures due Dec, 1, 1951 to 1970 
has been sold to a syndicate consist- 


A ing of J. L. Graham & Co., 


MERCURY SPORT SEDAN 


_ OVERDRIVE. 


Mercury's ‘improved 112 
8-cylinder “‘Hi- 


Hp. V-t 


Gaird- 
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Canada Life Actuarial Promotions 


J. R. GRAY, F.S.A. D. M. ELLIS, F.S.A. G. A COOKE, F.S.A. 


The Canada Life Assurance Company announces the appointments of J. R. Gray and D. M. Ellis as Associate Actuaries and 
G. A. Cooke as Group Actuary. Formerly Assistant Actuaries, Messrs. Gray, Ellis and Cooke have all been associated with 
Canada Life's Actuarial activities for over 20 years. * 
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ner & Co., Royal Bank of Canad ST. LAWRENCE CORP. reports | 
and James Richardson &- Sons. The | that, as of Nov. 7, another 600 first 
price was 99.228 or a cost to the city | preferred shares had been surrend- 

of 3.629%. jered for exchange into 1,200 com- 


mon shares, making 262,676 first 
preferred and 586,043 common shares 
now outstanding. 


Ey 


It’s here! The Mighty, Beautiful new 1951 Mercury! 


Mighty... this new 1951 Mercury . . . with its 
improved 112 Hp. V-type, 8-cylinder “Hi-Power"* 
Compression engine to give you a smoother, quieter 


ride. 


Beautiful... this new 1951 Mercury... from the 
new and massive bumper and grille to the graceful 
flowing lines of the newly-styled swept-back rear 
fenders. There’s an enlarged rear window with 
980 square inches of visibility. There’s luxur- 
ious new beauty inside and out. 


Best of all it’s a beautiful car to drive! Reserve 
power that means you handle the 1951 Mercury 
with ease and confidence. Engineered throughout 
to provide maximum safety, maximum driving ease. 


See it at your dealer’s...the new 1951 Mercury... 
in your choice of 12 distinguished body colours or 


MERCURY SIX-PASSENGER CONVERTIBLE 


two-tone combinations... the mighty, beautiful 


car-of the year! 


+. Might, Bray 


“1951 


“Every Friday Night—Dominion Network 
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“DIVIDEND NOTICES 


IMPERIAL BANK OF 
~ CANADA 


Notice is héreby given that @ bonus 
ef.Tweéenty Cénts (20c) per sharé on the 


a Capital Stock of this Bank has 
Oeide gs =f for the year ending 31st 


ber, 1950, and that same éhall be 
payable on and after Wednesday, the 
Twentieth day of December, 1950, to 
Shareholders of record at the: close of 
business on 20th November, 1950. The 
Transfer Books will not be closed, 

_ BY Order of the Board. 
ter, L. S. MACKERSY, 
General Manager. 

Toronto, 8th November, 1950. 

he 


THE CANADIAN BANK OF 
“COMMERCE 


The annual meeting of the share- 
hold@rs of this Bank, for the elec- 
tion of eee and for other busi- 

will be held at its Head Office, 
ing Street West, Toronto, on 


esday, the 12th day of December 
next. 


The chair will be taken at eleven 
o'clock a.m., Eastern Standard time. 
By Order of the Board, 
JAMES STEWART, 
General Manager. 
Toronto, 6th October, 1950. 


_ THE DOMINION BANK 


Notice is hereby given that an 
extra distribution of twenty cents 
per share upon the oo -up capital 
stock of this Bank been de- 
clared for the year Bem 31st Octo- 
ber, 1950, payable at the Head Office 
of the Bank and its branches on and 
after Friday, the fifteenth day of 
December, 1950, to shareholders of 
récord of 25th November, 1950. 


By Order of the Board. 


A. C. ASHFORTH, - 
General Manager. 
Toronto, 9th November, 1950. 


(Gnaoa Wires. (aBLe GMPANY 


| The Board of Directors of this Com- 


iva have today declaréd the following 
yidends: 


CLASS “A” COMMON 


$1.00 per. share on the outstanding 
lass ‘‘A’’ Common Stock of thé Com- 
ny, payable on the 15th of December, 
950, Git 6f thé Affioufit previously sét 
ide on the 10th of February, 1950, 

fippeitts of record November 


CLASS “B” COMMON 


An interim dividend of 75c per share 
fm the otitstanding Class ‘“‘B’’ Com- 
On Stock 6f thé Company, payable 

the 15th of December, 1950, to 
areholders of record November 30th, 


By Ordér of the Board, 


P. G. TURNER, 
Secretary, 
fforonto, November 7, 1950. 


NORANDA MINES, 
LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that 
an interim dividend of One 
Dollar ($1.00) per share Cana- 
dian funds, has~ declared by 
the Directors. 

Limited 


By, “Order of t : the 


. w Teen 


Toronto, Ontario, PM 
Novethber 8, 1950. 


AMALQAMATED ELECTRIC 
CORPORATION LIMITED 


DIVIDEND 


Notite is héreby given that a 
Dividénd of thirty (30c) cents pér 
Share has beet declared of the 
cutstafiding shates, Withotit nom- 
inal or par value, of the eapital 
stock bf the Company, such Divi- 
ae to bé alos on Dec. 18, 1950, 

Shareholders of Record at the 
Sous of wadinele on Nov. 15, 1950. 


By Ordér of the Board. 


' D. M. FARISH, 
Secretary 

WAITE AMULET MINES, 

- UMITED — 
~ DIVIDEND NOTICE 

NOTICE is hereby givefi. that 
an_ interim dividend of Twenty 
Céhts (20c) per Share has been 
ere by the Directors of 
aite. Amulet Minés, Limited 
payable December 11th, 1950, to 
sharéholdéfs of record at ‘the 


Close of business November 17th, 
1950. 


By ere of ‘the Board. 
_€. H. WINDELER, 
Seeretary. 


1 


Torottto, - Utaita oe 
November 9th, 1950. 


CANADIAN FOOD 
PRODUCTS LIMITED 


DIVIDEND nome 
NOTICE 1S 


aes 
pay: 
ne of F800 
business on second at 


cer 12% com e on the 4 
Semi ative — ible Redeemable 
Preférénce 5 


By Ordér of sae Board. 
HOWARD R. DOUGLAS, 


etar 
Toronto, Ontarip 
Noveiiber 50. 


PAMOUR PORCUPINE 


MINES, LIMITED 
DIVIDEND NOTICE 


ashes is “agen of four . 


ast "ei | 
15th, 1950, Care le 


eR 


i he. 


OIL PRODUCTION 


35 New Josep 


h Lake Wells 


Anticipated By Year End 


From Our Own Correspondent 

‘CALGARY — With 24 suc- 
cessful completions in the Joseph 
Lake area, one well drilling and 
another rig moving in,. the téath 
of General Petroléurhs, Superior 
Oils, Jupiter Oil and Kroy Oils 
expects to extend its “string” to 
a total of > wells before year 
end. ~ 

.A total of 18 wells were on 
production in October atid de- 
liveries wére 30,267 bbl. With 35 
successful completions, General 
Petroleums anticipates a monthly 
team production of 52,600 bbl. 
and an annual production of 
630,000 bbl. worth $1,956,150. 

Average water cut in four 
wells in the vicinity of the dis- 
covery well has been 30% but 
water is stated to present no 
great problem due to a water 
disposal system which will com- 
mence operation in a few days 
and return the water down Su- 
perior Joseph Lake No. 7 well 
which found the zone too low to 
produce oil. 

The second deep test, Imperial 
Superior No. 8-14 approximately 
2% miles southwest of the dis- 
covery well found the water 
Tevel 10 ft. lowér thus opening 
up 17 ft. of porous sand. Wells 
in this area have remained 
water free. 

In the year ended Sépt. 30, 
1950, 10 general rigs completed 
113 wells, and drilled a total 
footage of 450,476 ft. Eleven rigs 
are presently operating and a 
12th rig was expécted to be 
working in a week or 10 days. 

= * * 


Cross Leduc Test 


The C. C. Cross gtoup of 
Globe Oil, Leduc West, East 
Léduc afd British Empire Oil 
Developments, are seeking to 
enlarge their Leduc production 
picture with a new drilling pro- 
gram in the southern part of the 
field. 

A well is to be put down on an 
80-aere tract in southwest Leduc 
held by Phillips Petroleuris Co. 
of Calgary. The new well site, 
Trans-Empire-Phillips No. 1, is 


DIVIDEND NOTICES 


TAYLOR, PEARSON AND CARSON 
(CANADA) LIMITED 
DIVIDEND: ert 


_ Notice is hereby 

of twenty. éents 
been declafed in re 
shares of thé 
standing and will be 
of Com*fion shares - 
of the company as 


15, 1950. 
The dividend wi payable at the 


head office of the Sompgny Gn January | V. 


2, 1951. 
By Ordet of tHe Board of Directors. 
J, G.. FULLERTON, 5 
Secretary-Treasuré?. 
Edmonton, Alberta wy 
November 8, 1950 


ROYALITE OlL COMPANY, 
LIMITED © 


NOTICE OF DIVIDEND NO. 48 

NOTICE 1s hereby given that a 
Dividend of Six and. one-half Cents 
per share has been declared payable 
to shareholders of the Company of 
record as Such on the béoks Of the 
Company at the close of. business 
oh Friday, the 17th day of a aon 
ber, 1950, and that the said Divid ad 
will be payable on or after Fri ay, 
lst day of December. 1950. 


By Order = the Board, 
z 2. eee 
ecrétary-Tredasurer. 
Calgary, Alberta, 
Novemiber 9th, 1950. 
BIVIDEND NO. 44 
Hudson Bay Mining 
and Smelting Co., Litiited 


A Dividéetid of d@ne dollar ($1:00) 
(Canadian) pe? share an@ aii extra 
Dividend of oné dollar ($1.00) (Ca- 
naidian) per share has been declared 
on the Capital Stock of this Com- 
pany, both payable Deceriibet 18, 
1950, to Shareholiérs Of révotd at the 
. elds of Business Gn November 17; 


1950. 
: _H. E! DODGE, Treasurér. 


“WESTER, PRODUCTS LiMiTED 


DIVIDEND NO. 28 


Notice is héf teby given that a 
quarterly Dividend of twenty 
eefits per Share aiid an éxtra 
Dividend of thirty cents per Sharé 
have been. detldared on the out- 
Standing Capital Sth > of the 
Company, to be ayablé in Cand: 
dian Funds oh the 15th da 
Decémber; 1950, td Shareholdérs 
af record at the close of busihess 
on November 23rd, 1950. 
By Order of the Board 
P. F, ; 
. Sécre Py Treaereh 
Toronto, Noveiiber 8th, 1950. 


JOHN LABATT LIMITED 


NOTICE OF DIN OF DIVIDEND 


Notice is hereby givén that 
»-| Dividénd No. 24 of twenty-five 
cents per Share has been declared 
oh the outstanding no par value 
common stock df the Conipany 
payable on thé Sécond day of 


Januafy, 1951, to shareholders ot 
Apeéord the Fifteenth diy of 


December, 1950. 
: By Ordér of the Board. 
W. L. SHORTREED. 


. Sécretary. 
Léndoh, . Ontario, ry 
November 13, 1950. 
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about five-eighths of a mile north- 
west of Mic Mac No. 1 well ahd 
three-quartérs of a mile south- 
east of Texato-Sduth Calmar No. 
1 D3 Devonian discovery. 


Drilling will get under way 
early next month: 

The proup aré putting up drill 
costs fér the well for a 50% 
stake in the 80 acres and havé 
also seculréd an Option on a 
further 160 acres 


Nisto Into Ore 
On No. 7 Zone 


The west adit heading being | 
carried across to No. 7 ore zone 
at Nist6 Miriés Has recently beén 
set. into this uranium shoot 
from the east, drift valués indi- 
cate. 

a 87 ft. the drift has averaged 
0.14% U,O, over 2 ft. 7 in. which 
works out at $16.80 a ton at the $6 
pricé for urdtiium oxide. The last 
face of the drift has given a real 
kiek: 0.84% or bse across 2 ft. 
7 in. 

Work at surface indicated a 
length of 515 ft. for the No. 7 shoot 
avétaging 0.149% U,O, across an 
averagé width of 3 ft. 

In another cotiple of weeks’ 
time, it is expected that work will 
also be into No. 1 ore shoot. 


Plans for an amalgamation of |: 


the four Cross companies have 
béen announced, 
Cd * * 
Oil in Viking? 

A new discovéry of oi] in the 
Viking sand may have been 
made by Terra Petroleums in a 
well about séven miles south- 
west of the city of Edmonton and 
only about 1% miles north of 
Whitemud Lower Cretaceous 


, located: in L.S.D. 
3 27-51-25w4, is stated to have 
made a drill stem test of the 
Section from 3,332 to 3,357 ft. 
with a flow of drilling mud and 
34.5 API gravity oil to the sur- 
faee in 35 minutes. 

What fluid was recovered 
from the drill stem test wasn’t 
reported. 

The well is only a short dis- 
tance from where the téam of 
Pacific Petroleums, edwater 
Leaseholds and Chevroti Petto- 
leums recently made their Lower 
Cretaceous oil strike in. thé 
Ellerslie section. 

s * * 

Arrangements have been made 
by Model Oils and Concord Mine 
for Neil Tracy of Calgaty an 
Citadel Holdings to drill a Devon- 
ian tést on the Model-Coticord 
acreage in the Acheson region. 

Bison-Model-Achéson No. 1, 
the new test, is located two miles 
northwest of Centtal Del Rio 
Acheson No. 1 well which failed 
to find oil in the Devonian but 
had a good flow in the Lower 
Cretaceous. It is also about 314 
miles from the California Starid- 
ard Acheson No. 1 discovery 
well. 

The acreage involved in thé 
deal is a quarter section about 
seven milés wést of Edamiotiton. 
The parties getting the déal 
have put up an unstated amount 
of cash, provide drilling costs 
and receive 50%’. of ahy produc- 
tion which may. aécrue. 
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Stock Retlemptions 
m pati Rate Date Price 
idan Cat. arid 
Conv, pfd. 


@Ftaser Co. pfd. . 
*All outstanding. 


Unlisted Stocks 


43% No a 4 
410,000 & fa 
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Inco Karnings 


Show New Rise 


Equal 90c in 3rd Quar- 
ter vs. 79c¢ in 2nd — 
Sales Little Changed 


A further increase in earnings 
is recorded by International 
Nickel Co. of Canada in the three 
months ended Sept. 30, 1950, with 
net profit equal to 90¢ a share 
as against 79c a share in the 
preceding quarter and 3lc a 
share ih the corresponding 
quarter of 1949. 


Earnings for the first nine 
months of 1950 are equivalent to 
$2.23 a share compared with 
$1.68 a share for the first nine 
months of 1949. 


Costs Lower 


An afialysis of operating re- 
sults for. the third quarter indi- 
catés a sharp drop in “costs and 
expenses” in the September 
quarter was chiefly responsible 
for improved é¢athings as com- 
pared with the preceding quarter. 
This itém was $34.7 millions 
as against $37.9 millions, a 
quarter earlier. 

Net sales for the third quarter 
amounted to $58,795,985 as 
agdinst $58,733,172 in the preced- 
ing quarter and $47,392,082 in 
the first quarter. In view of the 
20% incredse in prices effective 
for all the third quartér and the 
faet that Septembér quarter sales 
were only narrowly higher, it is 
evident that actual physical 
volume of metals marketed in| 
the third quarter showed a de- | 
cline. This is in liné with an | 
earlier report by The Financial | 
Post that production was lower 
in the September quarter. 


Taxes Higher 


A féaturé of Inco results ‘ 
1950 Has betn the progressive 
increase in the company’s tax 
bill. Taxés in the third quarter 
took $7,886,299 as against $6,027,- 
748 in the second quarter and 
$5,098,856 in thé first quarter of 
thé year. 

Balance sheet as at Sept. 30, 
1950, shows current assets of 
$178,723,220 including $63,678,- 
224 of inventoriés at. cost or 
market as agairist current liabil- 
iti€$ Of $32,335,007, leaving work- 
ing capital of $146,388,213. At the 
end of 1949, current assets of 
$160,311,913 had iricludéd $68,- 
804,660 of inventories.. Current 
liabilities were $22,898,057, leav- 
ne working capital of $137,413,- 

56. 

Property account shows a rise 
from $134.5 millioris at the end 
of 1949 to $140.7 milliotis at Sept. 
30, 1950, after allowing pro- 
visions for depreciation and 
depletion. | 

ARJON GOLD MINES reports | 
20 | head ing from Kefr-Addison is now 


45 ft. within its boundary. 


(Compiled from quotations tiy Kippen & Co., Montreal, 


ntércity Securities Ltd., Toronto). 
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COMPANY 
REPORTS 
To assist readers in appraising and 
comparing company, financial state- 
ménts, The Fifiancial Post has a tni- 
form method of presenting cérporation 


accounts. Varidtions from thé coripa- 
niés’ ptiblished reports are footnoted. 


MAPLE LEAF MILLING CO. 
consolidated net profit for the year 
ended July 31, 1950, amounted to 
$941,272, up 53.4% from the 1949 net 
of $613,589. During the early months 
of 1950, the flour business was satis- 
factory but, as the year progressed, 
the export markets becamé increas- 
ingly competitive and this brought 
increased competition on the dom- 
estic market, President K. F. Wads- 
worth states. Since the end of the 
fiscal year there has been some im- 
provement in the position of the 
industry, he says. 


Diversification of products added 
greatly to the year’s profits, with 
Monarch cake mixés and the better 
established products, Teabisk, Maple 
Leaf Cake Flour, Red River Cereal, 
etc., continuing to enjoy popularity. 


Expenditures included improve- 
ments to all plants and the comple- 
tion of major projects begun in 
earlier years. A néWw Warehouse now 
under construction at Port Colborne 
| will facilitate handling of products 
per incréased storage space. 


CONS. INCOME ACCOUNT 
Years Ended July 31: 1950 1 
Net earnings $1,902,674 $1,309,946 
Less: DepreciatiGn ... 340,546 289,625 
Bond & deb, irit. ... 122,732 
Spec. invent. res. . 
Income taxes 
NSC Prelit ..... ccc ° 
Less: Divds. 
Surplus for year ..... 
Tiffiés All Interest Earned: 
Béfore deprec. 
Aftér deprec. : 
Earhings per Share and Dividerid Record: 
$2. $1.44 
0.50 0.50 


CONDENSED CONS. BALANCE SHEET 


As at July 31: 1950 1949 
Cash & govt. bonds . $157,400 $314,018 
Accts. rec. 2,568,583 * 2,754,725 
Inventories i 8,590,915 

Total curr. assets ,. 11, ‘3s 
Prep. exp.$ 223,988 75 
Other assetsa .....,. 343,370 
Invest. in sub., etc. ,... 2,195,557 
Fixed assets* 5,288,758 

Total asséts ........ 17,704,139 19, 
Bank loans 
Accts., tax., etc., 

Ser. deb. instal. 

Total curt. liab. .... 
Debehturrés. ......ccove 
Funded deot 


16.57 


9,692,466 


Emp, stk. res. 
Capital stock 
Less: Held by subs. . 
DU Segoe ccacci eee 87,107, 335 7 
*After depr.,o tof 3 ap, 312 
aIndl. ref. 46,016 
§Incl. in curr. assets in co’s viegort 
#Includes transfer of $1,100 from 
spec. inventory reserve. 
sIncludes 26,652 
taxes of prior years. 


Working capital . 


overprovision for 


++ 4,566,806 3,999,733 


MID-CONTINENT OIL & GAS 
teports 161,160 shares sold to John 
Pullman of Toronto at 10c a share. 
Issued cdpital is now five million 
shares with no further shares left 


7.50/ in treasury. 


Conimodities- 


Pre- 
vious 
week 

$27.25 
29.10 ‘ 


Samé 
week 
last yr. 
$19.86 
28.60 
1844 
.0590 
AT 
25 


' Latest 
weor 
Cattle 
Hogs 
Copper, Ib. 
Sugar, raw, ib. 
Coffee, Ib. 


Weekly Indices 


170.0 169.6 
193.20 186.16 
. 176.6 177.0 


Monthly Indices 


169.8 
168.5 
258.8 

that 1926 


1935-39 equals 100. The 
Oard of Trade converted 


151.5 
132.13 
159.7 


162.2 
2 263.6 


Note: The base of indices 
100. +Ba: 


: Brit. ade: * 5 


to 1930 base 


ise peice of quotations is folloWs: 
up to 1; Ibi, top 
price, To Copper r-electrolytic, New 
York. Co nfo No. 4 Sdntds. Rio Sugar 96 
degrees centrifugal e/t New York. 


090 | 4, 1949, to April 


Aluminium Ltd. 
Net Profit Up 


MONTREAL (Staff) — With 
nine months’ sales up 5% and 
net profit up 15%, Aluminium 
Ltd. contirltes to show improve- 
ment over last year’s results. 

Consolidated net profit of $26 
millions for the nine months 
ended Sept. 30, 1950 works out 
to $7.01 per share corhpared with 
$6.07 in the same 1949 period. 
Sales totaled $162 millions against 
$155 millions a year ago. on 
per share for the full year in 1949 
were $7.16, $7.34 the yéar béfore. 

Cost of sales was only $650,000 
mofe than in last year’s January- 
September period. Income tax 
provision amounted to $19.5 mil- 
lions ($17 millions), depreciation. 
$7.9 millions ($7.2 millions). 

Company has paid out $1.95 a 
share so far this year ($1.50 a 
year ago), all in Canadian funds. 
Fourth quarter dividend of 75c 
plus a 75c extra has been de- 
clared payable Dec. 5 to share- 
holders of récord Nov. 10. This 
payment and subsequent onés 
will be made in U, S. funds. 
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COMPANY 
REPORTS 


Té6 assist readérs in appraising and 
cémpftin coripan financial state- 
ments, The Fifiantial Post has 4 &ni- 
form method of présenting corporation 
accotints. WVaridtions from the ee pa- 
nits’ publighed répofts are footnoted. 


SHERATON LTD. consolidated 
net profit for the period from June 
1950, amounted 
to $481,962 and for ‘the four moriths 


oy | ended Aug. 31, 1950, to $449,013 as 


compared with a net profit of $991,- 
793 for the year ended Jie 4, 1949. 
In assessing results, it must be 
realized that the period was shorter 
and, following recent changes in the 
Incomé Tax Act, a greater allow- 
ance was made for deépreciation, 
President J. C. Udd states. The four 
month period to Aug. 31, 1950, rép- 
résents about the seasonal peak in 
hotel operations and its profit is not 
neeessarily indicative of results to} 
be obtained for the remaining eight | 
months of the currént fiscal year. 


In September, 1950, the entire out- | 
standing amount of first mortgage | 


bonds and corivértible debenturés 
were redeemed and a new 44% 
first mortgage bond issue of $6,500,- 
000 principal amount was made. 
Substantial expenditures may be 


necessdry ih thé immediate future to | 
improve | 
hotel properties, plant and equip- | 


refurnish, renovaté and 
ment. Most of the guest rooms of 
Ontario hotels and a_ substantial 
number at the Mount Royal in 
Montreal Will have to be redecorat- 
ed and refurnished and certain 
public areds will have to be rede- 
signed to avoid obsolescence and to 
maintain earnings. Due to thé work- 
in# capital deficit of the company, 
littlé has beén done up to this time. 
However, the company is now ih a 
position to begin this program and 
intends td coriplete it as rapidly as 
possible, Mr. Udd states. The reatilt: 
atit experise will require thé use of 
earnings to the extent that payment 
of dividends will, of necessity, be 
affected, the president says. 

Thé company’s iricome tax liabili- 
ties have been fully determiried for 
thé first. time since its ihception. 
Dividénds in Class “A” shares are 


it the nine tonths a US. 


| 


es 
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Where Goldc: Manitou Drills Wide Ore Find 


The Financial Post 


Expect Profit Up 
For B. C. Power 


Earnings of British Columbia 
Power Corp. are expected to be 
somewhat better than in 1949 
despite the higher rate of in- 
come taxes for the last four 
months and effects of extreme 
cola in January, The Financial 
Post understands, 

In 1949 the company had a net 
profit of. $2,303,258, equivalent to 
earnings of $1.86 a Class “A” 
share, based on the total number 
of shares outstanding at the year 
end. 

The new 47,000-hp. third gen- 
erating unit at the Ruskin gen- 
erating station was opened Oct. 
25. This makes Ruskin the second 


largest B. C. hydro-electric plant | 
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, McCABE 


For more 
than 50 years! 


Since 1897 McCabe has 
been an active naftie in thé 
grain business. Continw 
ous research and diversi- 
fication havé resultéd it 
progress in all McCabe 
divisions. Now, McCabes 
provide ‘Canadas Most 
Complete Farm Service.” 4 


@ All grains, screefiin 
and by-products, bulk 
or sacked, for domestie 
consumption or export. 

@ Specialists in flax and 
oil seed. 


© Cereal and forage <rop 
seeds. 
@ Victoria Brand Feeds. \ 
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(Advertisement) 


| INVESTIGATE Canadian Sirocco’s 
wide range of air handling, heating, 
cooling and drying equipment to- 

Branch offices conveniently 
| located in principal cities. Canadian 
310 Ellis 


day! 


Sirocco Company, Ltd., 
Street, Windsor, Ontario. 


@ FEED GRAINS Buk or Sacked 


All Grain selected from our Elevators in the 
Finest Growing Districts of Western Canada 


Write or Wire to Winnipeg for Quotations 


ational Grain 


Company Limited 


Héad Office, Winnipeg 


Terminal, Fort William 


N M. PATERSON & COMPANY LT. | 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity, 4,500,000 bus. per trip 

Head Office: FORT WILLIAM, ONT, 

609 Grain.Exchange, Winnipeg 


FEDERAL GRAIN LIMITED 


AND 


THE ALBERTA PACIFIC 


GRAIN CO. (1943) LTD. 


CALGARY 


|| Céuntry Elevators located in all Proitie Provinces, and 
Terminals at Fort William, Port Arthaz and Vancouver. 


Cereal did Fortige Seed Plant at Witinipeg. 
We fivife yout inquitiés regarding ised and seed gfcin. 


HALLET & CAREY LIMITED 
GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 
Owners and Operators 
Fott William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 

Héad Office—563 Grain Exchange, Winnipeg, Man. 
Bratich Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 
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OFFICES THROUGHOUT CANADA 
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2 t vor be aaes eee 523 : .-. West Grain .. | . se .e« Mareus Coid16,000 .13 112 1104. : ; ie ; Cai ae cee ; ‘= Int. Nickel $5 pf. Seuni ik. ....... 

at i % West Grocers ; 14 .03$ 0... 5... Martin MeN. 10500 06 06 0554] tenes euees.«<-.' 6 ¢ ; int. Paints a. 


we 
9? 
ass 


> 


ee DU PRN HAI to > he 


Ster Lake wee 008.004 008 
‘ . ‘ i Ganda Superior... Sl oy “80 Int. Pap. pref. 
60 tg bears ey Melntyre.. 735-55.50 56.25 53.50 54.00 ts. t., 20, : 38 ">: 38 invest. Seun, *.. 
? Westm , 036... Me. RL... 6,200 45, 145.44. 44d UB cass : , — , wo tctese 
316 Wecton, George), Se bis. MeLelian ©. 9500 108° 106 105105 sesce vee Vanalta... 31 38 = . Pub. Ser. ... 
45° Do. 43% pf.. 06 5% MeMarmac §&720 115 1160 13 AAG]* . seeng Cees “18 “18 . pref. ....... 
$5 Witieon ‘Stat. -p} Siig 98h 98s Ae SPs ro etiam ret a a ec Ls eee 2 2B 
' 29 ( ‘ Mining C... 5,094 15.25 6.80 14°93. 16.50 steee = Same . : : 
3! 1795. 39 ... Windsor Hotel . 587) ' ? ‘ 1.25 sce sice MIRO. 5-50 * RIOD -90 
131 1.00+4.25|Gen. St, W 625: 19) 193 19 4.0 Winnipeg Elec.| 3621. 374 ee Meneta,.-. 16.200 31 40h 304.38 | IY Binds, "a Batca, Paid 100, ib ab. of ontantan Mines. 
100 "5.00 4.7\, Do, 301053 1052 1053 1053 en a: , ; Mylamaque.82.500 “13 "T2712. | Jorevery 10 shs. held. .. ¢ Paid or payable in 1950, © Initial. 
83 |+3.00 ,Tires| 130101 10r 99 100 24 131.00 ood, G. H.... is j Nechi Cons./ €,500 .¢0 - "45 [°° Paid or payable if1951. 
52 2.00 38 310 Si 53 52 5) 3.40 Woods Mfg. pf. a4 : tL. Negus Mines10,450 1.00 , 22 
81/50 5.4 Gor. MacKay. 250, 9} a} le 64 York Knit A.. 6 6 6 No Ale... 11000 111 1s , 
171.00 5.7Grafton A .... 80) 171 1 at) 11 is tens eee fs we ‘ow Bidi'e...4500 05 | 
143 $1.05+4.15.Gt, Lakes P 7090' 23 ah 33" "251 es ae ea eh M14) 14 14 | ret ‘Se'eso 2° 
40 250 5.4 Do. A pref... } 464 46, 46 46 2711.50 s Do, 5% pref. 25. 26 26 26 «26 : : : * 
191.150 6.1Gt. West Coal.! - Te ee ee are aoe —— _ 90) 28 28h 28 28) : ° 
-- asParticipating A 
$05 Vire, 200 4.90 4.90 4.90 4.90 “Net after income taxes. eDividend deferrede cH Mal, aguas 
nis igre Faniy, Trust with B 15 13. tAtter stock split, abaia tn 1949." xa stk. for each 1 held Teco atest 
* y 2 Us payments on arrears, , 
43 sete s MSD it MW “Paid or payable in 1951, }Paid 
29 | 1.00 + 4430, 212 $For each 20 shares held, s 


153 +10 }.50+ 4.25 Bridge . | 124 se3 fully paid: 5% pref, shs. for each 5 common or: Mont. Refrig. & S. 1.50 va *Mtl. Coke & Manu, 
u 8) 8048.10 (Harding Ca 031 13 103 4 1010 ordinary held. : : 7 .. 267,500 153,871 ice eecc: | faeeee eruiek 2700 220 Ca. ist mien, ser, 


ais : - ent - Do. pref. B .... 07.00 dbs., '48 ser. 234% Dec. 1 $101 
STOCKS NOT TRADED THIS “WEEK : at woe |Moneaeetae vt “4% Toh iat 


Bin bds., "48 ser. 3'2%c * Dec. 1 $1004 
; Morrison rass ... <s 
_ Div. ‘sale : ao. sale Bid Ask : 


Tiblemént 03 . , 

Itica me 0: e 042 
Wellineton’ . e 02 02 0? 
Went Tieb crs » ae J .09 
Winnipeg R. Tin. ... . 1k 
Yukon Cons. *. i _ 60 


BeeueEsy 


Busse 


Cametee «oo sivecat oss) ah 7 “ 75 
ROOFS iccdedns b's henkic is cs 
ORSON on. cco deecivc 12 
Texas Can, .....: 081.85 ‘50 ‘Al 
Turner V. ee 17 

aPaid in 1949. °N.. “Y. funds. sCanital 


distribution. Paid or payable in 1950. 
Volume of Stock Sales 


Montreal Toronto Calgary Vancouver New York y f ' 15 Bond Redemptions : 
Nov. 13 ,. 329,100 287,230 106,729 + — 1,970,000 A: scant: Be w Bond Issues: Rate Year Call Price 
Pe 86 cass “Vine sia i jieathant Do. A sLake St. John Pr. 
Nov. 10 .. 380,800 231 1163 130,265 1,950,000 2 ; sl % 
Nov. 9 .. 361,100 148,180 153,409 2,060,000 nit. 44% pt 4.50 Mtl. Coke & Manu. 
8 .. 324,100 199,690 170,611 2,160,000 | Mon. Life 40% pd. 12% .. | CO. Ist mtge. s.f. 


th 
a 4. 2 


> B8R32838S233383 233: 


EReeSeaR? 


Jan. 1 102.00 


n 
eee) 
seas 

5 


Coke & Manu. 
: $s . Bid Askj «+ : , : Non Pr. of W. C. 80 mtge. s.f. 
‘Rate eeereeee : m : iS 


era ory 
Sees eveaeee $ . a , ’ Nor. Can. Mtge. ee #1. 24 23 R aa ser. 312% ere Dec. 1 $101 
* pages pt. "See ie per Lik0o | 8. te a gal win ee tS abe ae dee! . ee pea ee ie ae esoiso0, SAI! outstanding. One 
ETA ee Fabric A bean Sa ons: ae rahi : Br. B 4et4. A} Oakville Wood .:. 1.00 5 fund, —§$27,000, ‘ 


- 


; 
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Government Bonds 
Nov. 14, 1950° —~ * tSupplied ‘by “Investment Defleré” Asoc. ‘of ‘Canafa)’ | 
” Due Bid Ask, % Due Bid Ask % Due- . Bid Ask 
Victory Loans: Provincial Govt. Bonds Ontario; 24 
22 Nov, 1965/69. 9652 971 
34 May 1952/55. 1014 102) 
4 June 1962 .. #1158 117% 


44 Jan, 1962 .. 61208 122% 
2% July 1967/76. . 944 96) 


— st ™ 


_*F. H. DEACON & co. 


Business Established 1897 


Market Comment (||, ™_24233 


What stocks and bonds are doing sede Range—Toronto Stocks 


Mar. 1954 .., and what prominent observers say 


Nov. 1956 ... 
May 1957 .., 
Jan. 1950 ws. 


1013 
1024 
1013 
101 


102jjAlberta: 
at 22 Dec, 1953/57, 1003 


1013/British Columbia: 


1012 


June 1960 ... 
Feb, 1962 ... 
Oct, 2968... 
Sept. 1966 ... 


101 

1014 
1014 
1014 


Dom. of Can. Bonds: 


43 Jan. 1969 ,, $1273 
5 Sept. 1953 ... 1064 
3 Dec. 1960 ... i 
3 June 1964 ... 982 
5 Sept. 1959 ... 1214 


29 
107% 


1003 
123i 


3 Nov, 1963/65. 100 
5 May 1959 .. #1202 


4 Aug. 1957... alll 
23 Oct. 1965/68. , 952 
3 Dec. 1963/65, 


1013 
122% 
sti Ont. Hydro Commission: 


113 


974 
1002 


Quick snap-back of industrial 
stock prices from last week’s 
war scare rout has impressed 
market analysts. Canadian in- 
dustrial averages. have actually 


Korean war, and one that is pos- 
sibly being overlooked by many 
market traders is this: from a 
normel spread of something less 


Members The Toronto Stock Exchange 


197 BAY ST.-% TORONTO 1—ELGIN 8401 


than 10%, the spread between 
Canadian stock averages (as 
measured by the Toronto Stock 
Exchange industrial averages) 
and the Dow-Jones industrial 
average has widened to 28%. 
Gradually Canadian markets 
have been pulling away from 
halting U. S, action. A small part 
of this can be attributed to 
strengthéning Canadian dollar 
position in relation to the U. S. 


3 June 1958 ... 1018 1013 : 

31 Feb. 195; ... 1018 101 |= ©: Power Comm.: 

31 June 1966 .,. 1024 1033] 3 Oct. 1967... 972 

3 Perpetual .. 4101 1012 

22 June 1968 ... #993 992] Manitoba: 

3i Feb, 1052 ser, # Dec. 1957 ., ¢1111 
Sbiesssecces AQQR 2082 5 Dec. is fs att 
u 1 eee 1 

Can. Nat. W. Ind, S.S.: : og 20s : 


1 
5 Mar, 1955 .. @1134 1154) 44 Dec. 1956 a1i34 


Grand Trunk Pacific Rly: 
3 Jan, 1962 ., #1062 10863] 44 Apr. 1961 
4 Jan. 1962 ., e1164 118) 7 June 1966 


i May 1957 
Dom. Guaranteed Bonds 34 Sept. 1965 
Can, Nat, Raiiways: 


3 Nov. 1967/69. 99) 
983) Prince Edward Island: 
34 Dec, 1961 ... 1003 
Quebec: 
rat 34 Mar. 
1173 32 Feb. 1952/55. 
44 Aug, 1958 ... 
115; 44 Jan. 1963 ... 1133 
3 Sept. 1962/64. 100 102 
Quebec Hydro Commission: 
1144: 3 Feb, 1969/73. 99 1001 
914] 3 Dec. 1958/60. 1004 101) 
1004 
100 Saskatchewan: 
4 Nov. oe 102) 
Aug. 1958 ... 109 


100i; pushed on to new highs, even 


bettering the New York action. 
Papers, steels and base nretals 
continue the most popular stock 
groups on Canadian exchanges. 
Avery interesting market 
feature following outbreak of 


Dividends Declared 


This Date 
pay- of 
ment record 


102) 


1954/59. 102) 
1014 


107% 


DEACON FINDLEY COYNE 


LIMITED 


MEMBERS INVESTMENT DEALERS’ ASSOCIATION OF CANADA 
New Brunswick: 


oe $1123 
i 


Government, Municipal and Corporation Bonds 
se 99 
i 
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eee 


Date 
payable 


104) 
111 


High ..... 


Nova Scotia: 5 
3° Jan. 1959... 1002 ij 33 June 1956 .,. 102 103 
4, Feb. 1956 .. #1132 


44 Nov, 1960 .¢ #1174 119) 
44 July 1957 ., 1158 5 Mar. 1960 .. 4120 1223 
5 Feb. 1954 ... 1062 3 June 1956/58. 100 101) 
43 June 1955 ., #1132 2? Sept. 1966 . 95 97 
23 Jan. 1967... 98% 3a June 1963/65. 101 102) 
2% Sept. 1969 ... 998 
3 Jan. 1966... 1013 1024 
tCailable on or after Sept. 15, 1966. 


¢Payable Can. 
ePayable Can., N. Y. or £. 


4) Mar, 
54 Oct. 

Mar. 
5 Dec. 
3 Mar. 
31 Nov, 
32 Oct. 


1960 ., #1144 
1952 .., 1032 
1952 ... 103) 
1959 .. 1174 
1963... 96) 
1960/62. 97: 
1962/65. 1024 


or N.Y. 


Significant Investors’ Index Numbers 


Textiles 
and 


Food 
Mach, Pulp and 
e and and Mill- 

No. of equip. —— ing Oils 
Securities 10 10 4 5 
*1935 to date: 

247.7 287.9 
Low ... .. 69.7 ,51.6 
1950: 

Monthly Figures: 
231.5 286.1 
229.9 291.7 
241.5 304.9 
250.4 326.2 
270.1 352.8 
280.1 361.4 
277.2 330.4 
Aug. .ooee 328.5 374.5 
Sept. ..... 349.8 397.8 

1950: 

Weekly Figures: 
Oct. 5 .. 350.9 420.6 
Oct, 12 .. 360.6 438.5 
Oct. 19 .. 365.9 444.0 
Oct. 26 .. 354.7 425.3 
Nov. 2... 356.7 430.7 
Nov. 9.. 351.5 445.3 


ing prod. 
10 15 10 
149.7 132.7 221.9 


61.2 41.2 178.4 


138.5 


79.5 79.3 66.7 


235.0 
236.9 
245.7 
247.4 
263.8 
259.4 
238.8 
263.3 
273.6 


123.7 
123.2 
119.1 
120.6 
122.3 
123.2 
118.4 
120.7 
120.7 


woos 
wm WW Dito & ino 


June ec» 
July ..cee 


RSRwM Swe Ree 
on 


SSP AA 
00 tr © So in 30 OO 


SSSReVesess 


~ 


106.4 
108.8 
108.4 
102.3 
103.9 
104.1 


287.3 
288.1 
296.5 
291.0 
293.4 
295.8 


123.7 
122.9 
124.2 
122.8 
121.2 
122.6 


213.4 
216.8 
209.8 
211.9 
208.7 


2223 
Oo ws 
ts ie bo 


© 
“a 
> 


89.4 


cloth- allied Bever- Bldg. trac- 
ages mater. tion Banks ties 
12 8 


447.0 168.5 146.2 
60.2 


114.7 
116.5 
121.9 
127.2 
125.4 
127.4 
116.6 
123.8 
128.4 


129.4 
129.1 
129.3 
128.1 
129.8 
125.3 


Power 


and Total 

utili- Total 
co's 
106 


136.3 


60.0 65.2 


143.0 
143.0 
142.9 
144.4 
146.1 
148.9 
145.3 
145.7 
148.4 


124.3 
125.2 
128.6 
132.2 
131.2 
134.6 
127.4 
133.6 
138.2 


118.3 


128.7 
130.9 
124.3 
135.7 
141.5 


151.2 
152.9 
155.5 
154.1 
154.7 
153.2 


138.9 
138.4 
140.1 
137.1 
137.1 
134.9 


143.8 
146.2 
148.4 
143.2 
143.9 


*High and low for year from 1935 to date inclusive are based on weekly figures 


issued by the Dominion Bureau of Statistics. 


Toronto Stock Exchange Index 
20 2 15 20 
Indust, 

13 weecs 
Tl 
10 eeeer 
D cecce 


Golds B.M. Util, 


Nov. 83.4 
Nov, 
Nov. 
Nov. 
Nov. 
Nov. 7 

Month ago . ee 
Year ago .... 
1950 High ... 
1950 Low ... 


Nov. 13 ... 
Nov. 11 ... 
Nov. 10 ... 
Nov. 9 ss 
Nov. 8... 
Nov. 7... B13 
Month ago 83.0 
Year ago , 75.5 
1950 High . 86.4 
1950 Low . 74.5 
Dow-Jones Closing Stock Averages 


20 
Rails 


eeeee 83.1 
82.5 
82.2 


181 


65 30 
Stocks Indust, 


82.42 


15 
Util. 
40.79 


Indust. 


Nov. = eseee a 
Nov. . 

Nov. 10 ° 
Nov. 9 cece 
Nov. 8 ....- 


Nov. 

Month ago .. 227.50 
Year ago .... 189.27 
1950 High ... 231.81 
1950 Low ... 196.81 


40.73 
40.44 
40.00 


62.30 
81.64 
80.48 | 


224.25 65.62 


Record of Financing 


Bales by Municipalities, Provincial and 
Dominion Government. Offerings of 
Cerporation and Foreign Securities 

DOMINION Int. 


Rate 


Public Utility 
Issues: 


Ind, Com. 
184. 
3 148.6 
179. 
175.8 
174. 
180. 
135. 
184, 
138. 


Government of Canada Treasury Notes— 
Due May 1, 1951, $200,000,000. Dated Nov. 
1, 1950. Sold at par to the Bank of Can- 
ada. 

Government of Canada Treasury Bills— 


sAlg. Cen. H.B.R. 3 
Bell Telephone . 3 
B. C. Electric .. 4 


' debentures, due Oct. 1, 1951-60-70, $100,000, 


Due Feb, 2, 1951, $75,000 000, dated Nov .2, 
1950. Sold at $99.84565 to yield .620°%. 


MUNICIPAL 

School Commission of the Village of Mc- 
Masterville, Que. — 2%2°%, 3% and 342% 
debentures, due June 15, 1951-52-55-65, 
$80,000, issued Oct. 24, 1950. Sold at $98.52 
to Morgan, Kemp & Robertson Ltd. 

Township. of North York, Ont. — 342% 
debentures, due Nov, 15, 1951-70, $1,889, 000. 
Issued Oct, 24, » ie. Bought privately by 
Bankers Bond Léd., Harrison & Co., 
J. L. Graham & Co. ea * Anderson & Co., 
Burns Bros. & Denton Ltd., Cochran, Mur- 
ray & Co, Ltd. and Fairclough & Co. Ltd. 


School Commission of the Village of Ste. 
Marie; Qué+3°% ‘debentures, due Oct. 1, 
1951-70, $150,000. Issued Oct. 24, 1950. Sold 
at $98.48 to L. G. Beaubien & Co, Ltd. 


Catholic School Commission of the 
Township of Magog, Que.—2'2% and 342% 
debentures, due Oct. 1, 1951- 36. 65, $73,500. 
Issued Oct. 25, 1950. Sold at $98.321 to 
Wood, Gundy & Co, Ltd., Canadian Bank 
of Commerce. 

City of Sala Berry of Valleyfield, Que.— 
3% and 3%% debentures, due Nov. 1, 
1951-65-75, $500,000, issued Oct. 25, 1950. 
Sold at $98.35 to Rene-T. Leclerc Inc., 
Banque Provinciale du Canada, Geoffrion, 
Robert & Gelinas Inc., McTaggart, Hanna- 
ford, Birks Gordon Ltd. and J. G. Belan- 
ger & Co. 

Parish of Ste. Agathe des Monts, Que.— 
3%, 344% and 312% debentures, dule Oct. 1, 
1951-57-65-70, $35,000, issued Oct. 26, 1950. 
Sold at $98 to Rene-T. Leclerc Inc. 

Town of Port Hope, Ont.—3%% and 3° 
debentures, due Nov, 1, 1951-60-70, $125,000, 
issued Oct, 30, 1950. Sold at $100.8066 to 
Dominion Securities Corp. Ltd., Bell, 
Gouinlock & Co. Ltd. and Bank of Toronto. 

City of Winnipeg, Man.—3°% debentures, 
due Nov, 1, 1951-70, $3,000,000, issued Oct. 
30, 1950. Sold at $99.848 to Oldfield, Kirby 
& Gardner Ltd., Imperial Bank, J. L. 
Graham & Co. Ltd., W. C. Pitfield & Co. 
Ltd., Anderson & Co., McTaggart, Hanna- 
per Birks & Gordon Ltd., Melady, Sellers 


& Co. Ltd, ° 

City of Alberni, B.C. — 4% debentures, 
due Nov. 1, 1951-64 and Sept. 1, 1950-69, 
$251,835, issued Oct. 9, 1950. Sold at $98 to 
Pemberton & Son, Vancouver Ltd., J. L. 
Graham & Co. Ltd. 

City of Port Alberni, B.C.—4% deben- 
tures, due Sept. 1, 1950-69, $345,650, issued 
Oct. 15, 1950. Bought pe Pont 6 by Me- 
Mahon & Burns itd. 

Catholic School Commission of the City 
of Arvida, Que.—2%% and 3% debentures, 
due Dee, 1, 1951-57-70, $575,000, issued Oct. 
30, 1950. Sold at $87.83 to A. E. Ames & 
Co. Litd., Royal Bank» and Geoffrion, 
Robert & Gelinas Inc. 

Town of Lasalle, —. — 3% and 34% 
debentures, due Nov. 1, 1951-60-70, $850,000, 
issued Oct. 30, 1950. Sold at $98.31 to Do- 
minion Securities Corp. Ltd., Wood, 
Gundy & Co. Ltd., Royal Bank, A. E, 
Co. Ltd., Societe de Placement 


2. 
Town of Loretteville, Que.—3% & 3%% 


Calgary Pwr. . 
Can. West Nat. 
Gas 
East Kootenay . 
¢Gatineau Pr. D 3i 
Gt. Lakes Pwr. . 
Int. Prov. Pipe 
Line 4 
L. St. Law. Pr. . 3 
Maclaren-Quebec 
Power 3 
Mtl, Trams. B . & 
Nat. Lt. & Pwr, 
North, Que. Pr 
Power Corp. .. 
Quebec Power . 
St. Maurice Pr. 
er: Wem Pe 


Un, Fuel Invest. 
United Secs. ... : 
Wps. Electric .. 


Industrial Issues: 
Abitibi Pr. & P. 
Acadia-Atiantic 

Sugar 
Aluminum Co. 
Anglo Can. Oil 
Bathurst P. & P. 
B. C. For. Prod. 
B. C. Pulp & P. 
Bowater's Nfld. 

P. Bas osts0 33 
Brompton Pulp 

P. 


*Brown Company 5 

Burns & Co, ... 4 

Calvan poner 
td. 


Can. 
**Can, 


eeee 
Can. Canners .. 32 
Can, Celanese .. 3 
Can, Oil 34 
Can. West. Lum. 4 


oa 
Cockshutt Piow 


Columbia Cell. ‘5 
Consol. Paper . 3} 
Dom, Textile .,. 34 
Dom, Woolens . 5 
Dryden Paper . 4 
. B. Eddy ..... 33 
English Elec, .. 4 
Federal Grain . 4 
Gen. Steel Wares 34 
Gt. Lakes Pap. . 33 
Gf. Plains Dev. . 
Imp. Tobacco .. 3 
Imperial Oil . e 


Laurentian Silk 4} 
i ‘H.R. oP 


fae & McColl-Fronten, 3 


Mercuty Mills . 4 
Mon. Knitting . 4 
N. S, Steel Coal 34 
Penman’s 


issued Oct. 30, 1950. Sold at $93.69 to 3] 
Price Bros. .... 34 


Credit Interprovincial Lta. 

School Commission ef the Town of Vic- 
toriaville, ee and Sees. debentures, 
due Nov, 1, 1951-60-70, es ed 
30, 1950. Sold at $99.04 to 
Fraincais Ltee. 

anu of ee - — 3%% 

bentures, due Dec. 951-55-60-65, 
Sisn001, issued Oct. 31, 1986. sold at $101 19 
to Wood, Gundy &.Co. Ltd. 


Simpsons Ltd. 
Steel Co. of Can. 22 
Tor, Elevators .. 3) 
Fin. ... 4 
nited Steel ... 
Un. Grain Gr, . 


School District No. 19 Revelstoke Rural 
Portion, B.C.—3'%e% debentures, due July 
15, 1961-70, issued Oct. 31, 1950. 
Bought privately by J. L. Graham & Co. 
—_ and Pemberton & Son, Vancouver 


School Commission of St. Rodrigue, = 
—2%4% and 3%% peneneeans, due Sept. 1 
95 ed Oct. 31, 1950. 


City of Oshawa, Ont. — swe 3% — 
234° debentures, due Nov. 1, 1951-55-60- 
$550,600, issued Nov. 6, 1950, Sold at 9100. i 


to Mills, & Co. Ltd. and Bank of 
Montrea 


1. 
City of Victoria, B.C.—2%%, 2% %, 3%, 
bak c. 3%% and eG “Si.0, debentures, 


1, are $770, Nov 
ae 1088 Sela .228, cost basis 3.629%, 


. Gairdner & 
* es ranar & Co, Lad. Gairdner & 


Richardson & Sons, 
} CORPORATE 


West. Can. eee 
*Western Grain . 
York Knit. Mill 3 


Montreal Stock Exchange Averages 


30 N 


Pprs. 


15 
Golds 


5 150.8 


611.52 
605.33 
591.68 
576.48 
623.70 
353.20 
623.70 
355.89 


4 147.1 
144.6 
2 143.3 
6 148.1 
2 115.3 
3 150.8 
0 117.2 


20 


15 3 
Rails Util. Stocks 


Corporation Bonds 


(Supplied by Investment Dealers’ 
Association of Canada) 
Nov. 14, 1950 


Prev, 
Due Bid Ask. Week 


Bid 
‘59 82 85 
77 «9984 «(101 
"67 96 984 
993 


96 
97 
1003 

984 


“e.3 
"69 103 
"12 101 


"71 
67 
"70 


102 
95 

103 

1023 


92 
100 
100 


225 


973 | ° 
| Consumers Glass .. . 
| H. Corby Dist. A & B .35 
<> 
Do, pfd. 1,2 
Crow’s Nest P. Coal 2. 00 
37h 


17) 
De Havilland Air. A 1.00 


149.0 126.1 


| 

Bank of N. S. 
119.0 | | Bk. of Toronto .... 
| Barymin Ltd. 
a | | Barber-Ellis ......« 


143.6 | 


Abitibi Pwr. & Pap. 
Do. pfd. 


Do. pfd. 
Agnew-Surpass .... 
Aluminium Ltd. 


Aluminum pfd. 
Amalgamated Elec. 
Andian Nat, 
Anglo-Can, Tel. 


75 
37h 
Mendix At. Sug. A .25 

1.25 


Jan, 1 
Jan, 1 
Jan, 2 
Dec. 15 


15 Dee. 
+.754%.75 


.25 
.30 
.25 


Anglo-Nfld. Dev, . 42.00 


Argus Corp, 


eeeeeee 


jo pid,...... 7 1.i2h 


Assoc, rrel, & Te 
pid. 6% 
Adio. Whole. pf. .. 
Aunor Gold ...cees 
Auto Electric wes. 
Do. A 


8k, of Montreal ... 


Bathurst Pwr. A .. 
Beaver Lumber ... 
Do, Cl 


eeeaee eeetecece 


a fd, 

oO. Pp 
Do. 

Belding-Cort. 
D 


O. PIG. ..rcccces 
=. Glove 
Do. 


eeeeeeeee 


25 
Brsattera’ Cord. A .25 


61.1) Bk. Candn. Nat. .. 


71.50+83.00 
55 


"25 


eoee 3.20 


30 
.05 


Brazilian .,......... 1.0 


B. A, Oil 
Do, pfd. 
GC. Pulp of: oc 


Brown Co. pfd. .... $1.50 
.30 


— Mills A 


°o.B 
Bulcio Gold ..... 
Do. pfd. 
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dollar, but the biggest factor is 
the growing belief heré and in 
the U. S. that Canada is in the 
midst of an industrial boom with 
momentum sufficient to carry it 
over many of the economic ob- 
stacles ahead. 
ce * « 


C. W. McBRIDE: 
Securities (Toronto) 
In June, 1949, the Toronto in- 

dustrial averages were around 

the 160 level. Since that time 

with a few setbacks, notably the 

outbreak of the Korean war, the 

| stock market has followed a 

‘steady upward trend so _ that 

today it stands over the 280 level 

— a new high for these averages 

since their inception in 1934. 

Earnings reports and dividends, 

with some disappointments, con- 

‘tinue to bear out earlier optimis- 

tic predictions. However, it 

should be borne in mind that 

the investing public has, to a 

\large extent, discounted such 

‘favorable corporate news in ad- 

| vance by bidding up stock prices, 

|while the disappointments in some 

cases have most certainly come 

as surprises. T Volume 
Technically the market rise Millions of $ 

over the past few weeks has not 

been particularly healthy. Vol- 
ume has been light on the upside, 
while relatively heavy in the one 
recent brief break on the Monday 
before the U. S. elections. In ad- 
| dition, more government con- 
eee seem to be the order of the 
| day with our neighbors to the 

/south and such action cannot fail 

to have an adverse effect on our 

own economy — even if Can- 
|ada’s Government resists the 
same temptation. 

These considerations have led 
|us to the opinion that stock-heavy | 
| investment accounts would be 
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the oil companies give a very 
poor yield to the investor; they 


drill out and extend the existing 
fields, and to seismograph and 
drill permits and leases. 
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From Imperial Oil downwards, | best to confuse those who try | 
'to mastermind it. 


/appeared, by a well-defined series 
need all their cash and credit to | 


Just when it 


of descending tops and bottoms, 


i have pointed the way clearly 


to a continuation of the inter- 
mediate downtreng, a post-elec- 
tion rally lifted the Dow-Jones 
industrial average from 220.59 to 
/229.90, retracing. in three days 
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Nov. 


| wise to hedge against a probable 
| break in the present markets. For 
this purpose some switches. to 
high-grade bonds, as a medium | 
for preservation of capital, are 
| suggested. Consideration should 
\also be given to the exchange of 
|some common stock holdings for 
| better-grade convertible deben- 
|tures, thus permitting the inves- 
tor to participate in any further | 
market appreciation while still 
effecting a hedge against falling 
stock prices. 


John, N.B.) 


| more than three quarters of .the 


It is perhaps fair to say that | preceding 10 sessions 12.16 de- 
with regard to the stock market, | cline from the Oct. 25 bull mar- 


‘the weight of public opinion is 
/on the bearish side. The ominous | 
and serious international situa- 
|tion overwhelms thinking, tend- 
ing to make it difficult to ap- 
praise and see things in their | 


normal perspective. Yet despite | 


the cautious atmosphere prevail- 


ing, we are inclined to suggest | 


that the policy of the investor 


today should be to widen his in- | 


terest in equities rather than 


R, C. CARLILE: Carlile & Mc- 
Carthy (Calgary) 


store up paper money which may 
have a diminishing value. 


A commentary on the market} Among the variety of opinions | 
'from anybody in Alberta is ex- jon the market outlook at the pre- 
| pected to be about oil, We-don’t sent time, it might be worthwhile 
need to trouble about Alberta ‘to suggest that not to be over- 
| bonds as oil has given the Pro- | looked is the possibility that what 
|vincial Treasurer enough cash to; we are going through is merely | 
‘pay off all our bonds, if the;a corrective movement, to be) 
> holders will sell. The City of Cal- |followed by a resumption of the. 
3 | gary will have to do.considerable | bull market, It could be that) 
| financing over the next few years | ‘the long-term outlook is much 
to cover the expansion of the | brighter than most people pic- | 
city. Edmonton will require much ture it at the moment. 


’ 
/more money as their expansion is} A careful review of one’s total | 


more municipal services. 

There is a great struggle by 
cities and towns to unload some] j 
lof the debt burden for education 
on to the back of the provincial 
government. Real-estate and 
home owners find the school! jin comparison with the potential | 
taxes hard to bear. . | ahead. 

There has been a movement * * @ 
over the last two months by the CRABTREE & MCLAUGHLIN: | 
‘small older oil companies to (Montreal) 


acquire funds by selling treasury 
stock, Richfield entered into new| t¥e to tradition, the stock 
|market in its day-to-day fluctu- | 


development, and its stock rose | 
ations is doing its exasperating | 


from 3c to 34c in the@last two} 
New Highs & Lows 


emphasis on preservation of pur- 
chasing power and participation 


ment by Canadian industry, 
|\whose growth many peoplé be- 
lieve, is still in the infancy stage 





months. Warner Oils has been 
negotiating a deal and the stock 
has risen from 6c to 18%c. Ad- 


ket high of 232.75. 


Has the long- anticipated and 
| much- advertised. corrective — re- 
‘action thus come and gene so 
fleetingly, without giving the 
army of sold-out bulls a decent 
chance to reinstate their posi- 
‘tions? Or is this the type of 
/swan-song rally that facilitates 
|distribution, preparatory to a 
more drastic mark-down of 
prices? 
| At times when price movements 
by themselves appear particularly 
| perplexing, fluctuations in trad- 
| ing volume often provide a use- 
'ful clue to trend, the general rule 
| being that the price trend will be 
\likely to follow the direction in 
| which trading turnover tends to 
accelerate. Measured by a test of 
| volume, the rally that has follow- 
'ed the surprising Republican 
gains in the Congressional elec- 
tions has not yet been impressive 
| enough to retract previous bear- 
ish indications for the interme- 
diate term. 


in the next big forward cst | York) The Trader (New 
York) 


While stocks last week exper- 
ienced two sharp moves, one 
down and one up, the net result 
was a gain. Whereas the earlier 
‘sinking spell of Oct. 26 had no 
‘other basis than fear of what 
/might happen from the rumored 
‘early calling of Congress, the 
upset last week was understand- 
able enough in the light of the 

sudden revelation by General 
| MacArthur that the war against 
the North Koreans had become 


miral has sold treasury stock 
with a resulting rise of the 
market from around 7c to 18%c, 
now selling at 14%c. 

One man here is a director of 
seven private companies. Some 
are really Syndicates of individu- 
als putting up money to bid on 
sales of government leases and 
to develop. Other Syndicates are 
formed to drill on farmouts from 


During the week ended Nov. 11, @ War against the Chinese Com- 
42 new highs were recorded Munists. Sample _ observations 
among the general stocks on from topnotch columnists were: 
Canadian’ Stock Exchanges and “The U. N. has no alternative 
19 new lows, In the mining but to recognize a state of war 
group there were nine new highs with China and brand Russia as 
and 19 new. lows. In the western an accessory”; “Within a few 
oil group there was one new high days the world may see a climax 
and four new lows. \it never expected.” In the face 

GENERAL of such gloomy forebodings, yet 
New Highs—1950 to be realized, it. was natural for 
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have more land than they can 
The recent 
successes at Flint have brought 
in another field north of Stettler, 


5| and the Big Valley well has start- 


ed the search for reefs in the 
south half of the province. 
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ween Jones B the election polls had been’ pretty 
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Ma apieerin pee | |well tabulated, sanity returned 
Moore Corp. to the market place. The realiza- 
Mt. Royal Rice tion was prompt that the Fair 
Deal and Labor had suffered the 
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Members [he Toronto Stock Exchange 
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MOSS, LAWSON & CO. 


Members The Toronto Stock Exchange 


® Do you have a definite investment plan—or just hope 
for the best abeut your money and securities? We have 
helped a let of folks to rationalize their financial objec- 
tives—maybe we can help youl The more you tell us the 
more we can assist in working out a progyamme that will 
best fit your needs. 
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FRANK G. LAWSON @ WILLIAM J. KERR @ DONALD M. M. ROSS @ R. B. G. CLARKE 


most serious reverses in years. | The excess-profits tax has never _ 
The trend toward socialism and jhad the support of the Treasury 
possible Labor party domination | Department or of such recognized 
ultimately has been abruptly and | tax authorities as Messrs. George 
decisively checked. ‘and Mullikin of the Senate 

Certainly the movement to) |Finance Committee. Equitable 
finance the defence program by | ‘treatment for all corporations,. 
“soaking the rich,” in particular, | including utilities and “growth”. 
'through a punitive excess profits stocks that have been under a 
tax on corporations, will be less | cloud since Korea, is now virtu- 
in favor with the ne the new Congress. 
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Each Christmas more and more businessmen give their 
colleagues, business associates and special friends a 
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Ae mone in small de bane omaha 8 very dollar 
invested immediately makes you a partner in over 60 
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Base Metal Boom Hits Northern Quebec 
Golden Manitou Barraute Find “Excites” 


Spotlight on base metals/million shares for placing the 
turned in a new direction this| property in production — if it 
eek. Market interest did ajstands up to advance expecta- 
rapid switch to a Quebec mining | tions. 
area “north of the tracks” in| J. J. Coghlan, Toronto mining 
the Barraute-Carpentier section,|man, who recently arranged a 
20 miles east of Amos. $250,000 cash deal for Lavalie 
Golden Manitou Mines, which | Mines, was one of the early ones 
had acquired g zinc-silver dis-|to look over the sftuation, ar- 
covery in the area returning ranged a substantial number of 
values up to 37% zinc and 47 oz. | deals on adjacent groups and has 
silver, early this week had se-|Shared in staking many other 
cured structural information| Claims in the locality. 
which suggested a real chance/ Extension of the strike of the 
of a major mining development. | main Barvue shear to the north- 
cabs et west should strike into the 
Original work had indicated| property of Pershcourt Golds 
a zone with a width of 70 ft. The | Fields lying just over 1,000 ft. 
G.M. drill was stepped back 150| distant from the discovery show- 
ft. to hit the occurrence at depth. ings. Mr. Coghlan accordingly 
After passing through 17 ff. of|“went firm” for $50,000 on a 
overburden, however, the drill|Pershcourt deal with arrange- 
passed into ore type material.) ments completed Monday for an 
right at the collar suggesting | electrical resistivity survey by 
that an ore width of 200 ft. or | Geophysical Explorations to trace 
more could not be ruled out. | the shearing ahead of a diamond 
Next hole is to be stepped| drilling program. Pershcourt is 


back 150 ft. in an effort to|capitalized at three million 
establish full width of the zone. shares; 1.2 million shares are 


Until several drill holes were|ijssued and Mr. CogHlan has 
completed of course, it would|taken an underwriting and op- 
be too early to make any definite | tion agreement on 1,765,000 
statement on results.. But the| further shares at 10 cents to $1 
situation caught market atten-/a— share to produce $515,000 if 
tion with Golden Manitou the completely exercised. 
market feature starting the week. 


Form Barvue Mines noted. 


Barvue Mines is the name of South of and adjacent to the 
the company’ taking over the|Barvue property, Mr. Coghlan 
discovery group. Under the deal/has secured options on three 
with Golden Manitou, a million | other groups with new compan- 
vendor shares will be issued and | jes and drilling programs slated 
Golden Manitou will*receive two|for each. It is expected that 


electrical resistivity work will 
also be done on’ each of these 


Zine mineralization has been 


~~ Elected President, Association 
of Canadian Small Loan 
Companies 


properties as a guide to drilling 
plans. 

All indications point to quite a 
boom in the area. 


Other Find Made 

Within the last month, an- 
other base metal discovery 
made in Barraute twp. hardly 
stimulated interest like the new 
Golden Manitou situation. Fre- 
bert Snow Lake Mines has a 
zinc-lead discovery on its 1,400- 
acre property to the west of 
Barvue. This company has now 
embarked on a program of sur- 
face work and diamond drilling. 
Work is being concentrated on a 
zinc-lead bearing schist; widths 
of 30 ft. to 50 ft. are reported. 


Golden Manitou secured its 
property in a deal with New 
Goldvue Mines which winds up 
with 300,000 Barvue shares and 
its expenditure returned. 


The discovery area lies about 
20 miles east and slightly south 
of the town of Amos. It is al- 
most “dead centre” in Barraute 
twp., just slightly west of five 
miles due north of the town of 
Barraute. It is hard by the 
Laflamme River. There is actu- 
ally a church on the main dis- 
covery property. This’ parallels 
another Quebec situation of a 
few years ago when a mineral 
discovery was made on a church 
property in the town of Amos. 


A tremendous wave of ¢claims 
staking has been noted in the 
area in recent weeks. Barraute 
twp. is now staked solid and 
claim staking has spread far be- 
yond‘ into adjoining townships. 


MINING INVESTMENTS 


Magnesium Output Expands 
See Further Demand Rise 


How is the magnesium busi- 
ness going these days with war 
preparedness to the fore? 


Strenuous efforts to expand 
output and a prospective broader 
demand for magnesium in the 
future were outlined last week 
at meetings of the Magnesium 
Association in New York. 

Production of Dominion Mag- 
nesium, Canada’s only mag- 
nesium-producing unit, were re- 
ported at a million. pounds a 
month with sales running far 
into the future. 

Dom. Magnesium is apparently 
; ’ producing about 25% as much 

: magnesium as Dow Chemical Co. 
P. J. CHALK which was stated to be turning 


Mr, F. J. Chalk, president of the Trans|OUt 48 million 1b. a year. 
Canada Credit Corporation Limited, was| More than most industries, the 
elected president of the A.C.S.1.C, at the| magnesium industry has exper- 
association's annual meeting which was|jenced a sharp changeover from 
held this year at St. Adele, Quebec, Octo- peacetime to war production. 
ber 13, 14 and 15. Approximately 75% of current 
Mr. Chalk graduated in law from the| Output is being used for defense 
University of Manitoba in 1923 with the| purposes against only 25% before 
degree of LI.B., and in 1925, in Winni-| the Korean incident. 

s * - 


peg, he joined the Traders Finance Cor- 
oration Limited, parent company of the < 
ions Canada Credit Cushecotion Males. Strong a lar & ns di 
In 1934 he was transferred to Calgary Strengt in e ana an 
where he became Assistant to the Presi- | dollar, in terms of U. S. funds, is 
dent of Traders Finance for Western Can-| ‘bad news” for gold mines. 
ada. Mr. Chalk was elected to vice-presi-| Already bracing for a drop in 
dent and general manager of Trans Can-|the level of cost-aid under the 
ada Credit in 1947 with headquarters in| revised Emergency Gold Mining 
Toronto, and became president of the| Assistance Act, starting Jan. 1, 
ay ee: 1951, the gold mines are’ finding 
their prospective returns from 
the premium 6n U.'S. funds nar- 
rowing as the Canadian dollar 
moves closer to parity. Early 
this week the Canadian dollar 
was being quoted at 96%c 
against 95c when the dollar was 


Book you’ve wanted on 


OILS 


Ladulama Opens 
Good Ore Values 
On Fourth Level 


Excellent grade gold ore has 
been opened recently in the 575- 
ft. fourth level west. drift at La- 
dulama Gold Mines, The Finan- 

_cial Post is informed. officially. 
“The Jast>\36 ft: has averaged 
~0.445 :oz. geld over drift width 
--with thé idast face:running 0.75 
oz. over six ft. 

From information’ on levels 
above, ore widths of 40 ft. are 
anticipated in this sector. About 
200 ft. of ore has ‘néw been 
opened at the 4th level with the 
latest advance providing the best 
results. The level is the furthest 
advanced of any of the new block 
of levels. 

At the 625-ft. level, approxi- 
mately 100 ft. of ore has now 
been opened with the face still in 
ore. The initial 50 ft. of this ran 
0.394 oz. 

The present program is backed 
with about $800,000 cash and se- 
curities in the treasury. 


industry, particularly in Alberta, 
suggests the dollar could easily 
move still higher. 

™ + aa 


U. S. Loses Her Gold 


Another reason why the Cana- 
dian dollar could move higher 
is the relative weakness of the 
U. S. dollar in the world at 
large with the big republic to the 
south involved in a minor war 
and a preparedness program 
which requires vast expenditures 


always 
worth the 


protection 
of 


safety 
glass... 


All cars manufactured 
in Canada are equipped with 
safety glass. It is used to protect 
driver and passenger alike. 
Should you nave to replace a 
damaged window — insist on 
Safety Glass by Duplate. 


DUPLATE CANADA. LIMITED Genero! Sales Office: 1200 Bay Street, Toronte; © MANUFACTURERS OF DUPLATE, DUOLITE, HERCULITE, 
Plant: Oshawo, Ontorio, am - 


A Wonderful 
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There are many typet, thicknesses and 
strengths of Safety Glass by Duplate, 

Each one has been developed to 

provide the necessary safety and 

clear vision for its particular purpos 
Duplate engineers are at your 

service to provide suggestions and data 

on the many uses of Safety Glass by Duplate, 


ARMOURPLATE, ARMOURLITE, TUFLITE, 


7 
“~/ 


Choice... 


Yes, wonderful choice ! Only Pontiae 
offers you all these alternatives: Two 
great engines, 6 or & cylinders, 90 of 
108 h.p. ; ; ; Two distinctive body groups 
—-Sweeping “Fast Back” or graceful 
“Notch Back” styling ; ; ; Two Drives— 
Famous Hydramatic Drive* or the finest 
conventional synchro mesh ;: : : Two 
Wheelbases—115” or 120”. :; 21 models 
<3» 12 gleaming colors! And every model 


is a Pontiac you'll be proud to own! 


*Optional at extra cost on all Chieftain 
and Streamliner models 


I ios pacers entirenteates 


outside the U. S. dollar sphere. 


Speak now for your copy of the new 
Survey of Oils. This 1951 edition, ready 
February 28, brings you detailed facts 
on properties, locations, production 
progress, personnel; gives you financial 
status, dividend records, price range 
of shares, maps, statistics. A fascinating 
roundup of fresh information nowhere 
else available in one compact book. 


Fhe Financial Post 


SURVEY OF OILS 


freed at the end of September. 
Gold price was $36.291 for the 
week ended Nov. 11, 1950. 
Present indications suggest 
that returns on gold may go still 
lower. More VU. S. funds will 
shortly be pouring into Canada 
for completion of the Labrador- 
Quebec iron ore project. Cana- 
dian dependence on foreign oil 
(paid for in U. S. dollars) will 
decrease next spring when Al- 


berta oil reaches Sarnia. Con- 
tinuing heavy capital investment 
by the United States in Canadian 


LAVALIE MINES LIMITED 


a (No Personal Liability) 


IMPORTANT 


It is important that persons holding Street Certificates of Lavalie Mines 
Limited should forward these by registered mail to the Eastern Trust Com- 
pony, § King Street West, Toronto, Ontario, to be registered in their own 
names so that they will be assured of receiving Progress Reports on the 
drilling now under way on the Company's claims adjoining the Golden 
Manitou. 


“To get that BROKEV GIASS 


Ready Feb. 26—$2 postpaid 


Monetary gold stocks of the 
United States dropped another 
$51 millions in the week ended 
Nov. 8, bringing cumulative gold 
loss on foreign account to $1,229,- 
000,000 since Jan. 1 and the total 
U. S. gold stock to the lowest 
point since May 5, 1948. 5 

While the U. S. toss of gold is 
substantial, remaining reserves 
are huge (over $23 billions) and 
there appears to be little reason 
for thinking that the United 
States could be forced off the 
gold standard — and gold re- 
valued higher. 


Two Big Pumps 
Now Operating 
On Pipe Line 


From Our Own Correspondent 

EDMONTON—Two of four big 
pumps have been put into opera- 
tion at Interprovincia] Pipe Line’s 
Edmonton pumping station, They 
will take the strain off two tem- 
porary units’ which have been 
pumping oil to Regina since the 
first leg of the Edmonton to 
Superior, Wis., crude line opened 
in October. 

When the four permanent 
pumps are in action, three will be 
in steady operation, fourth ready 
for emergency duty. 


The pumps are moving between 
25,000 and 30,000 barrels of crude 
daily, most of which is being de- 
livered to Regina, with a portion 
taken off at Stony Beach for the 
Moose Jaw refinery. 

Work on the Edmonton and 
Kerrobert pumping stations is due 
for completion about Dec. 1. 


CITY OF OSHAWA, Ont. new 


Nov. 1, 1951 to 1970, has been sold to 
Mills, Spence & Co. at a 


Only the unmatched economies of 
General Motors’ unmatched production 
could turn out acar that stands so 
high in the quality scale and yet so 
low in the price scale. Examine Pontiac. 
> COTE Lele Moll olole itm ails 
anything else on the market. Then draw 


your own conclusion. 


Dollar for Dollar 


vou cant heata 


MOTORS 
VALUE 
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RISK CAPITAL 
OPPORTUNITIES 


World events continue to. 
creGtéa tremendous demond 
for base metals and these 
conditions will likely exist 
for years. 


e 8@® @ 
Two of our sponsored com- 
panies have acquired acre- 
age in several promising 
base metel areas ‘and pre- 
liminary development of 


these properties is presently 
under way. 


We consider that the shares 
of these companies offer 
excellent Risk Capital op- 
portunities. 


WRITE OR PHONE 
FOR FURTHER PARTICULARS 


GANADIAN 
OILFIELD MAPS 


CALGARY CANADA 


ae ‘3 


Admitted Assets. .$11,065,614.13 
Surplus eeeeoeveee 4,033,971.64 
Dom. Govt. Deposit 3,774,563.39 


Write for Finencial Statement 
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Iron Output Value May Exceed Gold’s |Do’s & Don’ts For Prospector A 
Outlined By Mining Branch _ || ** 


Within Period of Next Six to Eight Years 


By GORDON M. GRANT 


It doesn’t take much crystal 
gazing these days to see Canada 
turning out 20 to 25 million tons 
of iron ore per annum inside 
six to eight years with ‘a dollar 
value equal to or greater than 
present Canadian gold output. 

A few months ago, this ap- 
peared a “good possibility.” To- 
day it is closer to a probability. 

With announcement by Jules 
Timmins, president of Hollinger 
Consolidated Gold Mines, that 
the entire $200 millions of finan- 
cing necessary for completion of 
the Labrador-Quebec iron ore 
project has been arranged, an 
annual output of 10 million tons 
of iron ore from this source 
shortly after 1955 appears 
assured. 


Greater In Emergency 


In event of an emergency, 
capacity of Iron Ore Co. of 
Canada could be doubled quite 
quickly and at comparatively 
low cost. Even without an 
emergency but a decision to pro- 
ceed with the St. Lawrence Sea-. 
way, it appears that a coubling 
of the capacity of the project 
would be deemed an excellent 
business investment. 

But Iron Ore Co. of Canada is 
but one of our “Irons in the fire” 
in expansion of iron mining. 

Steep Rock Iron Mines is 
making good progress in its ex- 
pansion program to lift its 
capacity from iron mining from 
1.2 million te about 3.5 million 
tons a year by 1954. 

Diamond drill exploration will 
be carried on at an extensive 


Start Test Next 
To the Manitou 
Raise $75,000 


A strategically located piece of 
ground adjoining the main property 
of Golden Manitou Mines and lying 
immediately between G.M. and 
Lavalie Mines will be placed under 
development by a newly formed 
company, Gale-Cummings Mines. 
Quebec Manitou Mines receives 
750,000 pooled shares as a vendor. 

Gale-Cummings, a three million 
share company, is understood to 
have received an initial financial 
commitment of $75,000, plans an 
immediate test of its 2,700 ft. of 
strike length between Golden Mani- 
tou and Lavalie. . 

The Lundberg orgahization is 
starting an _ ezectrical . resistivity 
survey and this will-be followed by 
drilling using two drills. A similar 
electrical survey at Golden Manitou 
is stated to have indicated an ore 
body which was found at depth 
after being missed in shallow drill- 
ing and which is now being mined 
within 2,600 ft. of the Gale- 
Cummings border, 

Lavalie, which with recent com- 
mitments is assured of $365,000 of 
financing, has established the ex- 
tension of the Golden Manitou zone 
on its property and is testing the 
zone systematically with four drills 
in the search for ore bodies, 


Hudson Bay Mining & Smelting 
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Co., Limited 


Producer of © 


COPPER, ZINC, GOLD, 


SILVER, CADMIUM, 


SELENIUM and TELLURIUM 
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Mine and Metallurgical Plants at 
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Hydro Electric Plant at 
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scale this winter; 3.5 million tons 
a year can hardly be regarded 
as a maximum. 

Inland Steel Co. which has a 
deal for a lease on the “C” ore 
body of Steep Rock Iron Mines 
is a strong prospect for an under- 
ground mining project with an 
annual capacity of “several mil- 
lion tons of ore a year.” 

Drilling of the “C” ore occur- 
rence by Inland last year is 
understood to have been at- 
tended by encouraging results; 
seven drills are to be put at 
work this season as soon as the 
ice permits and a decision to go 
underground could come by 
spring. 

In the Atikokan area, an 
American mining company has 
announced plans for an iron 
mining project. 

_ Bethlehem Steel Corp., which 
which has had five drills going 
since last May in the Marmora 
area, is understood to have out- 
lined a considerable tonnage. 
While the material would have 
to be beneficiated or concen- 
trated to be made merchantable, 
shortage of iron ore in the United 
States has recently caused a con- 
siderable emphasis on ehis type 
of project. 

Algoma Position 

Expansion completed in recent 
years at the Helen and Victoria 
mines of Algoma Ore Properties 
in the Michipicoten ‘area, is de- 


‘signed to permit production of a 


million tons of high grade iron 
ore sinter from 1.5 million .tons 
of unbeneficiated iron ore. 
Those “in the know” credit the 
Michipicoten district, and sur- 
rounding area, with a great po- 
tential for expanded production 
of iron ore and iron ore sinter. 
Jones & Laughlin Steel Copp. 
not long ago completed drilling 
of the Ruth and Lucy siderite de- 
posits, exercised their option and 
committed the firm to pay a sub- 
stantial minimum annual 
royalty. It is thought that such a 
commitment would not have 
been taken on unless fairly early 
production plans were in mind. 
At the Josephine mine of 


Michpicoten Iron Mines, the 
Sherritt Gordon people recently 
intersected an excellent width 
of siderite ore at this old hema- 
tite irén ore property. A total 
of at least 10,000 ft. of drilling 
is planned to expand the ore 
picture. 


Lots of Other Bets 

The Algoma Ore Properties 
subsidiary of Algoma Steels‘has a 
substantial number of iron ore 
deposits. to be tappéd when the 
management decides the time is 
ripe. One of the best is Siderite 
Hill, not many ‘miles away 
from the Helen-Victoria opera- 
tion. In the Goulais River area, 


ja range containing 150 million 


tons of magnetite iron ore has 
been demonstrated by the 
company. 

Quebec Iron & Titanium, which 
just started operations recently, 
expects a sizeable output of iron. 
So does Noranda Minés when it 
puts into commercial operation 
its pilot plant process for recov- 
ery of sulphur and iron. Inter- 
national Nickel Co. sees iron as 
one of the big things in the fu- 
ture and initial investigations 
suggest Inco may become a large 
iron producer. Consolidated 
Smelters in British Columbia is 
another company which sees the 
dollar mark in the iron of its 
ores. 


To this impressive list still 


Want to find a mine? 

Legal ABC’s of prospecting and 
mining in Canada have been 
prepared in digest form by the 
Department of Mines & Techni- 
cal Surveys in a recent publica- 
tion, “The Mining Laws of 
Canada,” designed to guide the 
would-be mine iinder along the 
intricate paths of this industry. 

The report prepared by Arthur 
Buisson of the Minés Branch, 
provides an up-to-date and 
ready source of information on 
various federal and provincial 
laws and regulations affecting 
mining right across the country. 


others can be added. British 
Columbia looks like a brighter 
project for a steel plant. If a 
stee] plant develops, iron mining 
will likely accompany it. North 
of the Hollinger-Labrador iron 
ore deposits of the Labrador 
trough, Fenimore Iron Mines and 
others have been looking into 
iron ore chances. While their 
disclosures remain to be proven 
up, the possibility of another 
source of ore exists. 


With insurance company pro- 
viding basic financing for the 
main Labrador project, iron 
mining in Canada — and else- 
where — has taken on a new 
stature. Iron appears to have 
bright implications for this 
country’s future. 


First Titanium Furnace 
Now Operating at Sorel 


MONTREAL (Staff) — First 
of the five smelting furnaces to 
be built at Sorel by Quebec Iron 
& Titanium Corp. to handle 
titanium ore from its vast ilmen- 
ite deposits at Allard Lake, is 
now operating, while experi- 
ments are conducted and any 
bugs in operation ironed out, The 
Financial Post is informed. This 
will give about six months test- 
ing and any necessary changes 
in design will be effected in the 


Smelters-Kamlac. Program 
Tests Campbell Extension 


A diamond drilling program / 


which may have a profound in- 
fluence on future developments 
in the southern part of the main 
Yellowknife camp is being 
launched this week by. Consoli- 
dated Smelters and Kamlac Gold 
Mines. The program is designed 
to test some 6,000 ft. along the 
Campbell shearing which has 
proved such an important ore 
meer at both Con and Negus 
mines. 

Drilling will be done on the 
south Kamcon property which is 
held by Consolidated Smelters 
and Kamlac through jointly- 
ownéd Kamcon Mines. 


First drill hole will be put out 


from the east shore not far north | 


of where the New-McQueen vein 
intersects the Campbell in a lo- 
cation which is of particular 
interest because of a length of 
nearly 300 feet in the New- 
McQueen vein which averages 
about 0.25 oz. gold over 5.2 ft. 
Work will be under the direc- 
tion of Neil Campbell, geologist 
of Consolidated Smelters whose 
brilliant work led to develop- 
ment of this ore-bearing struc- 
ture. : 
Several shore setups have been 


Unlisted Mines, Oils 


(By the Broker-Dealer Assoc, of Ontario) 

Approximate quotations, 4 p.m., Nov. 13, 
subject to confirmation and change. An 
asterisk (*) indicates an increase in price, 
a +) @ decrease in price, 
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selected to test the west-dipping 
Campbell .shear:.and a number 
of holes will also be drilled frora 
the ice of the lake. The current 
program embraces 10,000 ft. of 
drilling but this program will 
be expanded if encouragement 
is secured. 
All Virgin Ground 


The 6,000-ft. length to be 
tested is “virgin ground” and due 
to the known length of the struc- 
ture and its ore-bearing char- 
acteristics (itis the faulted sec- 
tion of the Giant. ore structure), 
possibilities are intriguing. 

Kamcon also owns a property. 
immediately to the south of and 
adjoining Giant Yellowknife in 
which a number of gold-bearing 
veins have been established. 
Past drilling was confined to one 
horizon and a new theory of ore 
deposition has been developed 
which appears likely to lead to 
drilling of vertical holes in this 
section shortly. 

Consolidated Smelters and 
Kamlac Gold Mines have placed 
$45,000 in the Kamcon treasury, 
taking down 100,000 shares in 
payment. Kamlac recently raised 
$55,000 through an issue of 
rights at 15c and is in a position 
to finance a program of drilling 
well beyond that at present 
contemplated. 

Kamlac now has _ 1,472,000 
shares issued out of three mil- 
lion shares authorized. The com- 
pany, under its agreement with 
Consolidated Smelters will have 
close to a 50% interest in Kam- 
con Mines and it is planned to 
maintain this position through 
purchase shares, 


Western Uranium Plans 
150-ton Milling Rate 


Sufficient ore is indicated to 
warrant construction of a mill 


and plans are now in preparation |: 


for a 150 tons daily capacity 
plant, President James Mackee 
of Western Uranium Cobalt 
Mines announces. 

Plans are being made to install 
the production unit early next 
spring and a hydro plant, ade- 
quate for mining and milling 
purposes, has been purchased 
and will be placed in operation 
as soon as possible. ; 

Work to date has been con- 
centrated on re-opening and 
sampling of No. 2 vein on Nos. 
1, 2 and 3 levels, but with com- 
pletion of the tramway to No. 4 
level, opening of No. 4 vein is 
proposed. 

Working capital of ap- 
proximately $225,090 was stated 


other four units to be built next 
spring. 

Meanwhile, a 100,000 ton stock- 
pile of ore, shipped up-river 
from Havre St. Pierre, has been 
built up at Sorel. This is enough 
to feed the first furnace until 
spring and shipments to Sorel 
have ceased for the winter. Min- 
ing operations are still under- 
way, however, while stockpiles 
are built up at Havre St. Pierre 
harbor until the spring break-up. 

Currently, ore is being drawn 
from Grader Lake, while the re- 
maining two miles of railway 
into the major ore body, Lac Tio, 
are completed, These, the com- 


pany states, will be finished this’ 


winter and full scale mining op- 
erations will be under way by 
next summer for sure. 

When all five furnaces get 
going sometime in 1952, with 
their designed capacity of 1,500 
tons daily, very large stockpiles 
— ranging upward from 500,000 
tons -— will have to be built up 
at Sorel to keep them going dur- 
ing the winter freeze-up. 

Mining operations, it is hoped, 
will be going full blast for a 
month or two longer than the 
navigation season. 


to be-available as of Sept. 30,) 
1950. There is an option out- 
standing on 200,000 shares at 75c }¥ 


a share due Nov. 30, which, if 
exercised, will place a further 
$150,000 in the treasury. 


ne 

EAST SULLIVAN MINES reports 
that Noranda Mines has exercised 
its option on 25,000 shares at $4 a 
share and has remitted $100,000 of 
5% first mortgage bonds in payment, 
leaving a balance of $300,000 of these 
bonds outstanding. Issued is 


Information is divided into 
eight sections; a synopsis of min- 
ing laws at present in force; a 
summary of specia: acts relating 
to mining, mine taxation, etc.; 
lists of acts, amendments, reg- 
ulations at present in force; 


ADelaide 2431 


royalties; bounties; and a sched-| prospecting and mining in ver- 
ious provinces and on federal 
In addition there’s a bird’s-eye | lands, such as who may P 


ule of fees. 


view of the do’s and don’ts of and where, how to sta 


E. OSLER & CO. 


Established 1866 , 
STOCK BROKERS and FINANCIAL AGENTS 


MEMBERS THE TORONTO STOCK EXCHANGE 
OSLER BUILDING, 11 Jordan St. (cor. Melinda) 


TORONTO 
Cable Address RELSO 


record mineral claims, how to 
acquire mineral rights, and what 
water and timber rights are 
available to developers. 


FIRE-RESISTANT * GROWS EVEN TOUGHER WITH AGES. 


RODENT AND INSECT PROOF,, 


TRAFFORD TILE 
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y Great Answer To A Great Need 


j Many great industrial buildings all across” our 
land, and in many countries throughout the world, 
stand as testimony to the great protective qualities. 

of “Turnall” Trafford Tile. This asbestos cement 


material is the answer to the need for a siding and 
roofing that can be erected quickly and economically. 
| With Trafford Tile, the maintenance budget, that 
hardy perennial, is untouched for Trafford Tile never, 
needs painting. It is unique in building materials for, 
it does not deteriorate with age and is fire resistant, 
\to a high degree. Made in Canada. 


ATLAS ASBESTOS 
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MONTREAL TORONTO 


Essential is the word for Copper! In 
> vital, national services such as transporta- 
tion, communications and public utilities... 
in the automotive, electrical and textile 
industries... Anaconda Copper and its 
alloys have proved unbeatable for qualities 

- of strength, workability, high electrical and 
thermal conductivity, plus corrosion 
resistance. 


Since 1922, Anaconda has been head- 
quarters in Canada for Copper and Brass 
for the small business man as well as 
Canada’s biggest industries. We are proud 
of this distinction. In continuing to give 
Customers quality products as well as the. 
best service and research, Anaconda is 
maintaining an important place in Canada’s 
national development... helping industry 
to improve the Canadian standard of living. . 
Anaconda American Brass Limited: Main 
Office and Plant: New Toronto, Ontario, 
Montreal Office: 939 Dominion Sq. Bldg, 
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Write for Descriptive Literature) 
Estimates Prepared on Request) 
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“JES tater than You Think . . “05 


Betty Baker 


Dot McBrien 


Telephone 
ADELAIDE 9001 
Locals 81, 82 or 84 
and ask for 
Kay Ray 
Betty Baker 
Dot McBrien 


1. We test our Moviding Com- 
‘pounds continually to insure thot 
the pelleting quolity is always 


eniform. 


BUT NOT TOO LATE! 


LET BIRKS 
PERSONAL SHOPPERS 
HELP YOU CHOOSE 

GOODWILL GIFTS NOW 


* FOR CUSTOMERS 
* FOR BUSINESS ASSOCIATES 
* FOR EMPLOYEES. 


Busy executives who wish to give un- 
usual attractive Christmas gifts will 
find Birks Personal Shopping Service 
time-saving and economical, 


You may choose your gifts from a 
specially arranged display of sug- 
gestions. A Personal Shopper. will as- 
sist you and look after all details of 
wrapping and delivery. Early selec- 
tion is urged, while stocks are com- 
plete. 


If you did not receive an illustrated 
Goodwill Gift Catalogue, phone or 
write today for your copy. 


CONTRACT DEPARTMENT 


BIRKS 


YONGE AT TEMPERANCE — TORONTO 


FIRST name in 
—Moulding 
Compounds 


2 Throughout our system perma: 
nent magnets ore installed to 
insure a minimum metallic conten 
in both our raw mat 


For further information 


write Dept. Q9 


BAKELITE CO 


Sao 


parents make than in their 
child’s future? What better way 
than in giving him the great 
advantages of a good educa- 
tion! Only a few cents a day 
will assure your financial 
ability to carry this out. 


Investors Syndicate of Canada 
Limited have a plan for provid- 
ing the money for educational 
expenses when your boy or 
girl is ready for University .., 
a plan that many thousands of 


LONDON CALLING—By Adelphi 


‘Are Tories Changing Policy in House? 


Young Back Benchers Prove Their Mettle 


into town after a flight of eight 
hours and a few minutes from 
Montreal and was as fresh as a 


schoolboy, He went to lunch at} ; 


the House of Commons with a 


group of members of all parties, s 


presided over by the Secretary 
of State for Commonwealth 
Relations. 


On the same evening, a great} : 


crowd of celebrities, near céleb- 
rities and good fellows attended 
the Canada Club Dinner in his 
honor, Thick, juicy Canadian 
steaks had been flown over for 
the occasion with the result that 
the gathering was enthusiastic 
before the top table had uttered 
a word of oratory. 
” a 


Drew put Canada over in 4a| : 


big way, and left no doubt in 


any mind that Canada was the| § 


land not only of the future but 
of the present, All speeches. of 
course are too long, and this one 
was no exception to the rule, but 
the cumulative effect was im- 
pressive. 

* a 


Young Cycling M.P. 
Makes Debate Hit 


Our own political figures did 
not enhance their reputations 
much during the week. The Op- 
position put down two votes of 
censure, one on housing and one 
on controls, but the Government 
rode both storms by a fairly com- 
fortable margin. 


ie 


* ¥ * 


The honors of the week go to a 
young, self-made Tory MP., 
Ernest Marples, who has made a 
success in the building trade but 
modestly rides each day to West- 
minster on a bicycle. There is 
a behind-the-scenes story in con- 
nection with his speech, 


For the last three years Tory 
Back-Benchers have been urging 
Churchill to let private members 
occasionally open or close a big 
debate instead of always giving 
this to ex-ministerialists on the 
Opposition Front Bench, They 
pointed out that there was no 
promotion for a Conservative in 
Opposition. It was easier to swim 
the Atlantic than for a new boy, 
however brilliant, to reach the 
Front Bench. 


While Marples was not allowed 
to speak from the Front Bench, 
his selection to open a vote of 
censure debate was .the first sign 
that Churchill was,.giving way to 
the pressure. 

Actually, Marples held a pack- 
ed House for nearly an hour, and 
when Aneurin Bevan twice tried 
to interrupt, Marplesewaved him 
down so peremptorily that Bevan 
hardly knew what had hit him. 
He was given an enormous cheer 


“HE’S GOT PLANS 
FOR HIS BOY..” 


What better inwestuiatt can Canadian parents have used to 


give their children the oppor- 
tunities afforded by a college 
education. 


A representative of Investors 
Syndicate of Canada Limited 
will be glad to explain how time 

/and the power of compound 
interest can work for you. He 
will show you how to accumu- 
late $1,500, $2,000, $3,000 or 
more, in six, ten, fifteen years 
or longer. 


A University education pays 


rich dividends. Plan a success: 
ful future for your 
_ child by seeing a 
representative of 


ROBERT R. GRAVES, 


formerly secretary, has been 
appointed a director, Macmil- 
Jan Co. of Canada, Toronto. 


at the finish, Perhaps 
Tories should ride bicycles, 
* x * 


The next day Peter Thorney- 
croft, another Back Bencher, was 
chosen to open the second debate. 
Thorneycroft was a junior minis- 
ter in the short-lived Tory Care- 
taker Government of 1945 and 
therefore entitled to sit on the 
Front Bench, but he rebelled 
against @hurchill on the Ameri- 
can Loan and has sat on the 
back benches ever since, 


He was given another. enormous 
cheer as he took his place on 
Tuesday with the ex-ministerial- 
ists and proceeded to deliver his 
speech from the dispatch box. 
Churchill had. apparently sur- 
rendered unconditionally, or shall 
we say thaf he finally saw the 
light? 

He, himself, wound up the 
housing debate and was in sur- 
prisingly good form considering 
that housing is not normally one 
of his subjects. There was a 
dramatic moment when he fixed 
his eye on Bevan and declared: 
“Hate is a poor guide!” Bevan 
flushed angrily but made no 
reply. 


more 


* * * 


Megan Lloyd George 
And Liberal Policy 


Undoubtedly the tide is moving 
slowly but definitely in favor of 
the Conservatives, Every  by- 
election since last February has 
shown a rise in the Tory vote and 
a decrease in. the, Socialist vote. 
Meanwhile the Liberals are trying 
to decide what to do. 


In the cost-of-living debate, on 
a motion by a Liberal M.P., three 
Liberals voted with the Govern- 
ment, three with the Opposition, 
and the others abstained. Poor 
Clem Davies, the Liberal Leader, 
was heard to say: “I never knew 
that a corporal’s guard could be 
divided into three units.” 

* i 

As far as the Liberals are con- 
cerned, the villain, or rather the 
villainess of the piece is Lady 
Megan Lloyd George. This at- 
tractive, smiling, golden-voiced, 
youngish woman hates the Con- 


Tariff Board 
To Study Glass 


OTTAWA (Staff)--The Tariff 
Board has announced its inten- 
tion to make a full-dress enquiry 
into the glass industry in 
Canada, as requested by the Min- 
ister of Finance some time ago. 


The enquiry covers tariff items 
318. (common = and_. colorless 
window glass); 319-324 (plate 
glass); 325 (stained or orna- 
mental glass); 1014 and 1067 
(drawback of duty for mirrors 
and safety glass). 

R. Cousineau, a Tariff Board 
economist, has been assigned to 
conduct the necessary research. 
Date of public hearings will: be 
announced at least 30 days in 
advance. 


The board has also announced 
a public hearing on Dec. 13 on 
an application by Steel Grit of 
Canada, Ltd, for a customs 
tariff on iron or steel] shot and 
grit. The company claims _ it is 
prepared to produce 300 tons a 
month and 600 tons if necessary. 
Presently, due to duty-free 
material, production has not ex- 
ceeded 100 tons a month. 


Sept. Power Used 
All-time High 


Accelerated industrial produc- 
tion, combined with poor weather 
conditions, caused the primary 
peak demands in theg Southern 
Ontario. and Thunder Bay sys- 
tems to reach new: all-time highs 


* * 


servatives with an undying hatred 
because they dismissed her 
father in 1922 as the Leader of 
the Coalition. Everyone wonders 
why she does not join the 
Socialists but apparently she 
wants to stay in the Liberals to 
ensure that they never go over 


to the Tories. 
* * * 


Will Price of Tin 
Lead to Substitutes? ' 

To turn to a subject that is not 
quite so political, some of the 
more sober industrialists are 
deeply concerned about the price 
of tin. The present fantastic price 
of approximately £1,200 a ton is 
gratifying from a dollar-earning 
standpoint but already scientists 
are feverishly working to discover 
substitutes, 

Charges ate being made that 
the Government relinquished con- 
trol and set tin loose on the 
metal exchange so as i> reap the 
extra dollars, but whether that 
is true or not, tin is supplying a 
strong argument for the planners 
against the exponents of free 
enterprise. 

Readers of The Financial Post 
probably know these figures by 
heart, but a schoolboy could see 
that there is something seriously 
wrong in this comparison of 
prices per ton: 

914 -»- £150 per ton 
160 per ton 
118 per ton 
224 per ton 
1949 .. (approx.) 1,200 per ton 

: ” « O- 

The profits in tin today are 
denounced as_ ludicrous § and 
dangerous, Wise men are recall- 
ing that not very long ago rubber 
could not be sold, coffee was de- 
stroyed because there was no mar- 
ket, and the production of tin, had 
to be restricted. There is a grow- 
ing feeling in all schools of 
thought that primary products 
should not be subject to so 
violent a swing. : 


November so far has been 
soggy, wet, with nights that are 


uncomfortably warm. A lot of| $540,000 2%% 


us would like to get off to Can- 
ada where, if rumor is correct, 
late Autumn is a period of golden 
sunlight and bracing air. 
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The inspired Christmas-giving thought — 


Perfumes by CHANEL... 


the most treasured name in perfume 


Every lady on your list will give you glowing thanks 
for the gift of famous, favoured fragrances by Chanel... 
No. 5, No. 22, Bois des Isles, Gardenia, Cuir de Russia 


To those firms who make a practice of sending Christmas gifts, 
may we suggest that this is a graceful, subtle manner in 
which to remember the distaff side of a business associate or client, 
A sure way to create a favourable impression — 
both the client and the lady will be quick to appreciate 
your special thoughtfulness. 


You will be pleasantly surprised to learn how little 
the cost of a perfume gift list can be. 


Perfume from $5.50 — Cologne from $3.25 


SOLD AT | BETTER PERFUME COUNTERS EVERYWHERE 


SHERBROOKE, Que. -has sold 
bonds due Sept, 1, 
1951-60, and $760,000 3% due Sept. 1, 


1961-70, to a syndicate headed by 
A. E. Ames & Co. at 97.29. Net cost 
3.231%. Proceeds for public works, 


sewers and waterworks. Net con- 
solidated debt $7,690,730 at Dec. 31, 
1949, Population 50,000. 


STE. FOY, Que. has sold $46,000 
3% bonds due July 1, 1951-60, $160,- 
000 34% due 1961-64, and $142,000 


342% due 1964, to a syndicate headed 
by Gairdner & Co. Ltd. at 97.02. Net 
average interest 3.641%. Proceeds for 


waterworks. Net consolidated debt 


$73,000 at Dec. 31, 1949. Population 
4,307. 


dios 
yeensway Stu 
a — _, General Manager 
Fran 


HE former Queensway Studio now becomes Sovereign Film Studio, 
under the ownership of Sovereign Film Distributors Limited. 


Equipped to produce all types of commercial films in either color or black 
and white, Sovereign Film Studio is also ideally located near Toronto on 
“The Queensway” and fitted for T.V. Productions, both live and film. 
Thus the new Sovereign Film Studio stands in a unique position, espe- 


cially favorable for the new T.V. field. 


v 


Included among Sovereign Film Studio’s recent productions are films for 
Imperial Oil Limited, Christie, Brown & Company and World Council of 
Churches. The Stucio’s excellent facilities are available for the use of 
independent producers. There is a complete set-up for printing 16 mm. 
films, either color or black and white. 


during September, Hydro Chair- 


man Robert H; Saunders.states. 
The maximum amount of pow- 
er generated and purchased for 


| the Southern Ontario system was 


2,009,505 kilowatts, an increase of 
16.5% over the 1,725,599 kilowatts 
produced in the same month in 


SOVEREIGN FILM STUDI 


TORONTO 


on “The Queensway’ : 
Telephone RODNEY 4131-2 





